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Clinton cautioned 
against fiscal 
stimulus by OECD 

The Incoming Clinton administration should 
drop plans for fiscal stimulus next year and make 
healthcare reform a priority, the Organisation 
for Economic Cooperation and Development 
warned in a blunt assessment of US economic 
prospects. “There is no scope for any fiscal stimulus 
without compromising all pretence of controlling 
the federal budget deficit,” the Paris-based group 
cautioned. Page 22; Details, Page 8; Editorial 
Comment, Page 20 

GPA offers banks $20mr GPA, aircraft 
leasing company, offered its banks ***** of around 
S20m and improved collateral in return for defer- 
ring up to Slbn of debt repayments for two years. 
“There was resignation among the banks that 
something has to get done to put GPA on a firmer 
financial footing,” one of the 250 bankers at the 
meeting said. Page 23 

PepsiCo, US soft drinks, snacks and restaurants 
group, stepped up its assault on the Spanish mar- 
ket. by acquiring Kas, a beverage brand owner, 
and Knoor Elorza which, manufactures, bottles 
and distributes for both Kas and Pepsi. Page 23 

Cancer wanting: Depletion of the ozone layer 
could - cause a dramatic increase in rannwr over 
the next century - including 5m more cases and 
70,000 deaths In the US alone, a US government 
official warned. Page 6 

King Hussein snubs Guff states: 

King Hussein of Jordan 
defended his prolraqi 
stance during the Gulf 
war in a snub to the 
Gulf states which ruins 
hopes of reconciliation 
between Amman and 

its southern Arab neigh- 
bours. Saudi Arabia, 
in particular, sought 
an apology for Jordan’s 
Gulf war stance as 
a condition of resuming 
relations, which have been frozen. Page 6 

German rail pact: Siemens and Daimler-Benz, 
Germany's biggest Industrial corporations, plan 
to tighten their railway engineering links in a 
move which could result in a world-scale locomo- 
tive, rolling stock and track systems group. Page 23 

Debt accord reached: Snssla and Ukraine 
removed a key obstacle to bopeecf rescheduling . 
the former Soviet Union’s foreign debt of more 
than STObn when they settled a row over Soviet 
assets. Page 4 

Tobacconists Join strikes A single cigarette 
in Rome yesterday cost as much as Ll.000 (73 
cents) as a strike in the state tobacco monopoly 
continued to paralyse distribution and 60,000 
tobacconists prepared to join the protest Page 22 

SA disinvestment reversed: Investment 
in South Africa has risen over the past year with 
506 non-US companies having direct investment 
or employees in the republic, against 454 a year 
ago, according to a US research institute. 

Page 6 

Italy to spfit SHE: Shares In SME, Italian 
state-controlled foods retailing and catering group, 
rose 8 per cent to L6JD00 on the Milan bourse 
following the government’s decision to split tbe 
company into three before privatisation. Page 23 

UK predicts French compromise: Britain 
claimed France was likely to compromise on 
world trade despite objecting to the deal reached 
by the EC and toe US on subsidised food exports. 
Paris {days for time. Page 4 

Bosnia no-fly zone violated: There have 
been more than 100 violations of an international 
ban on flights over Bosnia since it came into 
force last month, according to toe UN. Page 4 

Rural poverty deepens: The number of 
rural poor in developing countries has risen by 
40 per emit over the past 20 years, a new report 
sal's. Page 7 

Now York union Indicted: New York district 
attorney Robert Morgen thau announced toe crimi- 
nal indictment of the newspaper deliverers’ union 
on charges of defrauding the city’s major newspa- 
pers for toe past 16 years through a multi-million 
dollar racket 

Nissan Micro wins a wa r d: Nissan Motor 
became the first Japanese carmaker to win 
Europe’s Car of the Year Award with its UK-built 
Mkra. Production of toe Micra. which beat toe 
Fiat Cinquecento mirucar and toe Renault Safrane 
executive car, began in August 
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EC governments raise interest 
rates in effort to protect ERM 


By James Blitz In London, 

Lionel Barber In Brussels and 
Alice Rawsthom In Paris 

SEVERAL European 
governments yesterday threw a 
protective ring around toe belea- 
guered exchange rate mechanis m 
in an effort to prevent another 
crisis by sharply raising domestic 
interest rates. 

The move was aimed at pre- 
empting th e kind of in tense sell- 
ing which drove sterling nwd the 
TtaHflw lira out of the ERM in toe 
summer. 

Denmark, Ireland, Spain and 
Portugal - four oftiieS govern- 
ments whose currencies are 
members of the ERM - all 
increased short-term money mar- 
ket rates as tension continued to 
grip toe currency mark e t s follow- 
ing the weekend realignment of 
the system. 

However, Germany yesterday 
appeared to be resisting pres- 
sures to cut its official interest 
rates, a move which would signif- 
icantly ease current tensions 
because it would staunch the 
buying of D-Marks. 

Mr Horst KOhler, a senior Ger- 
man finance ministry official, 
last night dampened hopes of an 
imminent cut in rates saying that 

Bonn may 
act to curb 
neo-Nazi 
groups 

By Quentin Peel In Bonn and 
Judy Dempsey In Berlin 

ACTION to halt the proliferation 
of racist, neo-Nazi groups in Ger- 
many is under urgent consider- 
ation, following the murder of a 
Turkish woman and two girls in 
an arson attack at the weekend. 

As Germany reacted in shock 
and dismay yesterday to the 
news of the worst racial killing 
since unification, Mr Rudolf Set- 
ters, the Interior minister, 
announced that toe security ser- 
vices were gathering evidence 
for a dampdown. Action would 
be taken in the near future, he 
said, but refused to give details 
for fear of undermining its 
effect 

Thousands of Germans staged 
spontaneous anti-racism demon- 
strations in several cities includ- 
ing Hamburg, Berlin and the 
northern town of Molln, near 
Lfibeck, where the vniiwgg took 
place. Berlin’s protest was co- 
sponsored by its 140,000-strong 
Turkish community. 

The government’s top criminal 
prosecutor announced that he 
was taking personal control of 
the investigations into the kill- 
ing of the 51-year-old Turkish 
woman, and two girls aged 14 
and 10. 

They died after two houses 
occupied for many years by 
Turkish migrant workers were 
set on fire. The police were 
tipped off by two informants, 
both of whom yelled: “Hefl Efit- 
fer.” Nine other occupants of the 
building were taken to hospital. 

The attack was condemned as 
“shocking" and “disgusting" by 
politicians on all sides of the 
political spectrum, except for Mr 
Franz Sdrinhnber, leader of toe 
extreme right wing Republicans, 
toe largest far-right party in the 
country, who declined to com- 
ment. 

-Hatred of foreigners Is hatred 
of human beings," Mr Bjorn 
Engholm, leader of toe opposi- 
tion Social Democrats, declared. 

“The state must act with deter- 
mination against all terror and 
crime . . . The powers and compe- 
tence of the police to fight right- 
wing terrorism must be strength- 
ened and concentrated.'’ 

Chancellor Helmut Kohl 
expressed outrage on German 
television. On a state visit to 
Mexico, Mr Richard von Weiz- 
sficker, the federal president. 

Continued on Page 22 
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the Bundesbank alone would 
decide when to ease rates and 
that conditions were not neces- 
sarily appropriate. “You can’t 
press buttons,” Mr K5hler told a 
meeting of EC finance ministers 
in Brussels. 

The rise in rates across Europe 
had toe desired effect of stopping 
speculative selling of vulnerable 
currencies. Bnt the tightening of 
monetary policy in the middle of 
a Europe-wide recession led to 
renewed worries about whether 
the ERM, which has been exis- 
tence for 13 years, could continue 
to survive without a radical over- 


haul for much longer. 

There was particular concern 
about the F rench franc - which 
with the D-Mark is one of the 
linchpins of the ERM. The franc 
weakened against the German 
currency yesterday, forcing com- 
mercial hanks to raise the price 
of short-term lending In francs. 

Outside tbe ERM, Norway and 
Greece raised borrowing rates, 
while Iceland devalued its cur- 
rency by 6 per cent 

Following the 6 per cent deval- 
uation of the Spanish peseta and 
Portuguese escudo at the week- 
end, the chief focus of foreign 


exchange dealers yesterday was 
tiie Danish krone. 

The krone was seen as a possi- 
ble target for devaluation, 
because of Denmark’s extensive 
trade links with countries which 
have already devalued their cur- 
rencies. Dealers argue that 
unless Denmark devalues, its 
exporters will lose ground to 
European countries which have 
already devalued. 

Overnight rates in Denmark 
yesterday rose to around 50 per 
cent as the government aimed to 
give toe krone support. However, 
the currency dosed at DKr38818, 


close to its ERM floor of 
DKr3£016. 

In Ireland, the central bank 
said that it would offer overnight 
fUnds to banks at a rate of 30 per 
cent and said it was suspending 
its normal short-term facility rate 
of 13.75 per cent The Irish punt 
closed at DM2.6297, however it 
dropped below its ERM floor 
against toe strongest currency in 
toe system, toe Belgian franc. 

There was concern, that a spec- 
ulative attack on the Danish 
krone could herald similar 
assaults on other currencies, 
such as toe franc. The franc 
weakened sharply against the 
D-Mark to a close of FFr3.394 
from previous FFr3386. 

Three month money, which 
was quoted at 9% per cent a 
week ago, stood yesterday at 10& 
per cent 

In Brussels, Mr Kohler said he 
hoped the 6 per cent devaluation 
of the peseta and escudo last 
weekend would bring some relief 
to the ERM, bnt he added: “We 
reject any idea of linking auto- 
matically realignments with 
interest rate cuts.” 

Editorial comment, Page 20 
Lex, Page 22 
Currencies, Page 40 


Martin Marietta pays $3 bn for aerospace businesses 

GE sale creates US defence giant 


By George Graham 
in Washington 

MARTIN MARIETTA, the US 
defence electronics group, is to 
pay $3.05bn for toe aerospace 
businesses of General Electric, 
toe US conglomerate, creating 
one of the country’s largest 
defence contractors with com- 
bined annual sales of Jllhn. 

The takeover is one of the larg- 
est of a wave of deals aimed at 
restructuring the defence indus- 
try in tbe expectation that toe US 
military procurement budget will 
continue to decline. 

“The one thing I think I can 
absolutely promise is that these 
two companies will be much bet- 
ter off together than they would 
be alone,” said Mr Norman 
Augustine, Martin Marietta's 
chairman and chief executive. 

Mr John Welch, GE's chairman 
and chief executive, said his com- 
pany had initiated toe deal after 
a strategic review to find the best 
way of developing its aerospace 


division, whose operating profits 
have stagnated in a range of 
$64Qm-$655m over toe last four 
years. 

“We decided that clearly Mar- 
tin Marietta was the best comple- 
mentary fit.. We talked to no 
one else in the industry,” Mr 
Welch said. 

Mr Augustine said there was 
virtually no overlap between 
their businesses - GE Aerospace 
is centred on satellites, radar, 
sonar and communications 
systems while Martin Marietta is 
stronger in launch systems and 
missiles. The sale does not 
include GE's aero engine busi- 
ness. The two groups had con- 
cluded negotiations in only four 
weeks. 

While the deal offers few oppor- 
tunities for reducing overheads 
by eliminating overlapping 
capacity, both Mr Welch and Mr 
Augustine said the newly com- 
bined group would be able to 
compete more effectively in the 
tighter defence market 


Westinghouse acts 
to bolster finances 
with big shake-up 


By Martin Dickson In Now York 

WESTINGHOUSE Electric - toe 
US conglomerate which has been 
dogged for two years by bad prop- 
erty loans - yesterday 
announced plans to get out of 
financial services, cut its divi- 
dend, take a $1.13bn after-tax 
charge and sell off several busi- 
nesses to bolster its crippled 
finances. 

Mr Paul Lego, chairman, said 
the plan, which includes a man- 
agement shake-up and debt 
reduction scheme, would enable 
Westinghouse to put “put our 
financial services problem behind 
us". 

The drastic action had been 
foreshadowed by the company 
last week, but its shares rose 
strongly yesterday in morning 
trading on the New York Stock 
Exchange, to stand at $12%. up 
$2% at lunchtime. 

One of toe main new elements 
yesterday was identification of 
the businesses Westinghouse 
plans to sell to help its financ es 
These are a distribution and con- 
trol company, Westinghouse 
Electric Supply; Knoll Interna- 


tional, toe office furniture com- 
pany; and Westinghouse Commu- 
nities, a property developer. 

Mr Lego said Westinghouse 
would now focus on three tech- 
nology-based businesses - elec- 
tronic systems, environmental 
systems and power systems - as 
well as on its leadership positions 
in transport temperature controls 
and broadcasting. 

Westinghouse’s problems sur- 
faced some two years ago when 
property investments by its once 
high-flying ffnanmi services arm 
turned sour. Since 1990, it had 
already taken two charges total- 
ling some $2.6bn to cover the 
deterioration in the portfolio. 

Westinghouse, which had pre- 
viously aimed to reduce its finan- 
cial services operations over five 
years, will now sell assets rap- 
idly, taking a S2.35bn pre-tax 
charge against fourth quarter 
earnings. There will be a further 
$3 00m charge for the financial 
unit’s operating costs. The other 
businesses being sold will be 
accounted for as discon- 

Contmued on Page 22 
Lex, Page 22 
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The new company will start 
with an order backlog of $19bn 
and about $3.5bs of civil and 
commercial business. 

Mr Augustine said about 
$100bn a year in defence con- 
tracts was still “a non trivial 
amount of money in our minds", 
and strong companies would win 
a disproportionate share. 

GE will receive about $800m in 
cash. $750m in new debt and Slbn 
in perpetual convertible preferred 
stock and retain the right to 
$500m owed to the division by 
trade creditors. It will also take 
two seats on Martin Marietta’s 
board. 

GE said toe aerospace division 
will have made a net profit of 
about $330m this year, and its 
sale at slightly over nine times 
earn mgs would dilute the group's 
earnings per share by under 2 per 


cent The deal would, however, 
increase GE's growth rate by 1 to 
2 perc en tage points, and the dilu- 
tion should be overcome in less 
than two years. 

Mr Augustine declined to pre- 
dict the deal's impact on Martin 
Marietta's earnings, but said it 
would increase operating earn- 
ings, earnings per share, free 
cash flow and free cash flow per 
share. 

Martin Marietta’s debt to capi- 
talisation ratio will rise to about 
46 per cent due to the new debt 
toe company will take on to pay 
for the acquisition, but Mr 
Augustine said this ratio would 
return to its current level of 
about 20 per cent within three 
years. 

Analysis, Page 23 
GE Capital, Page 26 


EC win 
study plan 
for growth 
package 

By Lionel Barber in Brussels 

EUROPEAN Community finance 
ministers last night agreed to 
explore proposals for a co- 
ordinated economic growth pack- 
age in response to fears of a 
I930s-style slump in Europe. 

Mr Norman Lamont, Britain's 
chancellor of the exchequer, will 
lead efforts ahead of the Edin- 
burgh summit on December 11-12 
to reach a common EC position 
on how to stimulate growth. 

Despite general agreement on 
the need to break toe deflation- 
ary cycle in Europe, divisions 
emerged during yesterday's meet- 
ing of EC finance ministers in 
Brussels over how to resolve toe 
question of financing such a 
package. 

Germany expressed reserva- 
tions about European Commis- 
sion proposals for a Community- 
wide effort to boost activity 
through lower Interest rates and 
a “big bang" public works pro- 
gramme for roads and communi- 
cations, part of which would be 
targeted at eastern Europe. 

Mr Henning Christophersen, 
economics commissioner, said 
toe Community could mobilise 
up to Ecul2bn ($14.9bn) using the 
European Investment Bank and a 
□ew European Investment Fund. 
This would stimulate private bor- 
rowing and ultimately inject an 
estimated Ecu50bn-Ecu60bn. the 
price for reviving the European 
economy. 

Mr Horst Kohler, state secre- 
tary in the German finunra min- 
istry, called for realism and intel- 
ligence. "We will play a 
constructive part on growth ini- 
tiative, but this is not the time 
for deficit-financed economic pro- 
grammes." 

British officials welcomed the 
debate on mobilising funds for 
infrastructure investment and 
helping sectors such as small and 
medium-sized companies, but 
they stressed that ministers had 
not discussed any firm figures, 
let alone agreed any. 

They pointed to the recent UK 
autumn economic statement as a 
model which targeted specific 
areas for capital spending while 
keeping tight control over public 
spending overall. 

Mr lamont, who chaired the 
Brussels talks, will contact his 
fellow finance ministers in tbe 

Continued on Page 22 


One of the great designs of this century 
And probably the next 



The Royal Oak is instantly 
recognized by its unique 
octagonal shape. 

A classic design, totally orig- 
inal in concept, with that 
extraordinary perfection 
of finish which is the hall- 
mark of the master waich- 
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makers, Audemars Piguet. 
Decisive; individual, age- 
less. One of a kind, like the 
person who wears it. 

Like the champion golfer; 
Nick Faldo. One leader; it 
seems, will immediately 
recognize another 



NiekHiUo. One tim& ttaatef of 
Ibt Open Coif CbampiotB&p 
md neta wbtner of tbe VS Maam 


iUDEMARSPlGUET 

Tbe master watchmaker, 

Audemars Piguet & Cie S.A., 1348 Le Brassus, Switzerland 






FINANCIAL TIMES TUESDAY NOVEMBER 24 1992 


NEWS: EUROPE 


Major pours cold water on big EC projects 


By Ivo Dawnay, 

Political Correspondent 

UR JOHN MAJOR has firmly 
rejected ambitions plans for 
costly cross-border infrastruc- 
ture projects to stimulate 
growth In the European Com- 
munity, believing they would 
only add to member states' 
budgetary problems. 

Instead. Downing Street 
stressed yesterday that the 
British presidency would seek 
the backing of its EC partners 
for the more modest goal of 


co-ordinated action to main- 
tain or boost member states’ 
capital spending programmes. 

An nntline of the parameters 
for talks on an EC growth 
strategy at next month's Edin- 
burgh summit came as British 
officials brushed aside claims 
that the UK had conducted a 
U-turn by bowing to pressure 
to add the Issue to an already 
crowded agenda. 

As Hr Major met Mr Jean- 
Luc Dehaene. the Belgian pre- 
mier, in Brussels yesterday in 
the first of a series of pre- 


summit bilateral discussions, 
Downing Street said proposals 
for multi-hillion-pound infra- 
structure projects, widely 
reported to be under discus- 
sion In the European Commis- 
sion, were not realistic. 

British government officials, 
Instead, sketched out a pro- 
gramme by which each coun- 
try would attempt to co-ordi- 
nate its response to the 
economic downturn by taking 
similar domestic measures. 

They said the UK presidency 
would urge action broadly par- 


allel to that set out in the gov- 
ernment’s autumn statement 
on public spending earlier this 
month. This s ed er to stimulate 
growth by maintaining capital 
spending projects and other 
supply side measures while 
holding down the public sector 
wages bilL 

Such proposals foil substan- 
tially short of the measures 
being suggested by the Com- 
mission and several EC coun- 
tries to fight slowing growth 
rates and unemployment 

Among the ideas under dis- 


cussion Is a European Invest- 
ment Fund which would lend 
money for infrastructure pro- 
jects, such as new roads and 
other communications links 
with eastern Europe. 

Sir Icon Britten, the senior 
UK commissioner, yesterday 
appeared to reflect Mr Major’s 
views when he redacted such 
plans as ‘‘grandiose” and 
likely to exacerbate member 
states’ budgetary difficulties. 

However, he argued in a 
BBC interview that there was 
now a good case for a Commu- 


nity-wide drive to boost capi- 
tal spending and to open up 
monopoly sectors to competi- 
tion. 

In London, a senior govern- 
ment official agreed there was 
now a broad consensus across 
the community that the Edin- 
burgh summit should discuss 
fully how to react to the eco- 
nomic downturn. 

By following the UK’s 
medium-term programme of 
preserving capital spending 
schemes while restraining pay 
rises, member states could 


maintain the goal of budgetary 
convergence, he said. 

However, it was also pointed 
out that the Edinburgh agenda 
was already lengthy with such 
issues as enlargement, comple- 
tion of the single market, 
future Community financing, 
Denmark's demands on the 
Maastricht treaty and the defi- 
nition of subsidiarity. 

The future of the exchange 
rate mechanism and the con- 
clusion of the Gatt accord on 
trade are also certain to need 
time for debate. 


Punt hangs on after rates rise 

Tim Coone on Irish central bank action with an eye on the election 


T HE IRISH punt was 
spared an expected spec- 
ulative assault in the 
foreign exchange markets yes- 
terday after the Irish central 
bank pushed up overnight 
interest rates to 30 per cent 
The move followed the devalu- 
ation of the Spanish peseta and 
Portuguese escudo at the week- 
end. 

The bank suspended its nor- 
mal overnight short-term facil- 
ity (STF), which carried a 13.75 
per cent interest rate, and 
replaced it with a straightfor- 
ward secured overnight loan 
facility carrying a “minimum" 
30 per cent interest rate. 

Central bank one-week funds 
are available at 25 per cent. 
However, quotes for one-week 
interbank rates in Dublin were 
yesterday reported to be run- 
ning as high as 100 per cent 
A rise in the STF would nor- 
mally signal a rise in commer- 
cial bank rates and its suspen- 
sion yesterday was being 
viewed in the market as a 
means of holding off a rise in 
those rates until after the gen- 
eral election tomorrow. 

According to foreign 
exchange dealers in Dublin, 
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the sharp rise in overnight 
rates together with the contin- 
uation of exchange controls on 
non-trade-related transactions 
made funds scarce in the 
money market and resulted in 
only light selling of the punt 
yesterday. 

"The onslaught on the punt 
has not materialised,” said Mr 
Jim Power, senior economist at 
the Bank of Ireland group trea- 
sury. He said: “It is now very 
expensive to go short on the 
Irish punt It is very difficult to 
get any quotes for anything 


other than overnight funding 
and these range from 30 to 70 
per cent" 

Nonetheless, yesterday after- 
noon, the punt fell to its floor 
against the Belgian franc, at 
the moment the strongest cur- 
rency in the ERM, at BFr54.Q2, 
although it stayed between 
half a pfennig and a pfennig 
above its floor against the 
D-Mark of Z.619. Unusually, the 
central bank refused to com- 
ment on whether it had been 
intervening in the market to 
support the punt by selling 
reserves, although under ERM 
provisions it would be obliged 
to intervene once a floor level 
had been reached. 

Light trading was reported 
on the Irish gilts market also, 
but with values approaching 
their previous lows In October. 
The yield on the benchmark 
9-year 2001 gilt rose to more 
than 10 per cent, indicating 
heavy discounting by the mar- 
ket 

Irish share prices closed a 
further 1.66 per cent up yester- 
day, the ISEQ index putting on 
18 points to 1,152.92 after a 
34.76 point gain last Friday on 
expectation of a devaluation of 


the punt 

According to Mr Dan 
McLaughlin, senior economist 
at Riada stockbrokers in Dub- 
lin, “the [overnight] interest 
rate increase may succeed as a 
holding operation, but it is 
now only a matter of time 
before a realignment" He said 
that the political uncertainty 
over the outcome of the elec- 
tion and the lifting of exchange 
controls at the end. of the year 
“leave the punt looking very 
vulnerable". 

If. as now seems likely, no 
party emerges with a clear 
majority from the election this 
week, negotiations over the 
formation of a new govern- 
ment could stretch well into 
the new year. Indeed, such 
negotiations could now be com- 
plicated over whether a con- 
tinuing defence of the punt can 
be justified given the level of 
interest rates and their adverse 
effect on industry and mort- 



Mr Power said: "The prece- 
dent [from September] would 
suggest that if the high money 
market rates continue into 
next week, then retail rates 
will also soon be pulled up.” 


Mr Norman Lamont, British 
chanc ellor of the exchequer, 
assembles documents for 
yesterday’s EC finance council 
which he chaired In Brussels 
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Political uncertainty is impeding 
economic growth 

Mike LevetL chairman of Old Mutual, talks to John Spim, 

Finance Editor of Johannesburg's Sunday Star. 


Spira: What are the noun di&Dcnges facing the Sooth African 
economy? 

Lentt: No country has aer experienced a successful transition 
to a stable democracy in the absence of a sound economic 
performance before, during and after foe transition. This was a 
key finding of the landmark Old Mumal/Ncdcor scenario study 
of 1991. 

to the light of this finding, (he poor performance of (be South 
African economy is cause for grave concern. 

In the 1960s, an arcrage annual growth rale of 55* was achieved. 
During the rnttoutan 1930s, the rate fell » 13% and in the put 
decade, growth averaged just over 2% — a figure more or less in 
line with the population growth rate. 

Since 199GL the picture kwhs even bleaker. Our estimates show 
that by the end of the year the economy will have experienced three 
consecutive years of decline. On a per capita basis, real GDP is 
expected to have shrunk by 9% between 1990 and 1992. 

In the private sector, close on 200 000 jobs were lost in 1990 
and 1991 and the trend has continued hno 1992. In addition to the 
easting jobs lost, an estimated 300 000 people join (be labour force 
every jeat It’s therefore not sutpriang that unemplqinneu estimates 
currently range up to 40% of the labour force. 

Against this background, irt obvious dsn a successful transition 
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playing fields alone. Tbe task of ecno mi c reform cannot wait for 
the political reform process to Brat run is coone. The economic 
issues need to be addressed urgently. 

Ah political leaders must understand that early p r ogre s s on 
economic issues is not a luxury bat a necessity for bringing the 
political transition to a successful trad sustainable conclusion. 

Spira: What economic polld« should be formulated? 

Lerett: For any strategy to have a reasonable chance of success 
it will have to achieve a significant reduction in the level of 
uncertainty. Any political change, by its wry nature, leads to 
oncetcunty and the cuncnt political situation is severely aggravating 
the situation. 

Uncertainty impedes economic growth, as decision-taking is 
paralysed. Tbc businessman is tikdy to postpone decisions » invest 
in new equipment, build up stock or hire new staff, and the 
consumer is uncertain haw to plan his finances. 

Realistic rules for tbe economic game need to be established, 
agreed and adhered to. In foe absence of such a set of rules there 
is unlikely tobe any willingness to Invest in new production capacity, 
and unempkyment. with all the assnccaed His, will mcreasc farther 
If South Africans aren’t prepared to invest, it’s unrealistic to expect 
foreigners to do so. 

Spiia: For the past sewrstf years there's been much debate over 
the Mgh level of governme nt speraHag. What are yonr views? 

Lewttr It requires uiggtt atte n tion. Domestic government spending 
measured as a percent of the economy, is high relative to other 
more successful economies at a similar stage of dewfopmem. 
Consequently, tax rates axe also high- Without spending restraint, 
a reduction in tax rates cant take place. 

Achieving a real measure of government spending restraint 

requires decisive action. The social spending component of 
government expenditure has been growing last and the needs are 
great. Spending discipline will therefore require continued 
redistribution of spending in favour of the less privileged. 

Such a restructuring of government spending will not be painless, 
but the long-term bettefie odtiewd should otmwigh the negatives. 

Also demanding attention is the mix between current and capital 
spending. In the attempt lo contain spending pt e ssares in recent 
years, grawtuncni has drastically cut its capital spending. Between 
1980 and the sort of 1992, capital spending fell by 40% in real 
toms. And, m the broader p ub lkacCtf<. including pu bfi cet H atpr is es 
and corporations, the fixed investment cuthacks have been even 
more severe. 

A reduction in government spending must therefore concentrate 
exclusively on current spending. This is Ac only wqr to create 
meaningful scope for the public sector to play its role in supplying 
the capital formation die country so desperately needs. 

Spin: What of the populist-type economic policies bring 
advocated by certain potttka! grouping fat South Africa as a 
means of raising tiring standards? 


I^rettr They must be avoided- The well known Mures of populist 
policies, such as those in Latin America, demon stra te the vital 
importance of maintaining macro-economic stability. 

In this regard, the current policies of the SA Reserve Bank are 
co mmenda ble. The pr og re ss already achieved awards 
stability most not be undone by an undue relaxation of mooetary 
policy. There's no substitute for monetary discipline and positive 
real imerest rates must remain the main pillar of monetary pobey. 

Spira; Tbe South African economy has long been dominated 
by co irar todHycxpotfa and an fawrawf-taofcingind u a tihd sector 
Sorely this should change if naranmgM economic growth is 
to be achieved? 

UretfcWfe need to restructure tte campy hxwnda b ein g o uw raid- 
looking and internationally competitive, and baaed increasingly 
on manufacturing services (including tourism). 

Such a restructuring won’t be addend wenright and will require 
a comprehensive industrial and marketing strategy. In a major 
restructuring of economic activity of tins kind, nanhtaun use must 
be made of market forces. 

The management of one of the most important prices In the 
economy — foe exchange rrae— wfll be cnxaaL Wmid Bank tad 
IMF policy recommendations always stress that a co mp eti ti ve 
exchange rate is one of the key ingredients for economic 
restructuring and industrial success. 

In ensuring a competitive exchange rate, irftrnatiooal inflation 
differentials have to be taken into account. Failure to do tins can 
easily result ina non^ompexfchecuneray iaahigb taffatajoccuraiy 
in a short period of time. 

Spira; Has Old Mutual been pro-ncthe in a t temp t ing to guide 
eco n omic policy along the tinea you’ve sket ch ed? 

Lerett; along with Ncdcor, went to a great deal of effort to 
put together tbe scenario study to which I referred cariicc. Wve 
not been disappointed. It's gonerated much debate among the wp 
decision makers right across the country. Ws believe this baa been 
important in terms of helping the main political players to malm 
better decisioos and hapefolly forge a better futon for South Africa. 

Spin: Bow do you rate Sooth Africa* dnuicea of potttksl and 

w n nftniCr 3 UCCCSB? 

Lerett: If political leaders persist in addressing political issues to 
the ex ctu tlon of economic issues, the uncertainty will continue - , 
and while it continues. youU have neither foreign nor domestic 
entrepreneurial invcsrmetx. Consequently joiH harc low ecooomk; 
growth- This would mean low giwth before, during, and after 

jnuKiffflU- 

Significantly, whenever politics push economic issues aside, 
politicians even in the «*■** anphlp y awwi economies haven't wnvV* 
good economic decisions. So in Sooth Africa, to expect good 
economic decision to Bow following such a tran s ition process, is 
asking a Iol 

This having been said, 1 hope that the political leaders wiH have 
seen enough evidence elsewhere in tbe world to milinre against 
their malting similar mistakes. If so, one could well have a 
satisfactory economy after transition. 

There's been a lot of coming to senses in the political arena. 
Indeed, on the broad political issues, there was agreement early 
on. So k’s possible, but far from certain, that it wQ] eventually 
happen in the economic arena. However, a long teaming curve 

still lies ahead. 

Spira: What challenges bee the BCe assurance industry in South 
Africa? 

Lerett: It’s done extremely wdl, particularly over die past two 
d ec ad es , because it's been more successful in delivering value to 
its policy holders in a high inflation climate than have other 

savings/ investments media. And it’s been very successful in 
capturing the bulk of die retirement funding industry. 

Unfortunately, the extent to which you can grow significantly 
faster ifasn the economy is rather limited. So ifs in our interests 
to have a vigorously growing economy because that enables the 
people to save to provide for tbe future and to grow the savings 

they've already made. 

Tha applies to people rfeht across die population spectrum. Yin 
can't expect people who don't have enough with which to feed 



Mike Lovett 

themselves to have enough money to ptwide for their future. Our 
martei is employed people — particularly those anpkycd in the 
formal sector — for the present, a shrinking marker. 

A major problem is pension preservation — one which can't be 
solved in an environment where a significant segment of the 
workforce doesn’t easQy make ends meet. If they lose tbefcr job*, 
bow ihcy're going to live in 20 years’ time isn't uppermost in tbeir 
mind. In an economy with high unemployment, V , s difficult to insist 
an the preservation of pensions. Wh« use is a pennon at age 65 
to some one who is starving today? 

AiK*tyr f M! | y | y fa to wnffcipwr foti-r- 
markets. Being a long term industry, we must make tang term 
inves tmen t s , (fore, inflation is important. Over the next 12 to 24 
months, inflation will likely come down. But beyond that, we get 
back to tbe question of politics and fiscal policies. Because of 
political pressures to meet expectations, fiscal spending will likely 
r ema in high, with the result that inflation, after declining in the 
near term, could rise again in the longer term. 

S|dncTheMeassurancrhMkgrTyisbchigawwtantitypmgrHed 
to finest at least a portion odts assets in msm homing. Should it? 


Smaller central 
banks put up 
the barricades 


Lerett: The industiy a bappy to provide money for housing and 
other so<a!ledaorihDy desirable investments, ptuvidedjtgas proper 
security on those investments and an adequate return on those 
investments with security of tbc return. If so, mooey is avaflabk, 
subject to the ability of the economy to generate savings, ami other 
d em a nds of die economy for these savings. 

However, one must remember that there are significant 
in rpedimena to the delivery ofhoigingdia the provision of money 
wifl not solve — physical impedinieres such as the provision of 
services, difficulty in reaching agreement with c omm u niti es, and 
soon. 

Ultimately, for significant money to flow to housing, government 
must be the main provider cf security. in this role, it would have 
to assess what is appropriate within theconast of tbe Embed amount 
of capital that is generated in the economy. In other wonts, should 
it invest in housing as distinct from other investment requ irem ents 
of the economy? 

Spira: As the l argts tBbaffireance orga nisati on in South Africa, 
with assets of HB7 HUon, Old Mutual is one of the flew South 
African iustiliiiiom which also has interest in other African 
countries, as wefl as in the UK. How extensive are these 
interests? 

Lerett: Relative to ifao size of their economies. Old Mutual is huge 
in Namibia, Zimbabwe and Malawi, 

Wfeabo haw interests in Europe thraqgb the Providence Capitol 
Group, with assets under management of over £1 billion. 

This is approximately equivalent in size to Sooth Africa's slxth- 
Jargest life company — so in Sooth African terms, the Providence 
Capitol Group isrtsmalL 

Spirto How is Old MotalfitrlDgoa the aCDnnstiveactfcn front? 

Lerett: We are an equal opportunity employee, we promote and 
renmd on merit, and we have many blacks m management pomtkns, 
partfculariy ho ur ma ttering operations. W? continue to seek high 
quality personnel of all groups, to ensure that we mahaain our 
leadership position in the intkiary. 


OLD 
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By Tom Bums in Madrid, 
Karan Fossil in Oslo and 
Karin Hope In Athens 

SPAIN, Portugal, Norway and 
Greece all raised interest rates 
yesterday and fcpbmri devalued 
the krona, as Europe’s smaller 
central banks acted to protect 
their currencies after the week- 
end ERM realignment 

Norway claimed some suc- 
cess in the battle against cur- 
rency speculation. But other 
central banks were waiting 
nervously for signs of whether 
yesterday's upsurge of specula- 
tion against the Punish krone 
and Irish punt will ebb. 

Iceland's 6 per cent devalua- 
tion - matching the weekend 
moves affecting the Spanish 
peseta and Portuguese escudo 
- was accompanied by a pack- 
age of consumer tax increases 
and cuts in company taxes as 
part of an attempt to curb 
unemployment 

Leading yesterday’s action 
was the Bank of Spain, which 
raised its benchmark interven- 
tion rate 0.75 points to 13.75 per 
cent to shield the peseta from 
pressure. The move appeared 
to be an attempt to pre-empt 
fresh assaults on the peseta 
after Spanish exchange con- 
trols are lifted today. 

The peseta eased yesterday 
slightly below Its new central 
parity in the ERM or Pta72.06 
to the D-Mark, adding to specu- 
lation of a more significant tell 
today. 

The Spanish exchange 
restrictions, introduced follow- 
ing a 5 per cent devaluation of 
the peseta during September's 
foreign exchange upheavals, 
had already been partially 
lifted on October 5. 

The Bank of Portugal also 
pushed up domestic money 
rates, supplying liquidity to 
the banks at interest rates of 
up to 20 per cent, six points 
higher than its regular inter- 
vention rate of 14 per cent 

Dealers reported Bank of 


Portugal intervention to pro- 
tect the escudo’s new ERM par- 
ity. The bank declined to con- 
firm the reports, but said it 
was “determined to protect the 
escudo’s stability". 

Greece does not participate 
in the ERM, but gin«» Septem- 
ber has pegged the d rachma 
against the D-Mark. It 
an n onneed an increase in 
interest rates on Treasury bills 
- the main finnn rial instru- 
ment favoured by foreign 
investors. 

The interest rate on the one- 
year bill is expected to be 
increased from 21.5 to 23 per 
cent next week. 

Norway's central bank mean- 
while said its . strategy to 
defend the krone against deval- 
uation had so ter proved suc- 
cessful, with currency starting 
to flow back into the country. 

The central bank raised the 
key overnight lending rate to 
25 per cent yesterday from 17 
per cent on Friday, when it 
was increased from 10 per cent 
It currently stands at its high- 
est level since 1966, when it 
was briefly increased to 50 per 
cent, just before the country's 
last devaluation. 

The central bank also limited 
the banks’ access to borrowing 
by imposing a 40 per cent Inter- 
est rate penalty if dally bor- 
rowing exceeds the limit 

Norway was the first Scandi- 
navian country to link its cur- 
rency to the European cur- 
rency unit, from October 1990. 
Sweden abandoned its Ecu link 
last Thursday. 

Yesterday the Norwegian 
krone strengthened to 
NKr8L00539 per Ecu, or some 
0.14 per cent below the central 
Ecu rate, after telling 0.71 per 
cent below the rate on Friday. 

Dealers said the Bundesbank 


had helped support the krone 
and the Bank of Norway had 
used NKr20bn-NKr40bn last 
Thursday and Friday to defend 
the currency, but this could 
not be confirmed. 


EC urged to learn 
BCCI lessons 


By Andrew Hill In Brussels 

THE European Community 
was urged yesterday to 
strengthen its legislation to 
avoid a repeat of last year's 
collapse of the Bank of Credit 
and Commerce Inte rnational- 

Sir Leon Britten, flranrial 
services commissioner, 
suggested to finance ministers 
a series of additions and 
amendments which he thlnky 
should apply to the whole 
financial services sector. 

Based on the recommenda- 
tions of four EC inquiries into 
the BCCI affair, he wants to: 

• oblige financial groups to 
have a transparent corporate 
structure, easing supervision; 

• make it compulsory for 
such groups to have their head 


office and registered office in 
the same country; 

• require external auditors to 
report “relevant information” 
on financial groups to the 
supervisory authority; 

• allow financial supervisors 
to pass information to official 
inspectors investigating' fraud 
and abuses of company Ian. 

Sir Leon said he also hoped 
to strengthen international 
cooperation between supervi- 
sors by pressing for agree- 
ments between the EC and 
third countries, particularly 
the US and Japan. He also 
wants a ministerial or Commis- 
sion recommendation laying 
out the circumstances in which 
supervisors could veto the 
appointment or reappointment 
of external auditors. 


Capital 
burden 
eased for 
financial 
advisers 

By Andrew Hill hi Brussels 

INDEPENDENT financial 
advisers will not have to meet 
heavy EC demands to hold a 
minimum level of capital, Com- 
munity finance ministers 
agreed yesterday- 
Ministers exempted indepen- 
dent investment advisers from 
requirements to hold Ecu50,Q00 
(£40,650) of capital as part of a 
formal agreement on the 
investment services directive. 

But independent advisers 
will only be exempt If they 
simply pass clients' orders and 
payments on to dealers, do not 
flgfli In shares directly on tbeir 
clients' behalf, and are subject 
to a proper ethical code. 

The Investment services 
directive will grant large 
investment firms a “single 
passport” to deal In shares 
around the Community. Minis- 
ters reached a broad agree- 
ment on the principal out- 
standing problems in June, but 
yesterday they eradicated 
member states' final technical 
objections. 

Sir Lean Britten, EC finan- 
cial services commissioner, 
described yesterday’s agree- 
ment as “the crucial and cul- 
minating step In the creation 
of the internal market in finan- 
cial services”. 

The directive, which will 
work In tandem with a mea- 
sure on capital adequacy 
requirements for banks and 
brokers, covers brokers, deal- 
ers, portfolio managers and 
underwriters of large share 
issues. 

The final obstacles included 
Britain's concern that thou- 
sands of independent financial 
advisers would be crippled by 
the need to meet minimum 
capital requirements. Most 
member states have not devel- 
oped a similar network of inde- 
pendent advisers, although 
Germany and Ireland will also 
benefit from the exemption 
Safeguards will prevent inde- 
pendent advisers exploiting 
their exemption in third coun- 
tries, where they will still be 
covered by national restric- 
tions. ' 

Ministers also agreed that 
foreign exchange activities 
would benefit from the direc- 
tive as long as they were 
linked generally to other brok- 
ing activities. They rejected 
calls for individual transac- 
tions to be directly linked to 
securities deals. 

France and Belgium had 
argued that banks and brokers 
would be able to set up foreign 
exchange operations in their 
countries independently of 
other activities, but under the 
compromise agreed yesterday 
that would not be possible. 

Sir Leon also promised to 
bring forward legislation 
which would allow information 
on banks, insurance companies 
and brokers to be passed 
between supervisory authori- 
ties. 
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NEWS: EUROPE 


Pact near to avert east German industrial collapse 

Bonn U-turn on intervention 


By Ouantfn Pool In Bonn 

THE German government, 
opposition and trade unions 

appear beaded towards agree- 
ment on long-term state inter- 
vention to prevent the com- 
plete collapse of east 
Germany's former industrial 
h eartland 

The deal would be the core of 
a “solidarity pact" between the 
government and unions, as 
well as employers and the 16 
federal 'states, involving a com- 
mitment to wage restraint 
from trade union leaders. 

Agreement on such a pact 
could provide the indicator 
demanded by the German 
Bundesbank as a precondition 
for any significant reduction in 
interest rates. 

Mr Bjorn Engholm, leader of 
the opposition Social Demo- 
crats (SPD), met Chancellor 
Helmut Kohl yesterday for 
talks at which demands for an 
interventionist industrial pol- 
icy topped the agenda. 

The aim is to keep key indus- 
tries going in eastern Ger- 
many, even if the Treohand 
privatisation agency fails to 
sell them off to the private sec- 
tor in the next 12 months. At 
present, there are 3,200 such 
companies on the Treuhand 
books, and investment from 


INFLATION and money supply growth are still too high 
in Germany, Mr Johann Gaddmn, a Bundesbank council 
member, warned yesterday. His comments are likely to further 
damp expectati on s of an Interest rate cut year, writes . 

David Waller in Frankfort. 

Mr Gaddum said inflation, currently running at 3.7 per 
emit, was unjustifiably high, especially because import prices 
had fallen sharply and producer prices had remained stable. 

Be blamed high rents and price increases in the service sector, 
in bunding, in administrative charges and rentals, for what 
he called "home-made Inflation**. 

He warned further that the outlook for infla tion was bad 
because of the effect of the VAT increase next January and 
of wage increases out of line with productivity. The 
government’s main priority should be to save, not to try 
to keep everyone happy. Mr Gaddum warned that special 
factors could not cvpiafa away the fact that M3 money supply 
growth, atILS per cent, Was way above the per cent 
target range. September's interest rates cut had not been 
justified by juice and monetary developments, and should 
be seen as an advance against future good behaviour. 


the west is slowing markedly. 

Such a policy would amount 
to a major reversal of govern- 
ment strategy in the east, and 
a significant victory for the 
trade unions to present in 
exchange for wage restraint 
The government has insisted 
companies unable to be priva- 
tised must dose. 

The chang e in direction was 
confirmed yesterday by Mr 
Jfirgen MdUemazw, the eco- 
nomics minister, immediately 
responsible for subsidy pro- 
grammes in eastern Germany. 


European car 
sales set to fall 


By Kevin Done, 

Motor Industry Correspondent 

WEST European new car sales 
are expected to fall 3.5 per cent 
next year, the largest drop for 
more than a decade. The Ger- 
man »nd Italian markets are 
forecast to contract sharply, 
while France and Britain stage 
a slow recovery. 

Worldwide, however, 4J per 
cent growth is expected, to 
35.2m from 33.8m, ending two 
years of decline. 

The latest report by DRI 
automotive analysts says 
demand will recover strongly 
next year In North and South 
America, and growth will con- 
tinue high in the Asia/Pacific 
region, excluding Japan. 

Sales in North America fell 
sharply from 1289 to 1991 and 
recovery this year has proved 
weak, with estimated growth 
of 1.6 per cent to 9.2m. 

According to the report sales 
in North America will jump 11 
per cent in 1993 to 1025m, and 
by 102 per cent to L46m in 
Latin America, helped by 
strong growth in Brazil. 

Sales in Japan fell by 4.6 per 
cent in 1991, and a 82 per emit 
drop is forecast this year to 
4.47m. Demand should be virtu- 
ally unchanged there next 
year, recovering gradually in 
1994. Sales are not expected to 
exceed 5m, the level reached in 


1990, until 1997. 

Rrrhidtng Ja pan , demand fn 

the Asia/Pacific region is 
expected to expand by 9.5 per 
emit in 1993 to 22&n after qn 
increase of 92 per cent this 
year. By 1996, sales are forecast 
to grow to 3m from 2m in 1990. 

The weakest demand is fore- 
cast for west Europe, where 
sales are expected to decline by 
32 per emit in 1993 to 1223m 
following a drop of L7 per cent 
this year to 1329m. 

The surge fn demand that 
followed German unifica tion is 
now subsiding, and sales there 
are expected to fell from 4.16m 
in 1991 to &28m this year, a 
drop of 7 per cent, and by 11 
per cent in 1993 to 3.45m. 

The report suggests Volks- 
wagen, Flat and GM Europe 
(Opel/Vauxhafl) will suffer dis- 
proportionately among the big 
six in Europe with falls of 
100200 or more next year. 

Production in west Europe is 
forecast to drop by 270200 or 
22 per cent next year to 
12.89m, with Germany and 
Italy falling back sharply. 
Growth in output in the UK 
will be supported, however, by 
rising production by Nissan, 
Toyota and Honda. 

DRI Automotive Forecast 
Report - Winter 1392, DRI/Mc- 
Qraw-Hitt, Wimbledon Bridge 
House, 1 Hartfield Road, Lon- 
don, SW19 3RU. £2,600. 


WORLD CAR SALES FORECAST (OOOs) 



1992 

1993 

1 1994 

1995 

1996 

WORLD TOTAL 

33237 

35211 

37.02* 

38237 

40211 

Germany 

3.880 

3.450 

3,540 

3285 

3,752 

Italy 

2,374 

2.189 

2,148 

2254 

2260 

France 

2,044 

2,133 

2249 

2288 

2,429 

UK 

1.550 

1.680 

1269 

2,065 

2,203 

Spain 

976 

920 

1,000 

1,103 

1211 

EC total 

12297 

11225 

12255 

132H 

13211 

Weal Europe total 

13293 

12230 

■ 13230 

14257 

14227 

East Europe** 

1,683 

1227 

1.983 

2288 

2/400 

US 

8,444 

9,422 

9,731 

9.852 

9,826 

Japan 

4,471 

4,483 

4.707 

4,838 

4234 

South Korea 

850 

940 

1,030 

1.095 

1.143 


WORLD CAR PRODUCTION FORECAST (OOOs) 



1992 

1993 

1994 

1995 

1996 

WORLD TOTAL (net)* 

34252 

35,465 

37207 

38,741 

40223 

Germany 

4,761 

4255 

4,353 

4.426 

4231 

France 

3286 

3203 

3229 

3,465 

3,627 

Spain 

1272 

1223 

1,907 

2.074 

2.137 

Italy 

1217 

1294 

1297 

1240 

1.708 

UK 

1215 

1/419 

1272 

1,754 

1226 

EC total 

12295 

12271 

13218 

13227 

14266 

west Europe total 

13,183 

12292 

13285 

14212 


East Europe" 

1293 

2,008 

2.155 

2200 

2,458 

US 

6,032 

6,672 

6239 

6251 

7239 

Japan 

9.375 

9241 

9.455 

9,724 

9.920 

South Korea 

1.292 

1231 

1,566 

1.704 

1.747 

‘EasiijtflnQ uwesMtta dooMa oaMIng. 
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Czechoslovakia in 
new divorce move 


By Anthony Robinson 

THE tri-cameral Czechoslovak 
federal assembly win try again 
today to terminate the Czech 
and Slovak federation legally. 
Last week the Slovak part of 
the chamber of nations, the bi- 
cameral lower house, foiled by 
three votes to approve the 
country's "velvet divorce." 

Czech and Slovak authorities 
have in the meantime finalised 
many technical issues raised 
by separate statehood. 

One agreement makes the 
Czech and Slovak governments 
jointly and separately responsi- 
ble for the $200m three-year, 9 
per cent notes issued by the 
Czechoslovak State Bank in 
November 1991. The notes 
mature in November 1994 but 


require the bank to repay capi- 
tal and doe interest in case of 
default. 

The technical grounds for 
default inrinrie dissolution of 
the Gwch and Slovak federal 
republic or the state bank. 
Both wifi, take on Janu- 
ary 1 when two separate states 
and two separate central banks 
will emerge from the old feder- 
ation. 

However, the state bank has 
organised a noteholders’ meet- 
ing on December 14 in London 
at which they will be offered a 
choice between redeeming any 
notes tendered by December u 
or retaining the notes on the 
original terms but with the 
addition of a dual guarantee 
from the Czech and Slovak 
governments. 


In a radio interview after 
talks among leaders a f the rul- 
ing coalition on Sunday, night, 
he said the government was 
determined to prevent the "de- 
industrialisation” of the 
region. 

"Firms w hich cannot be pri- 
vatised at the moment, but 
which it is dear could be sal- 
vaged, will be kept alive over 
an extended period with gov- 
ernment funds so that the 
Industrial care is not lost," he 
said. 

The policy switch was also 


confirmed by Mr Peter Hmtw 
secretary general of Mr Kohl’s 
Christian Democrats (CDU), 
who said there was agreement 
in the party leadership over 
the proposal that "industrial 
cores” in east Germany be pre- 
served. 

The trade unions, led by Mr 
Franz Steinktlhler of IG Metall, 
the engineering workers’ 
union, and Mrs Monika Wulf- 
Mathies of the OTV public sec- 
tor workers’ union, have 
dem an ded that key industries 
should be defined according to 
their sector and regional 
importance. 

They conducted several 
rounds of secret taiira with the 
chancellor before details 
emerged last week. 

Before Mr Engholm went in 
to yesterday’s talks with Mr 
Kohl, his party declared a 
new industrial policy in the 
east was top of its agenda. 

“Whole branches are threat- 
ened, like engineering and the 
textile industry,” said Mr Karl- 
Hiemz Blessing, the party sec- 
retary-general. “We cannot 
expect new private investment 
in the new Lander in signifi- 
cant amounts.” 

He quoted Mercedes-Benz’ 
recent decision not to go ahead 
with a DMlbn truck plant 
south of B erlin. 



Fireman stand outside the house In MdUn fire-bombed by neo-Nazis early yesterday. Two Turkish 
women and a 10-year-old girl were killed; others were injured. 


Inflation 
rate at 
4-year low 
in Italy 

By Robert Graham In Rome 

ITALIAN inflation has fallen to 
its lowest level in four years 
and is now running at 42 per 
cent on an annualised basis. 

According to preliminary fig- 
ures released by Istat. the 
national statistics institute, 
consumer prices increased by a 
maximum of 0.6 per cent in the 
main cities during November. 
Complete figures, due shortly, 
are considered unlikely to 
show any significant variation. 

This is the fourth successive 
month that inflation has 
dropped. Price rises on an ann- 
ualised basis have not been 
below 5 per cent since 1988. 

Declining inflation reflects a 
combination of capped public 
sector wages, frozen utility tar- 
iffs and recession. 

The impact of the September 
devaluation and subsequent 
float of the lira outside the 
ERM has yet to be felt on infla- 
tion. The government is hoping 
depressed domestic demand 
will limi t inflationary pres- 
sures. 

Yesterday, the industrialists' 
confederation, reported produc- 
tion down by 5.1 per cent this 
month on last November. 


Syncordia announces 
a better way to manage 
your global network. 


Don’t 


Outsourcing with Syncordia can make 
you a better business. 

When you're competing in the global market, you can't afford to 
tie yourself up managing a multinational communications network. 

Nor should you waste time picking your way through a ma ze of 
regulations. 

Mastering the increasing complexity of global information 
technology is a full-time job. So it makes sense to use a full-time 
partner. 

outsourcing with Syncordia lets you do what you do best 

Syncordia has a more effective way to manage your global 
network. Outsource it with us. 

Outsourcing relieves you of the business of building and managing 
global networks. It allows you to redeploy people and assets to 
pursue the business your company set out to in the first place. 

And as far as navigating the shifting tides of telecom regulations 
is concerned, well, that's our business. 

in fact with Syncordia as your partner, managing complex global 
networks isn't nearly as complex, because that's ail we do. 

Most importantly to us, partnership means pursuing 
opportunities, not just solving problems. So we'll make it our 
business to know your business and help you use information 
technology to get an edge over the competition. 

we’re part of BT. 

Syncordia is the first company built from 
the ground up to provide global network 
outsourcing solutions. 


syn(crdia 


We are part of BT (British Telecom), one of the world's largest 
and most advanced telecommunications companies. So we have 
access to the worldwide resources, technical prowess and local 
market knowledge of our parent company. 

In so doing, we retain the entrepreneurial agility to customise 
solutions for your business. 

Not Just the first, but the finest 

Syncordia outsourcing solutions range from planning and 
integration to procurement; installation and maintenance to the 
operation of your entire network. 

In all cases, we guarantee the highest level of customer service 
through Network Control Centres complete with Concert™ network 
management software; Customer Support Centres, staffed with 
multilingual, multicultural managers; and Integrated Single 
Currency invoicing. 

The Syncordia Service Level Agreement spells out every detail of 
what you can expect from our partnership. And it defines the shared 
risks and rewards. 

Call us, before your competition does. 

Outsourcing your global communications network takes time. 
And teamwork, it's aii the more reason to begin right away. 

Because with Syncordia as your business partner, you’ll be 
a much better business. 

For more information on Syncordia, call: France: 0590 86 65; 
Germany: 013081 62 78; 

Switzerland: 155 14 55; 

UK: 0800 300917; 

Rest Of the world: +44 272 217717. 


Syncordia is a subsidiary of British Telecommunications pic. 
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NEWS: EUROPE 


Russia agrees 
debt accord 
with Ukraine 


By Leyla Boulton In Moscow 

RUSSIA and Ukraine yesterday 
removed a key obstacle to a 
western plan to reschedule the 
former Soviet Union's foreign 
debt when they agreed to settle 
a row over Soviet assets and to 
let Moscow handle western 
creditors. 

The accord between the two 
rivals gives western creditors 
an opportunity to reschedule 
the foreign debt of more than 
$70bn (£46bn) at talks which 
start in Paris today. 

After months of refusing to 
give up its 16.5 per cent share 
of the debt until it got a simi- 
lar share of the assets, Ukraine 
has finally allowed Russia, the 
only republic to make any debt 
repayments since the collapse 
of the Soviet Union, the sole 
right to negotiate with western 
creditors. 

The Ukrainian government 
has also given up claims on 
debts owed to the Soviet Union 
by its former Third World 
allies. 

In theory, these debts 
amount to more than $100bn, 
but are performing so poorly 
that Russia has been trying to 
sell them. 

In return, Moscow, which 
has persuaded most other 
republics to give up all claims 
on all former Soviet assets in 
return for assuming their 
share of the debt, has promised 
to negotiate with Kiev 
a special pact on sharing out 
remaining assets and liabili- 
ties. 

The Ukrainian government 
says this means it will get a 
share of former Soviet embas- 
sies abroad, as well as reserves 
of gold, hard currency, and dia- 
monds which it has accused 
Russia of hoarding for Itself, 
but which Russia denies hav- 
ing. 

The only catch to the hard- 
won agreement not to wash 
their dirty laundry in puhlic is 
that both parties reserve the 
right to renounce It If they foil 
to agree a bilateral pact by the 
end of the year. 

While their agreement may 
eventually unravel, both of the 


republics are now under pres- 
sure to clear the way for a 
rescheduling accord. 

The Russian government has 
been particularly anxious to 
clinch a rescheduling agree- 
ment before a critical session 
of the Russian super-parlia- 
ment on December 1. 

The new government in 
Ukraine, meanwhile, realises 
that it is more profitable for 
the struggling republic to 
get rid of the Soviet debt bur- 
den. 

It is now up to western credi- 
tors to decide which debts to 
include in a rescheduling. 

Germany wants to stick to a 
cut-off date of January l 1991, 
while the US, which has a very 
small exposure, is sympathetic 
to Russian demands that it 
cover all debts Incurred until 
the Soviet Union’s collapse in 
December 1991. 

• Experts for the Russian gov- 
ernment and the main Civic 
Union opposition group have 
agreed a compromise anti-cri- 
sis plan which must now he 
approved by political leaders of 
both sides, Leyla Boulton 
writes. 

The plan is part of moves by 
President Boris Yeltsin to sal- 
vage the thrust of market 
reforms and the composition of 
his cabinet ahead of the 
potentially stormy December 1 
session of the super-parlia- 
ment 

The document rejects a 
return to price controls and 
old-style state procurement 
demanded by the Civic Union, 
but puts more emphasis on 
protecting the poor and minim- 
ising unemployment 
The document also appears 
to assume that monetary and 
credit policy will continue to 
be improvised by the govern- 
ment and the Russian central 
bank. 

The document makes no 
changes to the government’s 
privatisation programme. 

However, it does call for 
more support to create small 
businesses in industry and 
otber productive spheres, and 
for the speeding of small-scale 
privatisation. 


Bosnia no-fly zone ‘violated over 100 times 


By Laura SiJber in Belgrade 

THE United Nations said yesterday 
there had been more than 100 viola- 
tions of an international ban on 
flights over Bosnia-HercegOYina since 
it came into force last month. 

Mr Cedric Thomberry, deputy head 
of the UN Protection Force (Unpro- 
for). said flights involved helicopters 
and fixed-wing aircraft “There has 
been a good deal of flying over Bos- 
nia. despite the Security Council reso- 
lution. Well over 100 flights were reg- 
istered in the past month.” 

World attention has been focused 
on numerous Serb violations of the 


fli ght ban, bat Mr Tboraberry said 
Croat and Moslem forces have also 
violated the nofly zone. 

“It is too early to say for certain 
whether or not some were combat 
flights, but It cannot be ruled oat 
since it has been clear that helicopter 
flights are being made with the delib- 
erate intention of avoiding radar” he 
said. 

Diplomats said that military equip- 
ment was probably being smuggled 
in by Croats and Moslems in defiance 
of an arms embargo on the former 
Yugoslav republics. The UN on May 
31 imposed sanctions on Yugoslavia 
for its support of Serb fighters In 


Bosnia. The international community 
has threatened Croatia with sanc- 
tions because of its direct Involve- 
ment with Serbia in the partition of 
Bosnia. 

The Croatian government has 
denied any military presence in Bos- 
nia. But Mr Thomberry said the Cro- 
atian Defence Council, which controls 
Bosnia’s Croat forces, had told UN 
peacekeepers that the Croatian army 
controls large stretches of territory 
around Mostar, in the south of the 
former Yugoslav republic. 

A European diplomat said yester- 
day: “Weston governments have not 
taken any action against Croatia, 


although “they know the exact sizes 
and elements of the Croatian army 
involvement”. 

The ban on flights over Bosnia, 
adopted, by the Security Council on 
October 9, did not authorise the use 
of force against violators. Mr Thorn- 
berry said: “It is not for us to decide 
what to do about these flights. That 
is for the Security Council." 

Although most of the seven-month 
war in Bosnia has been waged on 
land, the no-fly zone, which can be 
monitored, has been openly flouted. 
“The ban is a potential flashpoint It 
could push the west to take action.” 
said one diplomat Fighting yesterday 


continued in Sarajevo. After a heavy 
day of shelling on Sunday, Mr Thorn- 
berry said 192 shells were counted by 
UN observers - all but two of them 
fell on Bosnian government posi- 
tions. Despite the failure of ceasefire 
agreements to take hold, the interna- 
tional airlift has continued. Since 
July, L568 aid flights have reached 
Sarajevo. 

In tiie Adriatic, western warships 
stopped and searched two merchant 
ships - one Syrian, one Slo- 
vene - less than 24 hours after a 
naval blockade on former Yugoslavia 
amp, into force, but let them go after 
nothing suspect was found. 


UK visit by Turkish PM concentrates on Balkans and Cyprus 


Turks offer force to aid Moslems 


By Robert Mauthner, 
Diplomatic Editor 

TURKEY is prepared to 
participate In any military 
action subject to international 
agreement to stop the dismem- 
berment of Bosnia and the 
slaughter of hundreds of thou- 
sands of Moslems, Mr Suley- 
man Demirel. the Turkish 
prime minister, said in London 
yesterday. 

However, his government 
would only act in the context 
of an international operation 
decided by the United Nations 
or the Conference on Security 
and Cooperation in Europe. 

Mr Demirel, in London for 
talks with Mr John Major, the 
British prime minister, and to 
address the Confederation of 
British Industry, said the Bal- 
kan countries would discuss 
possible joint action to deal 
with the ftnsnfan crisis at fat leg 
in Turkey starting tomorrow. 

He warned of the risk of the 
Bosnian conflict spreading to 
other countries. If Kosovo, 
where the majority population 
is Moslem, but which Belgrade 
considers to be an integral part 
of Serbia, and Macedonia 
became involved in the fight- 
ing. the risk of still greater 
bloodshed would be great 

In his speech to the CBL he 
urged European business lead- 
ers to use Turkey as a gateway 
to the newly emerging former 
Soviet Asian republics and 
highlighted the possibility of 
exploiting natural gas fields in 
the area, with plans already 


under discussion for a possible 
pipeline to the west 

Mr Demirel refused to be 
drawn on whether Turkey 
would extend its agreement 
which expires at the end of the 
year, allowing US, British and 
French aircraft to use Turkish 
bases for the protection of 
Kurdish “safe havens" in 
northern Iraq. 

Though he gave no indica- 
tion that the authorisation 
would not be extended, be 
emphasised that Turkey was 
particularly concerned about 
the declared intention of some 
Kurdish factions to set up an 
independent Kurdish state. 

“■Ru-key cannot accept such 
an idea. Iraq should not be 
divided," he said, indicating 
that it had to be made very 
clear that any renewal of the 
agreement should not be seen 
as an encouragement of Kurd- 
ish separatist aspirations. 

Turning to the Cyprus prob- 
lem. Mr Demirel refused to dis- 
tance himself from Mr Rauf 
Denktash, the leader of the 
self-styled Turkish republic of 
northern Cyprus, Increasingly 
seen by UN officials as one erf 
the most serious obstacles to 
an agreement on a reunifica- 
tion of the island as a federated 
state. “We are giving all the 
encouragement necessary for a 
successful conclusion of the 
negotiations. But we cannot 
tell Mr Denktash to surrender. 
He definitely represents his 
people. His elimination from 
the situation would create very 
great problems.'’ 



EC progress on 
Greek dispute 
with Macedonia 


P ho la pm jh by TWwor Hwwphtli 

Greek-Cypriots protesting against the Turkish EM'S London visit 


By Kerin Hope In Athens and 
Frances WHaams In Geneva 

GREECE and Macedonia are 
dose to solving their dispute 
over findirig a name by which 
the European Community 
could recognise the former 
Yugoslav republic, the EC spe- 
cial envoy on the Macedonian 
question said yesterday. 

Mr Robin O’Neill, a retired 
ambassador who has been 
shuttling between Athens and 
Skopje for two months, said: “I 
believe we are as dose to a 
solution as you can be. It’s for 
the government of Skopje to 
take the decision.” 

The Macedonian government 
is due to make up its mind by 
tomorrow so that Mr O’Neill, 
acting for the British EC presi- 
dency, can prepare for a deci- 
sion on recognition to be taken 
at next month's EC summit in 
Edinburgh. 

Both Athens and Skopje 
have been urged to accept a 
compound name in which the 
word Macedonia is used as an 
adjective not a noun. 

While tiie EC leaders may be 
unwilling to reverse their joint 
support at the Lisbon summit 
in June for the Greek view that 
Macedonia should not be recog- 
nised under that name. Greece 
fears that if Macedonia decides 
at the last minute not to com- 
promise,' individual member- 
states may go ahead with rec- 


ognition after the summit. Mr 
Constantine Karamanlis. the 
Greek president, last week sent 
a letter to the other EC heads 
of state ahead of the summit, 
which reportedly warned that 
Greece might close its border 
with Macedonia if it was 
granted recognition by that 

name. 

Macedonia, so for recognised 
by only a handful of countries, 
among them Russia, Turkey 
and Bulgaria, has been lobby- 
ing actively for recognition and 
has already applied for mem- 
bership of the United Nations. 

Mr Constantine Mitsotakis, 
the Greek prime minister, is 
staking his political survival 
on the issue. Speaking in 
Geneva yesterday after meet- 
ing Mr Cyrus Vance and Lord 
Owen, ‘co-chairmen of the 
international peace conference 
on ex- Yugoslavia. Mr Mitso- 
takis said Greece stuck by its 
position that the term Macedo- 
nia could not appear in the 
Internationally-recognised 
name of what he called the 
"Republic of Skopje”. 

Feeling runs so hi gh among 
Greeks that the national karate 
team pulled out of a competi- 
tion in Spain last week where 
the Macedonian team was com- 
peting under the country's new 
flag, emblazoned with a sun- 
burst design apparently 
inspired by the ancient insig- 
nia of Alexander the Great. 



The Whole Secret of Success: The Right 
Active Ingredient 

plants, EMS has specialized in manu- 
facturing high-grade intermediates. 

Pharmaceutical and chemical compa- 
nies use them for the synthesis of drugs. 

X-ray contrast media, plant protecting 
agents, cosmetics and dyestuffs. 

EMS is a name you can trust. We are a 
Swiss Company and we guarantee 

£ms 

PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 

A VV* h t si,., .h.,,i, f&W. Sc.IbI.,,* i-l I limbath Pr.rifaii [h IrrtlMji 


Whether for medicine or for the field of 
high technology: success depends on 
the right active ingredient. We develop 
and produce the chemical building 
blocks for such active substances: fine 
chemicals. 

By using highly developed processes 
and the most modem production 


quality, dependability and customer 
service. 

For fine chemicals: 

EMS-DOTT1KON AG 
CH-5605 Dottikon, Switzerland 
Phone 057/26 11 55, Fax 057/24 21 20 


WE’RE 

READ 

AND 

RELIED 

ON 

FROM 
RIYADH 
TO RIO. 


The Financial Times is a 
regular part of the working 
day in over 160 countries 
around the world. So 
wherever your business 
takes you, rely on the 
FT to stay in touch. 

Any problems call the FT 
Copyline on 49 69 156S5150. 


FI NANC 1A L TIMES j 



Some seek the 
finer things in life. 
Others simply ask 
the butler. 



Aw ITT ShtiwoH Upbjhv Hotel 


FIFTH AVSVUE AT SSTH STREET NEW YORK. NEW YORK 10022 • TELEPHONE Z12J53.4500 • TELEX 14K366 • FAX 212.7873447 
FOR RESERVATIONS CALL YOUR TRAVEL SPECIALIST 


DERIVATIVES 


The FT proposes to publish this survey on 
December 9 1992. 

This survey will provide a review of current 
products and technologies, along with 
analyses of credit and legal issues, and a 
sophisticated investor’s guide to products and 
terminology. 

For advertisement rates and deadlines, call 
Tim Hart 
in New York 
Tet 212-7524500 
Fax: 212-319 0704 
or 

Jeremy Baulf 
m London 
Tel: 071-873-4026 
Fax: 071-873-3078 


FT SURVEYS 


FA 
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Europe 

* 89 m S m 

Wa are pleased to announce the commencement of 
Satellite Television Test Transmissions 
from Saturday 21st November at 0100 GMT, 

Watch CNE for news and business Information 
from Mainland China, Taiwan and Hong Kong - 
hi English and Chinese, broadc a st nightly on 
Super Channel from OIOO tn 0400 GMT 

Contact us for further datafla: 

Chlna News Europe 

Melrose House. 14 Lanark Square, Lima Harbour, London E14 non 
T«C 071-418 9014 Fax: 071-584 7851 
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^ French 




T HE FRENCH govern- 
ment’s refusal to accept 
the US-EC farm trade 
accord might look incompre- 
hensible to some, but it is 
playing a rational, if high-risk, 
game. 

The signs are that Paris is 
playing for time so that it can 
find a way to climb down and 
accept the deal without pro- 
voking too much domestic 
unrest. The Socialist adminis- 
tration at the same time has to 
threaten to veto the deal to 
guarantee its -own survival. - 
But it is unlikely to carry this 
through. 

To brandish the veto '‘would 
be to recognise our weakness 
and admit our isolation" , Mr 
Jean-PIerre Soisson, the agri- 
culture minister, told a French 
newspaper yesterday. 

The most forceful note came 
from Mr Pierre Beregovoy, the 
prime minister, in a television 
interview a day earlier, but 
even that was half-hearted. 
France might veto if the worst 
came to the worst, but the 


NEWS: WORLD TRADE 


farm deal opposition is political arm-waving 


Paris seems to be playing for time to prepare a climbdown, writes William Dawkins 


accord must first be discussed 
by the European Commission 
and then by EC foreign and. 
farm ministers, he said. Mr 
Soisson has called for. an 
emergency EC ministerial 
meeting to debate the deal next 
week. 

Even if the government did 
plan to cany out its threat of a 
veto, President Francois Mit- 
terrand has good reasons and 
the constitutional power to 
overrule it 

For one thing, a French veto 
would spark a diplomatic crisis 
in the EC when the Commu- 
nity is already at its weakest 
for years. Mr Mitterrand has 
devoted much ' of his political 
life to building up, not demol- 
ishing Europe, even to the 
extent of putting his own sur- 
vival in the balance in the Sep- 
tember referendum on Maas- 
tricht. 

For another thing, Mr 
Mitterrand Is in no mood to do 


the Socialist party any special 
favours, as shown by his 
recent lack of support for 
senior. Socialists in the blood 
transfusion scandaL 

He needs- the party to stay in 
government until the general 
elections next March because 
an early change of government 
could leave him uncomfortably 
exposed. -But beyond that, be 
knows that a conservative 
administration is likely to win 
the election and has already 
said he is ready to work with 
such a government, as he did 
in 1386-88. 

All this invites the question 
of whether the opposition will 
be able or willing use this cri- 
sis to dethrone the government 
early and unsettle Mr Mitter- 
rand. 

The opportunity will come 
tomorrow when the govern- 
ment will hold an extraordi- 
nary debate on the deal in the 
national assembly, the first 



Pierre Beregovoy: promised to 
use veto if necessary 


since the Gulf war. 

As it must in these circum- 
stances, it has resorted to 
article 49-1 of the constitution, 
under which the government 


puts its own survival on the 
line on matters of general pol- 
icy. 

Now as during the Gulf 
war, the conservatives can 
hardly vote against the govern- 
ment - which does after all 
oppose the EC-US deal - for 
defending a vital national 
interest 

The right depends even more 
on the agricultural vote than 
does the left has unanimously 
denounced the deal and 
pressed hard for a veto. Mr Jac- 
ques Chirac, leader of the RPR 
Gaullist party has called it “a 
Munich of agriculture”, in ref- 
erence to the 1938 Munich 
betrayal 

Moreover, the right can 
only get a majority in the 
national assembly if the 
Communists support it. The 
French -Communist party is so 
anti-American that it can 
hardly vote against a govern- 
ment that h as itself taken a 


tough anti-OS line. 

All this suggests that opposi- 
tion parties, who have not yet 
decided how to vote, will either 
reluctantly support the govern- 
ment’s stance oh the deal, or 
abstain tomorrow. 

The RPR will probably "sup- 
port the position of France and 
not that of the government”, 
said Mr Jacques Toubon, a 
Gaullist MP from Paris. 

In theory, the opposition 
could vote against the govern- 
ment for not being tough 
enough, but that would lack 
credibility given Mr Berego- 
voy’s promise that France will 
use the veto if necessary. 

It might also be unwise 
given that the RPR and centre- 
right DDF leaderships continue 
to be so divided on other issues 
that they are In poor shape to 
fight an election, let alone lead 
France through the trade war 
that would follow a veto. 

The Communists, mean- 


while, have an interest in keep- 
ing Mr Beregovoy in power 
because they know they would 
lose national assembly seats in 
a general election. 

All this suggests that the 
opposition will try to use the 
debate tomorrow to blame the 
government for having botched 
the negotiations and to put 
pressure on it to threaten 
to use the veto more aggres- 
sively. 

An Important sub-plot to this 
drama is that the farm trade 
row has added to the growing 
general unrest over France's 
position in the EC, shown in 
the. narrowness of the 
Maastricht referendum result 

"The enemy is not the US, 
it Is the European Commu- 
nity,” said Mr Philippe Seguin, 
the rebel Gaullist MP who led 
the campaign against the 
Maastricht treaty. 

“Wbat is at issue Is the. . .lib- 
erty taken by the Commission 
to defend positions which 
threaten member states' funda- 
mental interests." 


Farmers single out Coca-Cola factory in anti-US protest 


By Alice Rawsthorn in Paris 

COCA-COLA yesterday became the 
latest OS-owned company singled 
out for attack as a symbol of US 
capitalism by militant French farm- 
ers stepping np their protests 
against last Friday's EC-US farm 
trade deal 

A group of 300 angry fanners 
demonstrated outside the Coca-Cola 
factory at Grigny, southern Paris. 
They occupied the plant, halting the 


production process, and burning 
tyres beside the Coca-Cola symbol 
nearby. 

For the militant French fanners, 
the Coca-Cola blockade was one of a 
series of demonstrations staged yes- 
terday ahead of tomorrow’s nation- 
wide protest against the trade deal 
But for Coca-Cola and other French 
subsidiaries- of US groups, the dem- 
onstration poses a serious threat to 
the stability of their businesses. 

Demonstrations are part of dally 


life In France. About 6,000 protests 
a year are held tn Paris alone. The 
farmers are particularly inventive. 
One of their favourite ploys, the 
Operation Escargot, whereby con- 
voys of fanners drive tractors at a 
snail’s pace, has been highly suc- 
cessful at generating media cover- 
age and creating chaos on the 
French roads. 

Recently, the formers have taken 
to aiming at carefully selected tar- 
gets. One of the most successful 


Operations Escargots took place this 
spring when a group of farmers 
sealed off the roads around the 
EnroDlsneyland theme park outside 
Paris as part of their campaign 
against EC form reforms. 

The latest round of Gatt' demon- 
strations have been more aggressive 
and overtly anti-American in tone. 
The formers started last week by 
burning the US flag outside the 
American embassy In Paris, con- 
tinuing this weekend with demon- 


strations outside French branches of 
McDonald’s fast food ehain. McDon- 
ald's at Amiens was forced to dose 
on Saturday night; angry scenes 
occurred outside the Lille branch as 
farmers set fixe to piles of s traw. 

The formers have continued to hit 
other targets, such as government 
buildings. There were other protests 
at Chfilons-sur-Marne, Arles and 
Blais yesterday. But, as the French 
formers are well aware, assaults on 
US corporate targets attract most 


media attention, cansing maximum 
embarrassment for the French gov- 
ernment 

The US embassy has stepped up 
Its security and McDonald's has cir- 
culated emergency instructions to 
its 236 French branches. McDonald’s 
has, somewhat belatedly, begun an 
‘information campaign” directed at 
the farmers* unions, pointing out 
that its French branches buy most 
of their meat grain and vegetables 
from farms in France. 


Luxembourg minister may win MacSharry job 


Gatt talks to resume in 
Geneva on Thursday 


8y David Gardner In Brussels 

LUXEMBOURG has appointed 
Mr Rene Stetchen to its seat on 
the 17-member European Com- 
mission, with a strong chance 
he will take over the EC farm 
portfolio from Mr Ray Mac- 
Sharry next year. 

Mr Sleichen, 42, has been 
agriculture minister in Luxem- 
bourg's Christian Democrat-led 
coalition since 1989. 

He takes over the Grand 
Duchy's top spot in Brussels 
from Mr Jean Do nde linger, the 
cultural affairs commissioner, 
whose heal tii has been poor. 

in September, Mr MacSharry 


turned down the Irish govern- 
ment’s invitation to stay on in 
his post 

He has announced that he Is 
retiring from public life to pur 
sue a career in the private sec- 
tor. Since then, no obvious can- 
didate to succeed him has 
emerged. 

The post of agriculture com- 
missioner brings control over 
more than half the Community 
budget, and by tradition is held 
by a small country. 

It holds diminished attrac- 
tion now that Mr MacSharry 
has settled reform 'of the Com- 
mon Agricultural Policy and 
has negotiated agreement with 


the US on long-running dis- 
putes with the EC over subsi- 
dised food exports. 

It is also possible that In the 
new Commission, which is due 
to take office from January I, 
1993, agriculture’s interna- 
tional dimension will be hived 
off, leaving Mr MacSharry’s 
successor the Important but 
mundane job of managing mar- 
kets. 

Mr Steichen has also 
had charge of cultural affairs, 
and could fill Mr DoodeUnger’s 
Job; however, he seems an 
obvious choice for agriculture 
now that mooted candidates 
from Portugal and the Nether- 


lands bave failed to emerge. 

Mr Antonio Cardoso e 
Cunha, the Portuguese com- 
missioner, is to be replaced by 
Lisbon's foreign minister, Mr 
Joao de Deus Pinheiro, rather 
than Mr Arlindo Cunha, the 
form minister who chaired the 
last stage of the CAP reform 
talks. 

Mr Frans Andriessen, the EC 
external affairs commissioner, 
seems likely to stay for 
another two years. 

Two possible replacements 
from Holland. Mr Piet Dankert, 
minister for Europe, and Mr 
Gerrtt Braks, a former farm 
minis ter, had also been can- 


vassed for the agriculture job. 

It was rumoured In Brussels 
in recent weeks that France 
might get the farm slot, in 
order to help offset its formers’ 
hostility to the CAP and Gatt 
reforms. 

Few Commission officials or 
EC diplomats give this idea 
credence, but it may resurface 
during the difficult negotia- 
tions in coming weeks between 
France and its partners. 

Luxembourg's appointment 
makes it certain that there will 
be at least five new commis- 
sioners in January, though this 
number could still rise to eight 
or nine. 


By Frances Williams 
In Geneva 

SENIOR trade negotiators will 
meet on Thursday in Geneva 
to relaunch the 108-nation Uru- 
guay Round of trade liberalisa- 
tion talks, with the intention of 
reaching agreement on out- 
standing policy issues by the 
end of the year. 

The meeting of the Trade 
Negotiations Committee (TNC) 
follows last week's settlement 
by the US and the European 
Community of their form trade 
squabbles that held up prog- 


ress in the multilateral talks 
for nearly a year. 

Mr Arthur DunkeL director- 
general of the General Agree- 
ment on Tariffs and Trade 
(Gatt) and TNC chairman, said 
countries now had the opportu- 
nity to negotiate u a package of 
results acceptable, and of bene- 
fit, to all the participants in 
the round". He said "hard 
work and further determina- 
tion at the political level” was 
required but added: "Nobody 
should be in any doubt how- 
ever it can be done.” 

Heseitlne on Gatt, Page 12 


Kohl is 
urged to 
head off 
veto 

By Quentin Poet In Bonn 

CHANCELLOR Helmut Kohl of 
Germany was urged yesterday 
to use his good offices to pre- 
vent any French veto of the 
EC-US form trade agreement 

The deal, negotiated last 
week, was hailed as a break- 
through by all main political 
groups and lobbies in Ger- 
many, except the farmers* 
union. Even fanners merely 
voiced sympathy for their 
French counterparts, but said 
they would not organise vio- 
lent protests. 

The government cautiously 
welcomed the deal, and hoped 
France would not try to veto 
It. Mr Dieter Vogel, govern- 
ment spokesman, said he 
hoped France would be reas- 
sured by the examination of 
the deal by the European Com- 
mission. He Implied it might 
be possible to find some miti- 
gation for France during the 
investigation. 

The most forthright endorse- 
ment came from the German 
Federation of C hambers of 
Commerce (DIHT), the liberal 
Free Democrats in the r uling 
coalition, and the opposition 
Social Democrats (SPD). The 
form spokesman of Mr Kohl’s 
Christian Democrats, normally 
close to German farmers, 
expressed cautious support 

The DIHT said the EC’s 
external trade policy could not 
be allowed to fall because of 
the French f a nners ’ protests. 
It raged the German govern- 
ment to use all its influence to 
ensure France backed the deal. 

Mr Florian Gerster, SPD 
European affairs minister in 
Rhlneland-Palatlnate, urged 
Mr Kohl to show firmness to 
France and dissuade it from 
vetoing the deal and provok- 
ing a trade war with the US. 

Mr Egon Snsset, the Chris- 
tian Democrats’ parliamentary 
spokesman on agriculture, 
said the deal should "give 
room for manoeuvre once 
more to European agricultural 
policy, and get the fanning 
industry out of the dock”. The 
deal should be critically exam- 
ined, to ensure it did not go 
beyond the Common Agricul- 
tural Policy reform agreed in 
the EC last May. 




"Without hesitation I*d say we’re the most dynamic 

supplier in the North American salt market Which Is 
quite remarkable, since we’re also one of the largest 
In fact together with our parent company we're the 


leadingsalt producer on the planet Akzo headquarters 
supports us with the mostadvanced technology. That 
helps. But even more essential for our success Is the 
cure Akzo found against big company lethargy: a cor-' 


Afczo is one of the . world’s leading companies in selected areas of chemicals, fibers, coatings, salt and health care products. 
Some 63,000 people, active in 50 countries around the world, make up the Akzo workforce. For more information, write or call: 
Akzo nv/ACQFS, P.O. Box 9300, 6800 SB Arnhem, the Netherlands. Telephone ( 3 1 } 85 66 22 66. 


rate framework which allows us room to move. I have 
! freedom to run this multi-million dollar business as 
t were my own. And I pass that Freedom on. That 
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Hussein defends his 


US warns of 5m more ozone cancer cases 


stance on Gulf war 


By James Whittington 
in Amman 

KING HUSSEIN of Jordan 
yesterday made a blistering 
attack on the Gulf states, 
quashing prospects for a recon- 
ciliation between Amman and 
its southern Arab neighbours. 

In his second speech to the 
nation in three weeks, the king 
said be would never apologise 
for Jordan's pro-Iraqi sympa- 
thies during the Gulf war. 

Riyadh, in particular, has 
sought an overt apology as a 
condition of resuming pre-Gulf 
war relations, which were fro- 
zen after Jordan's pro-Iraqi tilt 
during the crisis. 

Without naming: any Gulf 
states, he said he would seek to 
defend Arab unity despite 
states he described as "moti- 
vated by tribal affiliation and a 
high-handed mentality... who 
expect others to come In obei- 
sance, proclaiming their fealty 
in praise and gratitude." 

Earlier in the speech the 
king called for an And) order 
"far removed from the stains of 
oil, consumerism and tyranny*' 
of the Gulf states. He also 
denounced Kuwait for evicting 
300,000 Palestinians after the 
Gulf war "although they had 
spent their entire lives in 
[Kuwaiti! service." 

In the speech, broadcast to 



Hussein: quashed prospects for 
reconciliation with his 
southern Arab neighbours 


the country from a graduation 
ceremony of the Royal Staff 
and Command College near 
Amman, the king defended his 
position in the Gulf war and, in 
a direct reference to Iraq, 
called for "a national reconcili- 
ation and democracy which 
would help it to overcome all 
obstacles”. He recently dissoci- 
ated himself in the strongest 
terms yet from the regime in 
Iraq, which he said risked lead- 
ing the country towards disin- 
tegration. 

The king - who acknowl- 
edged this month he was suf- 
fering from cancer - yesterday 


reaffirmed his commitment to 
the peace process despite a 
year of limited progress and 
criticised Arab factions calling 
for an end to the talks. 

In an indirect reference to 
the Moslem Brotherhood and 
Palestinian groups in Jordan 
which recently petitioned the 
king to abandon the talks, he 
warned against "hollow rqjec- 
tionism.’’ 

• The UN Security Council 
yesterday pre-empted a per- 
sonal appeal by Mr Tariq Aziz, 
Iraq’s deputy prime minister, 
for a relaxation of sanctions by 
reiterating that Baghdad had 
not yet complied with its obli- 
gations under the Gulf cease- 
fire, writes Michael Little- 
johns, UN Correspondent, in 
New York. 

Mr Andre Erdos of Hungary, 
council president, read out a 
litany of lapses by the Iraqi 
authorities. His statement, 
approved by members in prior 
consultations, concluded that 
Iraq "has up to now only selec- 
tively and then partially com- 
plied with the obligations 
placed upon it by the Council”. 

However, the UN body 
voiced hope that the new meet- 
ing attended by a high-level 
Iraoi delegation would impress 
once again on Baghdad "the 
imperative need Cor frill compli- 
ance”. 


SA lures back investors 


DISINVESTMENT from South Africa has been 
reversed over the past year, according to the 
Investor Responsibility Research Centre 
(IRRC), an Independent Washington-based 
research Institute, writes Michael Holman. 

According to the 1992 edition of the IRRC 
publication. International Business in South 
Africa, 508 non-US companies have direct 
investment or employees In South Africa, up 
from 454 a year ago. Of these, 153 are British, 
142 German and 111 are American. 

US companies are also returning to South 
Africa, but in much smaller numbers, says the 
report Since President George Bosh lifted the 
ban on new investment in July 1991, five US 
companies have established offices, bringing 
the total of US companies with direct invest- 
ment or employees up to 111. 

US disinvestment from South Africa began on 
a substantial scale after the violence of the 
mid-1980s, with the number of US companies in 
the republic falling from 267 In May 1986 to 168 


by October 1987 to a low of 106 in 1991, accord- 
ing to IRRC statistics. 

Bat the report notes that US companies 
remain reluctant to invest in South Africa 
“because of more than 60 state, city and county 
selective contracting laws that penalise compa- 
nies doing business in South Africa when 
awarding contracts'*. Investors are also discour- 
aged by violence and political uncertainty, the 
report adds. 

Hie trend towards establishing non-equity 
links with South Afrieaw companies "has con- 
tinued to increase dramatically”, the report 
continues. 

It says that 303 non-US companies have non- 
equity link* (such as Hfwiginy or distribution 
agreements) with South African companies, a 
net increase of 132 from a year ago. US compa- 
nies with non-equity links rose by 23 to 256. 
International Business in South Africa 1992, 
IRRC, 1755 Massachusetts Aoe NW, Suite 600, 
Washington DC 20036. Phone (202) 234-7500 5250. 


By Bromron Maddox in Copenhagen 

DEPLETION of the ozone layer will 
cause a sharp Increase in cancer over 
the next century - including 5m more 
cases and 70.000 deaths In the US 
alone - a top US government official 
warned yesterday. 

The prediction from Mr William 
Reilly, administrator of the US Envi- 
ronmental Agency, came in Copen- 
hagen at a United Nations conference 
on tile ozone layer, at the start of three 
days of talks where 92 countries are 
trying to bring forward the phaseout 
of ozone-depleting chemicals to 1996 
bom the year 2000. 

Mr Reilly said the cost of implement- 
ing the existing protocol was $35bn 


(£23bn) for the US. The cost of the 
accelerated pro gramme was J2bn, but 
Mr Reilly expected it would save 10.000 
lives by 2075 - $200,000 a life. 

Industrialists at the meeting warned 
that businesses worldwide were stock- 
piling chlorofluorocarbons (CFCs) - 
some of the chemicals considered most 
damaging - in anticipation of an early 
production ban. 

Hie ozone layer absorbs the sun's 
ultraviolet radiation, which can cause 
skin cancer an d cataracts In unman* 
and lower crop yields. Dr Bob Watson, 
a leading atmospheric scientist, said: 
"There is now evidence that ozone is 
being depleted over heavily populated 
areas of the northern hemisphere by 
about 3 per cent in summer mid 5 per 


cent in winter.” He added that even 
with existing controls depletion .levels 
could double by the year 2000. 

The World Meteorological Organisa- 
tion, which recently wanted that ozone 
levels over northern Europe were lower 
♦haw usual this year because of cold 
weather, said yesterday levels over 
Scotland were 20 per cent below aver- 
age In mid-January this year. 

Delegates were wrestling over the 
importance of adding two new chemi- 
. mI« as they sought to renegotiate the 
Montreal protocol of 1987. The protocol 
regulates ozone-damaging substances 
- HCFCs, a less damaging replacement 
for CFCs, and methyl bromide, a ftrmi- 
gant used for preserving fruit and 
grain. 


Mr David Maclean, UK environment 
minister, said: “If you want to get rid 
of CFCs - and they are the bad guys - 
you must turn to HCFCs-" Acco r d in g to 
one leading international chemical 
manufacturer, industry put off adopt- 
ing HCFCs for fear they would eventu- 
ally be banned too. 

He believed US carmakers were 
stockpiling the chemical to enable 
them to carry out six-year service war- 
ranties on cars at low cost 

Mr Reilly said that white he did not 
have details of US manufacturers' 
plans, "It would main* sense for them 
to put together a CFC bank for servic- 
ing existing stock.”, a comment that 
was denounced by environmental 
groups as “extremely unhelpful.” 


Dirty oil in Japan’s political machine 

Charles Leadbeater on scandal hearings that could end a faction’s dominance 


T HE central pillar of Jap- 
anese politics looks set 
to crumble. 


That pfliar is the Takeshi ta 
faction, the largest grouping 
within the ruling Liberal Dem- 
ocratic party. It has dominated 
Japanese politics since the 
mid-1970s when it was led in 
an earlier incarnation by then 
prime minister Mr Kakuel Tan- 
aka. 

It has made and broken Jap- 
anese prime minis ters. Its 
power is recognised in the 
White House where its leaders 
visit for talks separately from 
the Japanese cabinet 

On Thursday Mr No bora 
Takeshita, the faction’s titular 
head, will give sworn testi- 
mony to parliament over his 
role in the Tokyo Sagawa Kyu- 
bin Brands!. This will give an 
official airing to allegations 
that in 1987 his supporters 
enlisted the help of the t hen 
leader of Japan’s largest organ- 
ised crime syndicate to quell a 
right-wing campaign against 
Mr Takeshita's bid to become 
prime minister. 

The exposure could signal 
the demise of Mr Takeshita’s 
political authority, at a time 
when the faction’s teaifamhip 
is w i w w piy unstahle 

Mr Takeshita brought 
together the alliance which 
supports Mr Keizo Obuchi, the 
faction bass recently elected to 
replace Mr Shin Kanemaru, 
who was forced to resign after 
admitting he had received an 
illegal donation of YSOOm 
<£2.7m) from Tokyo Sagawa 


Kyubin, a trucking company. 
That alliance could fall apart 
without Mr Takeshita’s author- 
ity to hold It together. . 

Meanwhile Mr Ichiro Ozawa, 
the faction’s cr o w n prince, and 
Mr Tsutomu Hata, the finance 
minister, are prep ar ing to split 
from the faction, taking about 
36 members of the parliament’s 
lower house with ttiwm. 

Scandals an d focHrmai power 
struggles are the lifeblood of 
Japanese politics. There have 
been 18 political s candals efryp 
1945. Many have involved 
larger sums than the Tokyo 
Sagawa Kyubin case and some 
have led to the resignations of 
saving prime ministers with- 
out leaving any tasting mar k 

on the political system. 

How far the consequences in 
thfo scandal gytanH will depend 
on two central characters - Mr 
Ozawa and Mr Kiichl Miya- 
zawa, the prime minister. 

Mr Ozawa is an ambivalent 
politician. He has risen to the 
top as an insider, a dealmaker 
and money-raiser, first the pro- 
tegd of Mr Tanaka and then Mr 
Kanemaru. He masterminded 
the LDP's 1990 election victory 
when many thought the party 
risked losing its iower-honse 
majority. It is now thought this 
victory was funded with 
Sagawa Kyubln’s donations. 

Only two months ago he 
apologised to the Takeshita 
faction for failing to protect Mr 
Kanemaru from a probe into 
his illegal dealings. He then 
fought an unsuccessful cam- 
paign to claim the faction lead- 


ership as the chosen successor 
of the disgraced kingmaker. 

However, since his bid for 
power was thwarted, Mr 
Ozawa has sought to transform 
hims elf into the standard 
beam of a younger generation 

One analyst sees 
Ozawa’s moves 
as possibly the 
first step towards 
reorganising 
Japanese politics 

Of political leaders. He claims 
to be fired with a quasi-nation- 
alist mfarinn to modernise the 
country's inward-looking politi- 
cal institutions so that Japan 

pan right fully c laim . anti 

responsibly wield its growing 
in ternationa l power. 

In an interview in Bungei 
Shinju, apolitical magazine, he 
explained: “In the odd war era 
Japan did not need a political 
view, tiie only political concern 
was how to divide up the bud- 
get. Japan enjoyed its eco- 
nomic prosperity thanks to 
support from the US. Now the 
cold war Is over Japan must 
change its political structure to 
have a responsibility to the 
world." 

The ambiguity in Mr Oza- 
wa's position makes it difficult 
to predict how he might wield 
the power of the new faction. 

Some radical possibilities are 


being suggested by Tokyo’s 
political rumour milL One idea 
is that the government’s 
unpopularity over the Sagawa 
scandal may force a vote of 
no-confidence in the Miyazawa 
government. If Mr Ozawa's 36 
members abstained, Mr Miya- 
zawa could lose, which would 
bring down the government 

This might force the LDP to 
call an election while its popu- 
larity is low because of the 
pte-gnt combination of gcandni 
and gathering recession. There 
is a precedent: in 1980 the 
Ohira government was brought 
down when 0 dissident LDP 
members abstained In a no- 
confidence vote. 

An even more radical possi- 
bility is that the Ozawa forces 
may ally with younger mem- 
bers of the Socialist and trade 
union parties to create a cross- 
nartv enMioma to namnnlgn for 
an overhaul of Japan's elec- 
toral and political funding sys- 
tem. In private, supporters of 
Mr Ozawa and Mr . Hata riahn 
they have already calculated 
how many non-LDP politicians 
would join a new grouping. 

Mr Shigezou Hayasaka, a 
1 »a ding political analyst, said: 
“Ozawa is one of the few politi- 
cians who nmiM change Japa- 
nese politics. This could be the 
first step towards re-organising 
-Tapanaw pnlitioa, Inrfiuiing the 

opposition parties.” 

The Takeshita faction's 
weakness may provide Mr 
Miyazawa with an opportunity 
to assert his independence by 
working in allianre with Mr 


Ozawa and the LDP’s other 
main factions, the Mi tsuzu ka 
and Watanabe factions. 

Creating such an alliance 
would be fraught with diffi- 
culty- It could be sealed only 
by offering the Ozawa faction a 
share of the seats in the cabi- 
net which could enrage the 
Takeshita faction. 

In the past week Mr Miya- 
zawa has sought to regain the 
political initiative, taking 
charge of the LDP’s often con- 
fused response to the Sagawa 
Kyubin case, and pledging that 
the 1993 budget will be expan- 
sionary to allay business criti- 
cism that economic policy is 
befog overlooked by the con- 
centration on the scandaL 

Yet Mr Miyazawa, a former 
bureaucrat, may lack the 
strength to stamp his authority 
on the party, particularly at a 
time when it win be beset by 
crises. The economy is mired 
in a deep downturn, the 
Sagawa Kyubin scandal is not 
running out of steam and culls 
for political reform are becom- 
ing more insistent At the same 
time, the world anxiously 
experts Tokyo to seal the Uru- 
guay Round of trade talks 
under the General Agreement 
on Tariffs and Trade by facing 
down its powerful agricultural 
lobby and pledging to open up 
its protected rice market 

Mr Ozawa can afford to wait 
and watch, keeping his options 
open. Mr Miyazawa’s govern- 
ment Will be making policy on 
the run for the foreseeable 
future. 
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trade S Temple threatens to pierce 
deficit Rao’s procrastination policy 
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By Shiraz SIdhva 
In New Delhi 

INDIA’S trade deficit more 
than doubled during the first 
six months of the current 
financial year to $26.22bn 
<£17.3bn) compared with 
$10.21bn for the same period 
of last year. 

This indicates that India’s 
performance on the balance of 
payments, worries over which 
led to an economic reform 
package earlier this year, is 
not proceeding on course, say 
economists. 

The trade deficit for the six 
months to September has 
worsened despite a 5-37 per 
cent increase in exports in dol- 
lar terms, to $85.4ttm against 
S8i.l3bn. However, uncer- 
tainty over rupee-rouble trade 
after the collapse of the Soviet 
Union continues to exert a 
negative influence, according 
to a government economist. 

The increase in the trade 
deficit has been fuelled by a 
higher-than-expected 22.3 per 
cent growth in imports to 
Slll.TPbn from 191.341m. “This 
growth In imports appears 
unduly large because of mas- 
sive Import compression by 
the government last year,” 
said a Commerce Ministry offi- 
cial “But there is still cause 
for concern as the Indian 
industrial sector continues, in 
a recessionary phase.” 

Insider 
dealers face 
fines or jail 

THE INDIAN government has 
banned insider trading in 
stocks and shares, as part of 
capital market reforms, R.C. 
Murtby reports from Bombay. 

The Securities and Exchange 
Board of India (Sebi), the mar- 
ket watchdog, which will 
administer the insider trading 
laws, can Impose a penalty of 
RS500.000 (£11,500) or two 
years* imprisonment or both 
for violations. 

The administration of Mr 
P. V. NarasJmha Rao, the 
prime minister, is rushing 
through the reforms as foreign 
investors, who from earlier 
this year have been abb to 
make direct purchases on 
India's stock exchanges, are 
holding back in the absence of 
a proper regulatory mecha- 
nism. 

The laws have been made 
effective from last Thursday 
when allegations were made of 
insider trading in the shares of 
Tata Engineering and Locomo- 
tive, a market leader, which 
last week announced that net 
profits plunged by three quar- 
ters in the first half to Septem- 
ber. Its share price had fallen 
from Rs30i in early November 
to Rs222£0 last week. 

Sebi relented yesterday on 
registration fees for brokers. 
Mr G. V. Ramakrishna, Sebi 
chairman, has agreed to make 
appropriate changes in the def- 
inition of “annual turnover** to 
bring down the fee. 

Sri Lankans 
must register 

The Sri Lankan government 
has passed an emergency law 
requiring citizens to register 
with police after recent 
attacks by Tamil separatists 
and intelligence warnings of 
more to come, AP reports from 
Colombo. 

The residency law also 
requires Sri Lankans to seek 
police permission before allow- 
ing guests to stay in their 
homes, the president's office 
said. Householders must regis- 
ter everyone living at each 
home and must tell police if 
anyone moves out 
Rebels from the Liberation 
Tigers of Tamil Eelam have 
fought for an independent 
homeland in the north and 
east since 1983. More than 
17,000 people have been killed. 

On November 16, a Tamil 
suicide bomber assassinated 
Sri Lanka's navy commander, 
Clancy Fernando, in Colombo. 

Tamils make up IS per cent 
of Sri Lanka’s 17m people. 


M R P V Narastmha 
Rao’s legendary abil- 
ity to procrastinate 
endears him to many In dians 
They seem to prefer this unas- 
suming 71-year-old to some of 
his younger and more aggres- 
sive rivals. 

He has served them well, 
patiently steering the country 
through a balance-of-payments 
crisis last year and charting a 
course to India’s biggest eco- 
nomic reforms since indepen- 
dence. 

However, with a new session 
of parliament opening today, 
Mr Rao’s ability to sit out the 
harshest storms faces some 
tough tests. 

Top of the political agenda is 
a potentially explosive dispute ' 
over the planned construction 
of a temple to the Hindu god 
Ram next to a mosque in. Ayod- 
hya, a town in northern India. 
The government has tried to 
stall efforts -by Hindu militants 
to build the temple amid fears 
of further bloodshed at the site 
where 2,000 people have died In 
the past three years. 

The right-wing Hindu Bhar- 
atiya Janata party (BJP), the 
main opposition party, sup- 
ports claims by the Hindu fun- 
damentalist Vishva Hindu 
Paris had (VHP) that wants to 
build the temple. They accuse 
Mr Rao's Congress party of 
currying favour with Moslems. 

Mr Rao has won. support 
among educated Indians for 
avoiding direct confrontation 
with the BJP and VHP by 
referring disputes over the 
ownership of the site to the 
courts. In the summer, the 
VHP and its aTHas in the Hindu 
priesthood accepted a tempo- 
rary delay in construction. But 
time is running out for Mr Rao 
- the fundamentalists' dead- 
line expires on December 6. 

The prime minister's prob- 
lems are compounded as the 
local government in Uttar 
Pradesh state, including Ayod- 
bya, is ruled by the BJP. Firm 
action by the central govern- 
ment could involve suspending 
state government powers - a 
move fraught with political 
risk, not least because Uttar 
Pradesh is India's largest state. 
Refraining from action could 
be worse given the fundamen- 
talists' determination. "We are 
prepared to die,” says the BJP 
MP for Ayodhya, “We will 
make any sacrifice for Ram.” 

Second only to religion in 
India are the passions aroused 
by caste. 

As early as 1952, about 27 per 
cent of public sector entry-level 
jobs were set aside for the low- 
est castes, chiefly untouch- 
ables. This month, after years 
of arguments, the Supreme 
Court ruled that so-called 
“other backward clas- 
ses" - those slightly above the 
untouchables - should benefit 
from positive discrimination by 
having reserved access to 22.5 
per cent of entry-level posts. 

The verdict prompted violent 
protests on student campuses 
across northern India - being 
barred from 49.5 per cent of 
public sector appointments 
naturally alarmed the educated 
middle classes. 

The issue does not present 
Mr Rao with any Immediate 
decisions. It will be up to 
bureaucrats to put the policy 
into practice. But it increases 
tensions in the same geograph- 
ical areas as the Ayodhya ten- 
pie dispute since Uttar Pradesh 
and neighbouring states have 
above-average numbers of low- 
caste people who will have the 
right to jobs previously mono- 
polised by their middle-class 
neighbours. 

Nor will debate over religion 
and caste spare Mr Rao from 
having to do battle over the 
economy. The opposition par- 
ties will seek to hurt him on 
two fronts. First, they are seiz- 
ing on complaints by people 
who believe they have been 
harmed by reform - chiefly 
farmers protesting against cuts 
in fertiliser price subsidies. 
The BJP yesterday filed a 
motion to adjourn parlia m ent 
for a day in support of farmers. 

Mr Rao tried to defuse the 
farmers’ anger by increasing 
otter cash handouts. 

The second economic issue 
Mr Rao is vulnerable on is the 
RsS5bn (£80Qm) Bombay securi- 
ties market scandal The affair, 
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Rao: formidable advantages 


which caused heavy losses for 
banks and stockbrokers, hart 
the government by revealing 
weaknesses in ftnanriat super- 
vision. 

It exposed Mr Rao's eco- 
nomic reform to attack from 
those who argue deregulation 
increased the opportunities for 
financial wrong-doing. Mr Ram 
Nlwas Miniha, chairman of a 
parliamentary committee 
investigating the «nmrial, said 
India should create a “proper 
regulatory framework" before 
allowing more liberalisation. 

Mr Rao has formidable 


The Indian Supreme Court 
yesterday issued a crucial 
judgment in the dispute over 
the planned construction of 
a Hindu temple on the site 
of a mosque at Ayodhya, 
northern India. It ordered 
Uttar Pradesh state, which 
Includes Ayodhya, to stop a 
Hindu militants’ gathering 
planned on December 6 to 
build the temple. The state 
government, controlled by the 
opposition Bharatiya Janata 
Party, which supports 
building the temple, asked 
for time to consider the ruling. 

advantages to confront these 
problems. First, he and his 
party are secure in power. 
According to an opinion poll 
published this weekend, 49 per 
cent of voters support Mr Rao 
for prime minis ter, against 14 
per cent for Mr L K Advani, the 
BJP leader. 

Congress has local difficul- 
ties, notably in Karnataka 
state in the south, where Mr 
Rao sacked the state's chief 
minister following allegations 
of widespread corruption. 
Overall, it has no real rivals 
- the BJP is strong in those 


parts of the north where it has 
fanned the flames of funda- 
mentalism. 

Moreover, the BJP is a one- 
issue party. On economic 
reform, it snipes at the govern- 
ment over individual measures 
which can be turned to party- 
political advantage. 

Nevertheless, there are two 
distinct risks. One is that the 
temple dispute may explode 
into violence. A military crack- 
down In Uttar Pradesh would 
undermine government efforts 
to promote India-wide political 
stability. That would discour- 
age Investment, particularly by 
foreigners. 

The second danger, is that 
fighting bush-fires will distract 
Mr Rao from further economic 
reform. He admits the financial 
scandal has delayed banking 
and other reforms. 

One senior political adviser 
to the Congress party says Mr 
Rao needs to show more active 
leadership. There is wide- 
spread public support for a 
“reasonable" solution in Ayod- 
hya and the further pursuit of 
“sensible" economic changes, 
says the adviser. “But someone 
needs to stand up and shout to 
drown out the BJP.” 



Supporters of Pakistan opposition leader Benazir Bhutto protest outside Peshawar jail yesterday 


Growth in rural poor put at 40% 


THE NUMBER of rural poor in 
developing countries has risen 
40 per cent over the past 20 
years, an indication of failure 
among international aid pro- 
grammes, according to a study 
released yesterday by the 
Rome-based International 
Fund for Agricultural Develop- 
ment (Ifad), Renter reports 
from the United Nations. 

The report, covering 114 


nations with large rural popu- 
lations, said the trickle-down 
theory of economics and atti- 
tudes towards the poor pre- 
vented them from being inte- 
grated into a country’s 
economic structure. Ifad, a UN 
agency, said most programmes 
were too heavy on capital 
investment. "Development is 
not something that happens in 
spite of the poor. It is some- 


thing that happens because of 
them. 

“Societies will not need mas- 
sive infusions of foreign aid as 
farmers will generate their 
own savings and invest them 
in local production." 

The rural poor were poor 
because they had been denied 
resources available to others 
- land, credit, technology and 
social services. 
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OECD annual survey indicates underlying rate of inflation likely to fall below 3 per cent 


US growth of 2.5% 
predicted for 1993 




By Michael Prowse 
in Washington 

THE sluggish US recovery 
should pick up speed next year 
but low levels of savings, 
investment and productivity 
growth raise doubts about the 
longer-term outlook for living 
standards, the Organisation for 
Economic Co-operation and 
Development says in its latest 
annual survey of the US econ- 
omy. 

It says that US economic 
growth is likely to rise from 1.8 
per cent this year to just under 
2.5 per cent next year, 
reflecting the delayed impact 
of past cuts in Interest rates 

Recovery will be 
slower than in 
past cycles, with 
unemployment 
likely to remain 
close to 7.5% 


and an easing of private-sector 
restraints on growth, such as 
high corporate and individual 
debt burdens. 

“Inventories are very lean, 
and so further expenditure 
Increases should be translated 
quickly into production. With 
productivity already back to its 
pre-recession trend, Increased 
production is likely to require 
additional hiring, which should 
reassure households and con- 
tribute to their willingness to 
spend." 

The recovery, however, will 
be slower than in past business 
cycles, with the unemployment 
rate likely to remain close to 
7.5 per cent until the end of 
next year. 

Given substantial slack in 
labour and product markets, 
the underlying rate of inflation 
is likely to Call below 3 per cent 
next year. 

The current account deficit 
will rise, but should not far 
exceed l per cent of gross 
domestic product, partly 


because exports will continue 
to be supported by the competi- 
tiveness of the dollar against 
the D-Mark and yea 

The OECD is gloomier about 
the US's medium-term pros- 
pects, pointing to a "serious 
erosion of the factors underpin- 
ing current and future prosper- 
ity". Living standards as mea- 
sured by real per capita 
consumer spending rose at a 
1.75 per cent annual rate dur- 
ing the 1980s, against 2.25 per 
cent during the 1970s. 

But even this reduced 
growth may not be sustainable 
because it reflected an increase 
in labour force participation 
rates, as women entered the 
paid workforce, and reduced 
provision for the future, as 
both Individuals and govern- 
ment borrowed heavily. At 
some point savings and taxes 
will have to rise, temporarily 
reducing living standards. 

Labour productivity, as mea- 
sured by output per hour, grew 
at an annual rate of only 0.8 
per cent In the 1980s, a “decel- 
eration from the already anae- 
mic L7 per cent pace of the 
1970s”. Real wages either 
stayed level or fell, depending 
on the measures used. 

Reasons for the decline in 
productivity growth are not 
fully understood but the OECD 
believes a decline in savings 
and investment played a big 
role. During the second half of 
the 1980s, the ratio of net 
national savings to GDP fell to 
per cent of GDP, the lowest 
of any OECD country. This 
compares with a 7 per cent rate 
in the 1970s and an average of 
10 per cent in other industria- 
lised countries. The ratio of net 
investment to GDP was also 
the lowest in the OECD area in 
this period. 

The OECD says the main pol- 
icy priority Is to raise national 
savings by reducing the federal 
budget deficit, which was ' 
equivalent to 5.5 per cent of 
GDP in fiscal 1992. 

The main source of persis- 
tent deficits is growth of fed- 
eral "entitlement** pro- 
grammes, mainly pensions and 


health care for the elderly, that 
has far outstripped growth of 
tax revenues. 

If the US adopts policies 
“commonplace in other OECD 
countries", it can readily elimi- 
nate the deficit by the mid- 
1990s, the report says. The 
OECD recommends spending 
cuts and tax increases. 

Effective controls on health- 
care costs, including a freeze 
on federal spending relative to 
GDP. could save $90bn (£60bn). 
or more than 1 per cent of 
GDP. by 1996. Allowing less tax 
relief on federal pension pay- 
ments could raise a further 
$26bn. or 0.4 per of GDP. But 
the OECD says general tax 

‘Solutions to the 
budget are 
readily found, 
what is required 
is the will to 
implement them’ 

increases would be preferable 
to a squeeze on non-entitle- 
ment programmes, such as 
food stamps, which were cut in 
real terms In the 1960s. 

The OECD says a broad- 
based 5 per cent value added 
tax could raise about |140bn, 
equivalent to nearly 2 per cent 
of GDP. That alone would be 
sufficient to cut the structural 
budget deficit by two-thirds. A 
25c-a-gallou tax on petrol 
would raise a further $23bn. 

Other possible revenue mea- 
sures Include a tax on employ- 
er-paid health insurance, 
which would raise $40tan, and a 
tax on the rental value of own- 
er-occupied housing. 

The OECD points out that 
the total US tax burden, at 32 
per cent of GDP, is the lowest 
of any OECD country except 
Turkey. “Solutions to the US 
budget situation are readily 
found," it concludes, "what is 
required is the will to imple- 
ment them.” 

Editorial comment. Page 20 



Candidates play 
dirty in Georgia 
fight for Senate 


Radical reform of health care system recommended 


By Michael Prowse 

The OECD report recommends 
radical reforms of the US 
health care system, including 
tough budgetary curbs on phy- 
sicians and hospitals and steps 
to expand access to care. The 
report criticises many aspects 
of the present system. It says 
linking employment and health 
Insurance provision is “archaic 
and makes no more sense than 
linking automobile insurance 
to people's employment". 

The US has the worst record 
among OECD countries in con- 
trolling health care costs and 
securing access to care. In real 
terms, costs have risen at an 
annual rate of 5.5 per cent for 
two decades, twice as fast as 
GDP growth. In per capita 
terras, the US spends twice as 
much as the OECD average. 
Yet 35m people, one in seven. 


still lack insurance cover. 

The root cause of cost infla- 
tion lies in the “nature of the 
system". Once Insured, the 
marginal cost of treatment is 
low; yet "physicians have 
incentives, both moral and 
financial, to offer as much and 
as good a treatment as they 
can". To stop costs exploding, 
all OECD countries except the 
US have placed budgetary 
curbs on providers, limiting 
doctors* ability to provide 
costly new treatments. 

The OECD says the US has 
□o choice but to impose broad 
controls on price and volume 
of health care services. Such 
controls are already imposed In 
US publicly-financed schemes 
such as Medicare, the pro- 
gramme for the elderly, but are 
likely to be resisted In the US 
private sector. 

Gaps In health care cover 


The unhealthy stato of UShealthcoats 
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persist because the private 
insurance system for those 
under 65 Is voluntary and 
closely tied to employment. 


Private insurers "have a pow- 
erful incentive to charge bad 
risks their [high] actuarial 
cost, or refuse coverage”. Such 


“cream-skimming" results in 
prohibitive insurance costs for 
small companies and individu- 
als because there are few pol- 
icy holders over whom to 
accommodate bad risks. (Bad 
risks are people most likely to 
become ill or those with preex- 
isting conditions.) 

The OECD outlines two 
options for reform. The federal 
government could regulate pri- 
vate insurers more heavi- 
ly - to prevent them excluding 
bad risks - and cut insurance 
premium costs by offering 
means-tested subsidies. Or 
they could move to the tax-fi- 
nanced social insurance sys- 
tem favoured in other OECD 
countries, "guaranteeing uni- 
versal access, carrying lower 
administrative costs and avoid- 
ing cream-skimming". The 
"play or pay" plan put forward 
by Democrats In Congress and 


backed by Mr Bill Clinton, 
might serve as transition to a 
mainly tax-financed system. 
Under this, employers would 
have to provide insurance for 
employees or pay a payroll tax 
to finance an expanded public- 
sector scheme. 

OECD officials say the most 
promising reform comes from 
Mr John Garamendi. Californ- 
ia’s insurance commissioner. 
Under this, care would be 
financed by payroll taxes. The 
link between employment and 
insurance would end, since 
individuals would sign up with 
competing "health insurance 
purchasing corporations”. 
These would use payroll taxes 
to buy care from competing 
private-sector providers. The 
US problem is that such a plan, 
while cutting growth of health 
care costs, would raise tax bur- 
dens. 


By Barbara Harrison 
In Atlanta 

VOTERS in the state of 
Georgia today cast ballots in a 
bitterly fought run-off election 
for a US Senate seat. 

The result Is expected to be 
close. The incumbent Demo- 
cratic Senator Wyche Fowler, a 
liberal -with backing from a 
coalition of blacks, women and 
labour, is being challenged by 
Mr Paul CoverdelL a conserva- 
tive Republican, who has 
the support of the religious 
right. 

The outcome of the race Is 
important enough to have 
drawn President-elect Bill Clin- 
ton and Vice President-elect A1 
Gore to campaign for Mr 
Fowler. Mr Clinton appeared 
yesterday in Macon and 
Albany, and Mr Gore has been 
in Georgia twice in the past 
week. 

Mr Gore, underscoring what 
is at stake in the contest, said: 
“In Congress, the margin of 
one vote can make a tremen- 
dous difference.” A victory for 
Mr Fowler would give the 
Democrats 57 Senate seats, the 
same number as before the 
election. 

Another by-election next 
week in North Dakota, where 
the Democrats are strongly 
favoured, would add another 


seat, but their total would still 
be short of the 80 needed to cut 
off Republican filibusters. 

The run-off is being held 
because Georgia law requires a 
candidate to receive a majority 
of the vote; in the November 3 
election, Mr Fowler won just 49 
per cent of the ballots, while 
Mr Coverdell won 48 per cent 

The result of today’s voting 
is expected to hinge on turn- 
out. Because run-offs do not 
galvanise voter attention, turn- 
out Is estimated to be just 25-33 
per cent of the registered vot- 
ers. This compares with 73 per 
cent an November 3. 

Consequently, both candi- 
dates have campaigned franti- 
cally during the past three 
weeks. Mr Fowler has appealed 
particularly to black churches 
for help in mobilising voters 
and Mr Coverdell has done the 
mwib at fundamentalist Chris- 
tian churches. 

Ironically, little Christian 
spirit has been shown in what 
has been called one of the dirti- 
est and nastiest campaigns in 
local memory. 

' The mad-slinging match, 
conducted largely through tele- 
vision advertisements, has dis- 
mayed many voters and is 
likely to spur few other than 
the party stalwarts and the 
ideologically-motivated to vote 
today. 


Fujimori 
set to win 
majority 

By SaUy Bowen In Lima 

UNOFFICIAL results from 
Sunday’s Peruvian elections 
Indicate President Alberto 
Fujimori will win the overall 
majority he sought in the new 
constituent congress. But his 
victory has been somewhat 
marred by a record number of 
spoiled and blank votes. 

Almost one in four Peru- 
vians tuned In a void vote. 
Although as yet no official 
turnout figures have been 
announced, reports from outly- 
ing regions Indicate the 
abstention rate has been 
unusually High in a country 
where voting is obligatory. 

Analysts blame a general 
disillusionment with politics. 
Bat the election boycott by ex- 
president Alan Garda’s Apra 
and twite-president Fernando 
Belannde’s Popular Action, 
Pern’s two weightiest parties, 
clearly -left a significant 
minority of voters with 
nowhere to go. 

Ms The Popular Christian 
Parly (PPC), the only “tradi- 
tional" party to field candi- 
dates, won more votes on Sun- 
day than any other opposition 
group and its leader, Ms 
Lourdes Flores Nano, Is likely 
to emerge as Mr .Fujimori's 
chief opponent. 

The pro-government alliance 
of Cambio (Change) 90 and 
New Majority is expected to 
end op with 46 seats in the 
80-member congress, to be 
installed on December 30. 


Argentine 
defence clash 

ARGENTINA’S armed forces’ 
joint chief of staff, Brigadier 
General Andres Antonie tti, has 
resigned his post . and 
requested his retirement from 
the air force, writes Our Corre- 
spondent in Buenos Aires. 

A Defence Ministry source 
said the brigadier had clashed 
over military and personal 
issues with Mr Antonio Erman 
Gonzalez, the defence minister. 
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backed by the broad base of the cooperative banking system which it 


heads. To tap new markets - including those of our neighbours to the 
east - talk with do bank We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate Street, London EC1A 4XX, 
England, Telephone (71) 7266791, Telex 886647, Telefax (71) 6062738. 

Head Office: DG BANK, Am Plate der Repubtik, RO. Box 100651, 
D-6000 Frankfurt am Main 1, TeL (69) 7447-01, Telex 412291, Telefax (69) 
7447-1685. 

Offices in; New \fark, Atlanta, Rio de Janeiro, Hong Kong, Tokyo, Kuala 
Lumpur, Amsterdam, Luxembourg, Paris, Zurich, Moscow, Bucharest 




Canadian 
loan rates 
rise likely * 

By Bernard Simon In Toronto 

CANADA'S financial markets 
are braced for another steep 
rise in interest rates today as 
the central bank seeks to brake 
the gliding Canadian dollar. 

The Bank of Canada is expec- 
ted to raise its weekly discount ; 
rate to almost 9 per cent, com- 
pared to its present 7.9S per 
cent and a low of 4£3 per cent " 
hi early September. 

The jump in rates, which • 
included two increases in 
banks’ prime lending rate last 3 
week, has so far failed to 
reverse the slide. The dollar 
fell below 77 .80 US cents yes- 
terday morning, against almost u 
84 cents at the end of August 

Mr Barry Davenport, senior 
vice-president for foreign 
exchange at Bank of Montreal, 
yesterday predicted It would 
fall fiirthar. 
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WE MADE 
THE WORLD'S FIRST 
TWIN-AISLE TWIN. 
NOW WE'VE MADE 

THE BIGGEST 


The recent first flight of the Airbus A330 signals a new era in high capacity wide-bodied transport. Capable of flying up to 
440 passengers in typical wide-body comfort, the A330 is the largest twin-engined aircraft in the world. Having already attracted 143 
orders from major international airlines, the A330 will bring new standards of operating economy to the world's congested air routes. 

© AIRBUS INDUSTRIE 
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Trying to make the decision to buy a mobile phone? 

You won't go wrong if you make the decision of a 
Lifetime™ 

Lifetime is a special new service from Cellnet (the world's 
largest network operator), which can significantly reduce 
the cost of using a mobile phone. 

With Cellnet Lifetime there's a lower monthly subscrip- 
tion of £15 instead of £25. 

And call chaiges which have been designed with family 
and personal use in mind. 

A Lifetime call is just 20p per minute off peak. (After 
7pm weekdays and all weekend.) 

And 50p per minute during peak time. (Monday to 
Friday Sam to 7pm.) 

To find out more about Lifetime, contact your mobile 
phone centre. Or call the number below for an informa- 
tion pack. It's the right decision. 


lifetime line 

0800 21 4000 




t 


The nearest phone. 


All costs are excluding VAT. Prices quoted are Ceiinet's recommended Lifetime™ prices. The monthly subscription comparison is with Celinet's recommended Primetime™ charge. 

Primetime is a service aimed at business users and features different call charges. Telecom Securicor Cellular Radio Limited. 
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Heseltine says agreement could lead to S200bn boost in the value of world trade 

Britain expects French deal on Gatt 


Deficit rises sharply to 
£l.lbn after devaluation 


By Ivor Owen, 

Parliamentary Correspondent 

THE British government 
yesterday claimed France was 
likely to adopt a compromise 
agreement on world trade in 
spite of objecting to the deal 
reached by the European Com* 
raunity and the OS on subsi- 
dised food exports. 

Mr Michael Heseltine, 
trade and industry secretary, 
told the House of Commons 
that the government was opti- 
mistic that there would be a 
fresh agreement under Gatt. 
the General Agreement on Tar- 
iffs and Trade. “1 believe it is 
possible to complete the negoti- 


ations this year," he said. 

Mr Heseltine maintained 
that France stood to gain from 
a successful Gatt accord as 
much as other EC member 
states and said the new trading 
opportunities could boost the 
value of world trade by up to 
$200bn a year. He told MPs 
that the government doubted 
whether France would be able 
to use its veto under the EC's 
so-called Luxembourg compro- 
mise. 

Mr Heseltine conceded, how- 
ever, that it was tor the Euro- 
pean Commission, headed by 
Mr Jacques Delons, to conduct 
any discussions among EC 
states on whether Community 


negotiators had kept to their 
negotiating remit during 
recent talks in Washington 
when they agreed to new limits 
on agricultural production. 

He stressed the Commission 
believed they had discharged 
their remit, and insisted; "It is 
not for individual countries 
within the Community to frus- 
trate that position”. 

Mr Paul Channon, the Tory 
MP and a former trade secre- 
tary, asked Mr Heseltine 
whether a final agreement 
achieved through Gatt would 
be subject to majority voting 
by the EC council of ministers. 

Mr Heseltine told him that 
the European Commission was 


Labour claims UK 
gave Iraq credit 


By David Owen 
and Ralph Atkins 

THE opposition Labour party 
yesterday stepped up its cam- 
paign to discredit the govern- 
ment over exports to Iraq by 
claiming the Baghdad regime 
was offered state credit facili- 
ties to pay for UK orders. 

Mr Robin Cook, Labour’s 
trade and industry spokesman, 
told the House of Commons the 
government had not merely 
armed Saddam’s forces 1983 
and 1989 but also offered Iraq 
medium term credit facilities 
from Britain for $5&3m worth 
of military goods. 

Opening a parliamentary 
debate on Britain’s dealings 
with Iraq. Mr Cook c laime d Mr 
Major approved a new credit 
facility to the Iraqis In 1987 
when he was chief secretary to 
the Treasury. 

Criticising what he called 
the prime minister’s “nobody 
told me" defence, Mr Cook 
said; “I am sure no one showed 
him the letter of November 
1987 from the Export Credit 
Guarantee Department, which 
said a notional 20 per cent bad 
been set aside for military 
business." 

Assuming a notional 20 per 
cent for military business, he 
warned, “the British taxpayer 
stands to foot some £170 mil- 
lion to pay for the equipment 


THE CHAIRMAN of the 
London Stock Exchange last 
night called for greater powers 
of enforcement for UK regula- 
tors. writes Tracy Corrigan. 

In a speech to the Chartered 
Institute of Management 
Accountants. Sir Andrew Hugh 
Smith went further than in 
previous criticisms and said 
regulation could not be effec- 
tive “without statutory power 
to Interrogate, to demand docu- 
ments and records and perhaps 
to demand answers". 

His views on the shape 
which reform should take 
appear to tally with those of 


we provided to Saddam's war 
machine”. 

In the government’s most 
comprehensive defence so Car 
of its role in the arms-to-fraq 
affair. Mr Michael Heseltine, 
the trade and industry secre- 
tary, emphasised the compara- 
tively minor nature of Britain's 
role in supplying defence 
equipment to Sad dam Hussein. 

Other countries had “queued 
up” to send supplies, he said. 
Out of $lL3bn of contracts con- 
cluded by Iraq for the import of 
defence equipment between 
January 1987 and August 1990, 
British companies won less 
than 3 per cent of the totaL 

The speech came as Mr John 
Major said he had no know- 
ledge of changes to guidelines 
on exports to Iraq since 1988. 

Writing to Mr Paddy Ash- 
down. Liberal Democrat leader, 
the prime minister said: “I was 
not a party to those decisions.” 

Mr Heseltine, meanwhile, 
accused Labour of “nauseating 
hypocrisy” In Injecting a politi- 
cal dimension Into claims 
which will be the subject of a 
judicial inquiry. 

He could not recall mass 
pickets protesting at sales to 
Argentina when Labour was in 
power, he said. Labour did not 
appreciate the risk of a Falk- 
lands war, just as nobody knew 
that Iraq was going to invade 
Kuwait 


Mr Andrew Large, rhalrman of 
the Securities and Investments 
Board, who is engaged in a 
review of the SZB’s role. 

Last month, Mr Large said 
he might ask the government 
for new powers to mount civil 
litigation against alleged City 
wrongdoers, along the lines or 
the powers held by the US 
Securities and Exchange Com- 
mission. 

Sir Andrew, in yesterday's 
speech, said: “I believe that 
[the SIB] should now receive 
the statutory powers necessary 
to provide a fully effective 
investigatory capacity.” 


Union calls 
off London 
Tube strike 

By Catherine Milton, 

Labour Staff 

RAIL UNION leaders agreed to 
call off strike action on Lon- 
don’s Tube network yesterday. 
, 12 hours before it was due to 
start 

Both gides claimed victory, 
but London Underground will 
now press ahead with introduc- 
ing flexible working practices 
and restructured pay scales fol- 
lowing an apparent climb 
down by the RMT rail union. 

The union, which represents 
11,000 of the network’s 21,000 
workforce, had opposed the 
company's planned overhaul of 
pay and conditions. 

The action was called off 
after a meeting of the RMTs 
ruling executive committee, 
which accepted a formula 
agreed between management 
and union leaders during 25 
hours of talks with the Acas 
conciliation service. 

The union said It had 
secured important commit- 
ments from the company, 
although it accepted manage- 
ment had not made conces- 
sions on the main changes to 
pay and conditions. London 
Underground its position 
had not shifted. 

Under the plan, all 21,000 
employees will switch to sala- 
ried status, with 30 per cent 
losing financially after three 
years and 70 per cent gaining 
immediately. About 5,000 jobs 
will be shed in the next two to 
three years. 

The link between promotion 
and seniority will end and 
some workers will have to 
reapply for their jobs under 
new training schemes. Many 
allowances, such as compensa- 
tion for travailing tune, have 
been consolidated. 

In 1989, strike action by rail 
unions and some unofficial 
groups forced London Under- 
ground to abandon a less ambi- 
tious plan to restructure pay 
and introduce flexible working. 

Paying tribute to Acas, Mr 
Jimmy Knapp, general secre- 
tary of the RMT, said: “London 
Underground claimed there 
was no place for Acas in the 

negotiations, yet 24 hours later 
they were involved." 


Exchange chief backs 
reform of regulators 


Britain in brief 

Barclays to 
cut 3,000 
more jobs 

Barclays Bank, one of 
Britain’s four main clearers, 
confirmed that it expects to 
lose 3,000 more jobs by the end 
of 1995 than the 15,000 It origi- 
nally estimated last year. It 
said it had already shed 9,000 
staff through natural wastage 
and voluntary redundancy. 

Banking unions protested at 
the spread of compulsory 
redundancies as Barclays 
Bank told staff that an acceler- 
ation of its job-catting efforts 
meant it could no longer guar- 
antee that all redundancies 
would be voluntary. 

The bank said the increased 
level of cuts from its UK staff 
of 79,400 reflected its drive to 
reduce operating costs and 
improve efficiency. The bank 
is likely to announce poor 
results this year. 

Power station 
plans delayed 

Plans for the construction of 
eight gas-flred power stations 
in England and Wales have 
been abandoned or delayed in 
moves that will ease fears that 
the UK electricity market will 
be heavily over-supplied in the 
mid-1990s. 

The National Grid, which 
manages the electricity system. 


said of 28 power stations with 
which it had connection plans 
earlier in the year, four had 
been postponed and another 
four delayed. 


Ford workers 
to be balloted 

Workers at Ford, the UK sub- 
sidiary of toe US motor manu- 
facturer. are to be balloted on 
strike action over job losses. 

More than 25,000 workers 
will be balloted on possible 
industrial action, including an 
all-out strike. Union leaders 
voted to hold toe ballot follow- 
ing Ford’s announcement that 
it wanted a reduction of 1.487 
in toe workforces of its UK 
plants. Ford had hoped to 
achieve the reduction through 
voluntarily redundancy but 
said if numbers had not been 
met by December 11 it would 
make compulsory cuts. 

Airlines lose 
action on BA 

Virgin Atlantic and the owners 
of British Midland have failed 
in their High Court attempt to 
have the British Airways take- 
over of Dan-Air referred to the 
Monopolies and Mergers Com- 
mission. 

The two independent airlines 
were refused leave for a judi- 
cial review of the government’s 
decision not to refer the take- 
over to the commission. Law- 
yers for the two carriers 
claimed the proposal contra- 
vened articles in the Treaty of 
Rome which prohibits abuse of 
a dominant trading position. 

Mr Justice Scblemann ruled 
the airlines had no arguable 
case. The earners are consider- 
ing whether to take their case 
to the Court of Appeal. 


Cement group 
cuts capacity 

Castle Cement the Scandlna- 
vian-owned cement company, 
announced it was cutting its 
mnunfactaHw i; capacity by a 
tenth with the loss of more 
than ioo jobs. 

It is the second large British 
cement manufacturer in less 
than a week to announce cut- 
backs. Castle which is owned 
jointly by Aker, the Norwe- 
gian cement producer and 
engineering firm, and Enroc, 
tire Swedish industrial group, 
is to reduce manufacturing 
capacity by 320.000 tonnes a 
year by mothballing one of its 
three kilns at Us Rlbblesdale 
works in northern England. 


Drags worth 
£ 160 m seized 

Police and Customs have 
seized the biggest single haul 
of cocaine in the UK in an 
armed swoop as the drugs were 
being unloaded from an oil rig 
support ship. 

It brought cocaine seizures 
so for this year to about 2.7 
tonnes - more than the entire 
figure for last year when 1,061 
tonnes worth £I38m were inter- 
cepted. The haul, weighing 
more than a tonne with an esti- 
mated street value of £i60m 
was seized from a Panamanian- 
registered vessel at Woolwich 
docks, south-east London. 


Tighter control 
on smoking 

The government plans to 
Increasingly tighten controls 
on smoking, but helleves a 
total ban could not be 


now empowered to take up 
negotiations with the Gatt 
authorities in Geneva. 

If and when a satisfactory 
outcome was achieved it would 
he for the council of ministers 
to decide “whether or not that 
agreement, taken in the [Uru- 
guay] round. Is acceptable. It is 
much to be questioned whether 
the Luxembourg compromise 
would be relevant In such cir- 
cumstances ”. 

Mr Robin Cook, the opposi- 
tion Labour party's trade and 
industry spokesman, also 
emphasised that France would 
be a net beneficiary of any new 
Gatt agreement. French indus- 
try stood to gain more than the 


amount fanners stood to lose, 
he said, and the French gov- 
ernment should be urged not 
to base its judgment on the sin- 
gle issue of form subsidies. 

Seeking to reassure MPs con- 
cerned at the affect of the 
agreement on the UK textile 
industry, Mr Heseltine said the 
government expected some 
form of “carry over agreement" 
for the international Multi-Fi- 
bre Arrangement (MFA), 
which is due to expire at the 
end of the year. 

A draft Gatt agreement 
envisaged a 10 year transi- 
tional period before the MFA 
was phased out, the trade sec- 
retary added. 





By Peter Marsh, 

Economics Staff 

BRITAIN'S current account 
deficit last month rose to its 
hig hest figure since April after 
the affects of sterling's devalu- 
ation led to a sharp rise in the 
import bill. 

The rise in the deficit to 
£1.1 bn came as imports 
increased by 5 per cent 
between September and Octo- 
ber to £10.21)0, the highest 
monthly figure since mid-1990. 

The widening deficit came in 
spite of a sharp rise in exports 
in October compared with Sep- 
tember, which indicates UK 
exporters are holding their 
own in difficult trading condi- 
tions due to the international 
economic slowdown. 

Much of the large rise In the 
value of imports was due to the 
13 per cent devaluation in the 
pound since it left the Euro- 
pean pwhangp rate mechanism 
In mid-September. This had the 
effect of pushing up unit prices 
of imports by 3.4 per cent 
between September and Octo- 
ber. 

The Increased imports sug- 
gest that underlying economic 
demand may be picking up as 
part of an expected recovery. 

However, any large increases 
in the prices of imports in the 
coming months could Increase 
inflationary pressures, making 
it more difficult for the govern- 
ment to keep to its target of 
maintaining underlying infla- 
tion at beneath 4 per cent 

"The increase in exports to a 
value of £9.1bn in October from 
£8.7bn In the previous month 
haipori sentiment on the stock 
market where a burst of buy- 
ing support saw the FT-SE 100 
fmW of leading shares reach a 
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new trading high of 2,745.2. 
This beat the previous record 
established in May shortly 
after the general election. Prof- 
it-taking and uncertainties on 
world currency markets saw 
the Index lose ground in late 
afternoon, to finfah an overall 
9J5 points down on the day at 
2,7224). 

Britain’s current account 
deficit decreased gradually 
during the early stages of the 
two-year recession as demand 
for imports fell, but has 
increased dnring recent 
months. 

The deficit ML to £6.3bn.in 
1991 from £17bn the previous 
year. In the first 10 months of 
fhfc year, the deficit has so for 
reached £9.7bn. 

Yesterday’s trade figures 
were the first to indicate the 
degree to which import prices 
have risen since sterling’s 
devaluation. The trend in 
recent months of rising Import 


bills is expected to strengthen 
in coming mo nths . It will prob- 
ably taice some time for export- 
ers to gain the full benefits of 
improved competitiveness aris- 
ing from the devalued pound. 

Although the Treasury wel- 
comed the rise In exports, the 
City remains concerned that 
the current account deficit is 
widening despite the economy 
remaining In recession. 

Tjret month, import volumes 
as measured on that basis saw 
a SL9 per cent increase com- 
pared with the previous 
month, while export volumes 
rose by 2.6 per cent Export 
and import volumes last mouth 
set new records. 

On a value basis, the deficit 
on visible goods - ail mer- 
chandise items Including oil - 
rose to £3.3bn in the three 
months to October 31. In the 
the May-July period, the deficit 
was about £400m lower, at 
52J9bn. 


Hong Kong group 
plans TV factory 


Threat lifted: an indefinite strike 

He said the issue that pro- 
voked the dispute was the com- 
pany’s refusal to continue 
talks. The union had been 
assured of further negotiations 
in working parties. 

He said London Under- 
ground had guaranteed there 
would be no compulsory redun- 
dancies, although the compa- 
ny’s plan to shed 5.000 workers 
over the next two to three 
years stood. He said the com- 
pany had also accepted that 
the union had the right to Cake 
issues to arbitration at Acas. 


was due to begin today 

London Underground said 
the working parties formed 
part of long-standing plans to 
aid the change of working 
practices and would discuss 
local details only. 

The company denied it had 
guaranteed there would be no 
compulsory redundancies but 
said it would seek to avoid 
them. It would not refer any 
issue relating to the changes to 
Acas for binding arbitration, 
but would expedite any union 
approach to Acas “unilater- 
ally” on a non-binding basis. 


By Chris Tlghe 

THE HONG KONG-based Kong 
Wah consumer electronic and 
electrical products group has 
chosen South Tyneside, 
north-east England, for its first 
European plant 
The company said yesterday 
that the £10m project, which 
will eventually produce 1,000 
wide-screen and digital stereo 
televisions a day for the Euro- 
pean market, is to receive 
£3 -25m in regional selective 
assistance from the Depart- 
ment of Trade and Industry. It 
will create 280 jobs. 

The Redwood Group, Kong 
Wall's project manager and 
adviser, said the company had 
decided on the project partly 
because it was concerned that 
European Community quotas 
under which televisions made 
elsewhere can be imported 
without tariff may be tight- 
ened. 

This year tariffs apply once 
colour television imports from 
non-Cominunity countries 
exceed Ecus 650,000 in totaL 
The 1993 quota is under negoti- 
ation in Brussels and there is 
to be a review next year of the 


general scheme of preference 
under which the quota 
arrangements operate. 

European sales account for 
50 per cent of the Kong Wah 
group’s turnover - about 
32.5bn in 1991. 

The company, Hong Kong's 
largest television manufac- 
turer, wifi start production in 
September to a factory to be 
built in South Shields on land 
reclaimed at a cost of almost 
Elm by the Tyne and Wear 
Development Corporation. The 
company has started discus- 
sions on the UK sourcing of 
components. 

The project, for which other 
European locations, particu- 
larly Ftance, competed, quali- 
fies for a European Coal and 
Steel Community loan. Kong 
Wah is in vesting £325m and 
the TWDC is providing a 
£500,000 grant The move is a 
boost for South Tyneside, 
where the 18 per cent unem- 
ployment rate is the highest of 
any English area. 

Mr Lam Chung Kui, Kong 
Wall's chairman, said 
north-east England was recom- 
mended by companies located 
there. 


enforced, according to Health 
Secretary Mrs Virginia Bot- 
tomley. It is committed to 
reducing the number of smok- 
ers In Britain to just 20 per 
cent of the population from its 
current 30 per cent level, she 
said. 


Travel industry 
fights new rules 

Trading standards officers, the 
travel industry and the opposi- 
tion Labour party have 
launched an attack on a new 
package travel regulations pro- 
posed by the government 
Trading standards officers 
said they would not be able to 
say whether requirements for 
adequate insurance cover were 
sufficient to prevent consum- 
ers losing money or being 
stranded overseas. 


Lincoln speech 
fetches $1.32 


Wider role for auditors proposed 


By Andrew Jack 

AUDITORS should be made 
more accountable to sharehold- 
ers and report on a far wider 
range of activities in their 
scrutiny of listed companies, 
the Auditing Practices Beard 
said yesterday. 

The recommendations follow 
strong public criticism of the 
role of auditors following 
recent high-profile corporate 
collapses such as the Maxwell 
business empire, BCCI and 
Polly Peck. 

They should provide more 
detailed information on a com- 
pany’s performance, manage- 
ment and future viability, said 
the APB, the body tended by 
the accounting profession 
which was created last year to 
draw up auditing standards 
and guidelines. 

In a radical, wide-ranging 
discussion document on the 
future development of audit- 


ing, it said there was need for 
auditors to report to a wider 
audience of “stakeholders” 
which might include both 
existing and potential debth- 
olders, customers, suppliers, 
employees and regulators. 

In exchange, it says the law 
must be changed to reduce the 
exposure of accountants to liti- 
gation and to share the risks of 
legal action with directors of 
companies. 

Mr John McFarlane, manag- 
ing director of Citibank UK 
and chairman of the APB 
working group which produced 
the document, said: “The role 
and scope of audit urgently 
needs to be extended to meet 
the revised needs of users of 
accounts." 

The APB stressed that audi- 
tors’ are responsible to a com- 
pany’s shareholders in law and 
condemns the colloquial use of 
tile word "client" by accoun- 
tancy firms to refer to a com- 


pany and its directors. It says 
that shareholders should be 
more directly involved to the 
appointment, remuneration, 
scope of work conducted by 
audit firms, and in discussion 
of the auditor’s findings. 

It welcomes recent colls from 
other bodies for the appoint- 
ment of audit committees in 
companies, for periodic rota- 
tion of auditors and for limits 
on the dependency of an audit 
firm on a single company for 
fees. 

But it rejects suggestions 
that auditors should not be 
allowed to conduct other ser- 
vices such as consulting for 
audit clients. It says indepen- 
dence is principally an attitude 
of mind which must be con- 
trolled within the accountancy 
firms with strong controls and 
tight procedures. 

It has asked for comments on 
its proposals by March 31 nest 
year. 


Season of 
goodwill and 
runny noses 

By Paul Abrahams 

WINTER IS upon us and tissue 
manufacturers are praying for 
a stream of runny noses. 

It to three years since the UK 
last suffered a big flu epidemic 
anil (n the meantime the mar- 
ket for facial tissues has suf- 
fered, with volume sales down 
2 per cent on last year. 

*T hate to say It, but we are 
sitting with our fingers 
crossed for a really good cold 
season," says Mr Panl 
Southern, product group man- 
ager for facials at Scott, the US 
paper group. He believes that 
the market for facial tissues - 
worth about £i40m - has 
been static for 10 years and Is 
now in decline. 

Mr Southern laments: “Tis- 
sues are a discretionary pur- 
chase. People are using toilet 
tissue or kitchen towels 
Instead.” Toilet tissue is not 
designed for nose-blowing, 
warns Mr John Waters, trade 
market manager for facial tis- 
sues at Kimberly-Clark, the US 
group that sells Kleenex. 

Tissue manufacturers' hopes 
for a good winter are shared 
by cold-remedy manufacturers. 
So far, the flu figures moni- 
tored by Meditex. a London- 
based research group, are mar- 
ginally up on test year. 

“It’s looking encouraging - 
at least from our point of 
view," says Mr Roger Crow, 
marketing manager at the con- 
sumer division of Wellcome, 
the healthcare company. 

At stake is a market for 
pfaannacy-based remedies 
worth about £68m a year, 
according to Bis Lesley Spokes, 
product manager for Sudafed, 
Wellcome’* decongestant rem- 
edy and the market leader in 
the UK. That market is more 
resistant, with growth of 1 per 
cent by volume and 8 per cent 
by value. “It's a one-off dis- 
tress purchase." 

The price of the cold is more 
than just the 'cost of tissues 
and remedies. It is the world’s 
most expensive disease. Smith- 
Kline Beecham, the 
Anglo-American healthcare 
company, reckons a fifth of 
the UK population suffers 
from a cold or flu during any 
week in the winter. Colds 
account for more days off than 
all other diseases combined. 


State help urged over terrorism costs 


An autograph manuscript by 
Abraham Lincoln sold for 
$l-32m at Christie’s, an auc- 
tion record for an American 
manuscript It contains some 
of Lincoln's most famous 
phrases - including “with 
malice toward none; with 
charity for all” - from his 
inaugural address of 1865. 


Workers hurt 
in tunnel 

Five workers were taken to 
hospital after an accident in 
the Channel tunnel. The inci- 
dent, five miles out from the 
English side of the tunnel, is 
thought to have involved a col- 
lision between two trains used 
to transport workers. 


By Richard Lapper, 

Insurance Correspondent 

BRITISH industry and its 
insurers yesterday agreed to 
step up their campaign for the 
government to help pay losses 
caused by terrorists. 

Businesses are concerned 
that the decision by insurers 
earlier this month to stop cov- 
ering the risk of terrorist 
attack will leave them unpro- 
tected from bombs, such as the 
one which damaged the Com- 
mercial Union tower in the 
City in April. 

“We have to get industry’s 
strength of feeling across to 


government", said Mr Alan 
Fleming, of the Association of 
Insurance and Risk Managers 
in Industry and Commerce 
(Airmic) which represents over 
300 leading companies. 

Airmic yesterday met repre- 
sentatives from the CBI, 
Britain’s employers’ organisa- 
tion, the Association of British 
Insurers, the insurance indus- 
try trade association, and Mr 
John Greenway, the Conserva- 
tive MP and chai rm a n of the 
Commons all-party insurance 
and financial services commit - 
tee. 

None of the organisations 
are likely to call for the gov- 


ernment to introduce its North- 
ern Ireland compensation 
scheme to mainland Britain. 
Mr Greenway said this would 
give a “huge propaganda 
advantage to the IRA”. Minis- 
ters are also thought to be con- 
cerned about cost - the gov- 
ernment has paid out about 
£620m for property damag ed by 
terrorists in Northern Ireland 
since 1968. while claims from 
the two London bombs in April 
amount to an estimated £800m, 
according to the ABL 
Instead the focus is likely to 
be on ways in which the gov- 
ernment could support the 
reinsurance market, allowing 


insurers to continue offering 
cover against terrorism. Mr 
Fleming said Airmic had maria 
a proposal to the AB1 though 
no details were available. Last 
week Mr Greenway suggested 
the government work "in part- 
nership with the private sector 
to provide the levels of reinsur- 
ance that the market was able 
to offer in the past”. 

• The Baltic Exchange yester- 
day agreed a settlement with 
insurers for its St Mary Axe 
p«iMmg; which was damaged 
m the April City bomb attack. 
Royal insurance and other 
insurers have agreed to pay 
the £27_6ra claim In telL 
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TECHNOLOGY 


Computers that recognise human speech are 
the talk of the town, reports Louise Kehoe 
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shout about 


F or at least two decades, the 
computers of science fiction 
novels and films have 
obeyed spoken commands. 
Now. with the development of 
advanced automatic speech recogni- 
tion technology, reality Is beginning 
to catch up with imagination. 

In the US and Italy, hospital radi- 
ologists are experimenting with a 
computer that can directly tran- 
scribe their comments as they 
examine x-ray images. Some New 
York stockbrokers are trying out 
computers that can respond to their 
verbal buy and sell orders. 

At one of the leading US newspa- 
pers, writers who have become disa- 
bled by repetitive strain injuries 
that limit their use of a computer 
keyboard are dictating their reports 
to computers that can transform 
speech directly into text 
All are pilot customers for a new 
range of products unveiled last 
week by International Business 
Machines which demonstrates sig- 
nificant strides in the ability of 
computers to decipher the fre- 
quently ambiguous muttertogs of 
human speech. 

Until now, speech recognition has 
been more of a curiosity than a 
practical means of communicating 
with a computer. Pioneers of com- 
puter speech input have focused 
upon the needs of disabled com- 


puter users with systems that are 
trained to “understand" an individ- 
ual's speech, or upon narrowly 
defined applications that require a 
limited vocabulary. 

Yet the vast potential of speech 
recognition to provide a more “nat- 
ural" link between man and 
machine is spurring development 
efforts throughout the -computer 
Industry. 

F or people whose jobs keep 
their hands full - dentists, 
bank clerks, emergency room 
doctors, pilots or police car drivers, 
for wampit* - speech recognition 
could provide a way to make use of 
computers as they work. 

"Speech is the most natural and 
efficient means of communica- 
tions,'' says James Cannavino, IBM 
vice president and general manager 
of personal systems. "Enabling com- 
puters to accept and compute the 
spoken word can mean tremendous 
gains in productivity for existing 
customers and can open up the 
world of computing to a whole new 
population of users." 

Advances in the complex mathe- 
matical algorithms needed to ana- 
lyse speech and guess at the true 
meaning of the spoken word have 
contributed to the latest generation 
of speech recognition products. 

The availability of powerful 


microprocessors and signal proces- 
■ sor chips at relatively low cost has 
brought speech processing to the 
desktop computer. Noise-cancelling 
microphones that screen out back- 
ground noise are also critical to 
making speech processing systems 
practical In the workplace. 

Still, key challenges remain. 
These are: the variations between 
the way different people pronounce 
the sairie words; a wide vocabulary; 
and the tendency of speakers to 
blend one word into the next in 
continuous speech. IBM's new offer- 
ings reflect compromises between 
these challenges. 

IBM’s "Speech Server" is a voice 
dictation system that must be 
trained to recognise the voices of 
individual users. It also requires 
users to talk in a clipped fashion, 
pausing between each word. 

However, the system provides the 
most accurate speech recognition 
available, IBM claims its vocabu- 
lary of 20,000 words is larger than 
any existing system and it can be 
customised to accept new words by 
individual users. The program 
accepts dictation at up to 70 words 
per minute - faster than most com- 
puter users can type. 

Speech Server is aimed at busi- 
nesses that generate large volumes 
of documents that must be tran- 
scribed with great accuracy. As text 



is dictated into' a headset or lapel 
microphone, the program is trained 
to accept the speaker’s accent. It 
analyses the speaker’s voice and 
displays the speech in text 

A statistical language model sorts 
out homonyms such as two, to, or 
too, and recognises frequently used 
word patterns such as President 
George Bush. 

If the program does not recognise 
a new word - a name, for example 
- it will display a few guesses, 
enabling the user to "point and 
click" with a mouse, or type in a 
new word on the keyboard. 

Speech Server is designed to run 
on an IBM RS/6000 workstation with 
up to eight users on a local area 
network. The program costs $6,950 
(£4,600}, plus $685 per user for net- 
worked systems. It requires a spe- 
cial processor circuit board costing 
SL900. 


For continuous speech applica- 
tions. IBM is taking a different tack. 
Its Continuous Speech program, 
developed in conjunction with Car- 
negie-Mellon University, is designed 
to enable software developers to 
incorporate speech recognition in 
existing or new applications prod- 
ucts. Continuous Speech accepts 
any voice and is expected to find 
use in a broad range of applications 
with a relatively limited vocabulary 
of up to U000 words. 

Systems that allow anyone to say 
anything to a computer at a normal 
rate of speech are still on the draw- 
ing board. IBM’s new offerings do 
not quite live up to the capabilities 
of Hal, the infamous computer in 
the science-fiction classic 2001: A 
Space Odyssey, but they do suggest 
that by the turn of the century we 
may indeed be regularly talking - 
and listening - to computers. 


Crossed lines on European IT networks 


M any British companies 
know all too well that in 
these days of prolonged 
UK recession and increasingly 
global markets, their future lies in 
mainland Enrbpe. The export 
opportunities opened up by ster- 
ling's devaluation have reinforced 
this perception. 

The trouble is that companies do 
not always know the best way to go 
about building up business abroad. 
They are aware of the customers 
they want to attract or the sectors 
they wish to penetrate. They may 
also have a fair idea of the sort of 


electronic systems they need. 

But this is where their planning 
often starts to fall down, according 
to a study carried out among indus- 
trial, financial, service and con- 
sumer companies for 3Com (UK), 
part of California-based 3Com, 
which makes computer equipment 
It concluded that there Is a worry- 
ing lack of agreement between 
managers at different levels as to 
what their companies really need. 

For instance, while mate board 
directors tend to favour systems of 
strategic value, such as those fink- 
ing different business functions 


like manufacturing sales, man- 
agers responsible for implementing 
European networks often take a 
narrower view, wanting facilities 
like electronic mail. Only 36 per 
cent of directors see the latter as 
being important for European 
growth compared with 52 per emit 
of network managers. 

Also, there is a tendency to be 
over-ambitions. Nearly half of 
directors expect their international 
data communications to increase 
by over 40 per cent In the next 12 
months, as do about a third of net- 
work managers. Astonishingly, 


nearly 20 per cent of those polled 
expect growth to exceed 100 per 
cent 

This, says Tom Flimmer, 3Com’s 
UK mana gin g director, "amid lead 
to complexity ou t g rowing capabil- 
ity”. The study, carried out by 
Business Marketing Services with 
50 directors responsible for strat- 
egy and 100 network managers, 
dro revealed other worrying exam- 
ples of inconsistency. 

As many as 81 per cent of net- 
work managers believe they derive 
value for money on their European 
networks; only 48 per emit of direc- 


tors think so. Moreover, less than a 
quarter of the companies have stra- 
tegic networking plans to support 
their growth. Hardly flattering to 
the network managers was the fact 
that directors seem “barely aware 
of their existence". 

There is also disturbing news for 
airline and hotel operators. More 
than 40 per cent of directors would 
consider video conferences as an 
alternative to business travel, on 
which UK companies now spend 
£22bn a year. 

Andrew Fisher 


China sets sights 
on electronics 


By Louise Kehoe 


C hina is planning an 
ambitious effort to 
modernise and expand its 
electronics industry, senior Chinese 
government and Industry officials 
said on a recent trade mission to 
the US. 

Currently. China Is roughly 10 
to 15 years behind the most 
advanced semiconductor production 
technology, they said. The country’s 
production of computers is limited 
and the bulk of its electronics 
Industry is focused on low-end 
consumer electronics products. 

However, by 2000, China aims 
to achieve volume production of 
semiconductor chips with 
submicron feature sizes, equivalent 
to today’s most advanced 
technology. 

The goal of the Chinese 
government is to quadruple 
production of personal computers 
by 1995, as well as to expand greatly 
the manufacture of telephones, 
telephone switchgear and consumer 
electronics products. 

The Chinese visitors told US 
semiconductor production 
equipment manufacturers that they 
plan to purchase up to $2bn (£1.3bn) 
worth of equipment to expand chip 
production over the next two years. 
They made it dear that they 
strongly favour US suppliers over 
their Japanese competitors, 
according to US industry officials. 

These sales, if they materialise, 
would represent a big boost for 
US semiconductor equipment 
producers, whose 1992 sales total 
approximately $5 Jbn, according 
to VLSI Research, a market 


research group. 

"In order to catch up to the pace 
of the world electronics industry 
as soon as possible, the Chinese 
government aims to accelerate 
industry development," Yu 
Zhongyu. chief engineer for the 
Ministry of Machinery and 
Electronics Industry, told US 
industry executives at a meeting 
organised by Semiconductor 
Equipment and Materials 
International (Semi), an 
international trade group. 

By 1995; China aims to fulfil 40 
per cent oHts semiconductor 
requirements domestically, up from 
a current level of about 20 per cent 
today, be said. It projects the total 
value of electronics products to 
be worth Yuan 130bn-i50n 
(£15bn-£l7bn) by then. 

Until June 1991, Cocom export 
restrictions limited sales of western 
and Japanese electronics products 
to China. With the liberalisation 
of export controls, trade is rapidly 
increasing. 

In addition to purchasing 
semiconductor production 
equipment and materials from 
western suppliers, the burgeoning 
Chinese semiconductor industry 
is seeking co-operative agreements 
with US companies, Zhongyu said. 

"We welcome Semi members to 
co-operate with China in any form 
of technology transfer - 
collaboration in production, joint 
ventures or foreign-owned 
ventures. ” Semi is planning to stage 
a firet-of-its-kind semiconductor 
production and materials trade 
show In Shanghai in October 1993. 


Chinese electronics production 


U' A 


■.1891'- '■ •' 




1995* 

1.500 


; axnpmjjiie ■■ 400.000 

TeJdohom ©xehaxiria setsioNffionj 1 .0 - ■ " • *1- 4,5 




4.5 
1 2 

"3 ; 


^Cotouif teMv & im fonijltonjf 

(t iiPon) ..i »..> (L2.* 

jkudftitepe recorders^^ 22.9" / . ' ' 25’ 


;(aiamieprt<Jtic^cl^Mro8r^ . ' • • 

'■Total Vakle ot electronics products 0nVuan) • '88.6, ' ■ ■: .130-150 

^Projerterf- 



LOST 


ART 


RETURNS 


T O 


LONDON 
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Kart Gladh, Electrolux; 
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I take it for granted that 
an international telecom 
operator has full end-to-end 
responsibility for the 
services they provide. ” 


For Electrolux, the global transmission of Information Is an 
Integrated part of their business. Electrolux utilises a private 
network between all Its plants, subsidiaries and major 
distributors around tbe world. These circuits are open 24 hours 
a day. 


Kurt Gladh, Vice President Information Systems at Electrolux says: "Our circuits are linked by 
a multitude of national networks, with no-one really accountable for the overall performance. However, 
liberalisation In the telecom business will hopefully pave the way for a whole new breed of international 
network suppliers who can take full responsibility for total network performance across all national 
boundaries.* 

This Is exactly what Unisource Business Networks will do, 
being a truly European telecommunications company. 

We provide corporate customers across Europe and world- 
wide with a range of telecommunication and value-added service 
solutions. And we do it through a single point of contact. 

Unisource Business Networks offers you more than economy 
of scale and a pan-European network with global connections. 

The wealth of technological know-how and international business 
expertise inherited from our parent companies PTT Telecom 
Netherlands and Sweden's Televerket give extra power to our 
service commitments. 

With Headquarters In Frankfurt, Germany, and operations In 
an increasing number of European countries we can provide the 
solutions you are looking for. 



Unisource Business Networks services are marketed 
in the UK from our operating company in London, 
tel -071 499 30 44. 

For Information about other national operating companies, 
please call Unisource Business Networks Headquarters in 
Frankfurt, Germany, tei +49 69 66 525 01. 
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BUSINESS AND THE LAW 


Commission’s 


powers upheld in 
telecoms sector 


The European Com- 
mission's powers 
under the Rome 
Treaty to ensure 
that EC competition 
rules are applied to 
regulated industries 
EUROPEAN throughout the 
COURT Community have 
' ""been upheld by the 
European Court in an important 

series of cases. 



The cases, brought by Spain, Bel- 
gium and Italy, dealt with the Com- 
mission's measures in the telecom- 
munication services sector which 
were designed to open up access to 
the market by abolishing all special 
or exclusive rights relating to the 
supply of telecommunication ser- 
vices other than voice telephony. 

Among other things the measures 
also, allowed users to terminate 
long-term supply contracts once the 
special rights had been abolished. 

The Court ruled that the Commis- 
sion's powers were not limited to 
simply surveilling rules already in 
existence but that it had a general 
right under the Rome Treaty to 
implement new measures such as 
those under attack. The fact that 
such a measure could have been 
implemented by the Council of Min- 
isters did not affect the Commis- 
sion's competence to act 

The Court thus held that the 
Commission's measures were lawful 
and that the exclusive rights of 
establishment and exploitation of 
telecommunications services given 
to organisations by EC countries 
could therefore be abolished. 

However, the abolition of special 
rights was not lawful in that the 
Commission had failed to define 
them precisely. The right to termi- 
nate long-term supply contracts was 
also overruled on the ground that 
other Rome Treaty provisions 
should have been used. 

Joined Cases C-271/9Q, 281190 and 
289190: Spam, Belgium and Italy v 
Commission, ECJ PC. 17 November, 
1992. 


UK fishing licence conditions 
overturned 

UK PISHING legislation which 
places nationality and residence 
conditions on fishing vessels operat- 
ing from the UK has been over- 
turned by the Court. 

Under UK law, the granting of 
fishing licences was subject to cer- 
tain conditions, one of which was 


that at least 75 per cent of the crew 
of the vessel seeking a licence had 
to be British citizens or EC nation- 
als ordinarily resident in the UK, 
excluding Spanish and Portuguese 
nationals until January 1, 1993. 

The Court said the exclusion of 
the Spanish and Portuguese nation- 
als was contrary to the Rome 
Treaty provisions on the free move- 
ment of workers, the right of estab- 
lishment and the freedom to pro- 
vide services throughout the 
Community. The residence require- 
ment was also contrary to the same 
provisions. 

C-279189: Commission v UK. ECJ 
FC, 17 November, 1992.) 

Dutch old-age pension roles not dis- 
criminatory 

THE COURT has upheld Dutch 
old-age pension rules, in spite of the 
fact that their effect benefited men 
more than women. Dutch legisla- 
tion provided that individuals were 
entitled to an old-age pensions 
when they reached 65. This pension 
could be increased if the pensioner 
had a dependent spouse who had 
not yet reached 65 years. However, 
the amount of the increase was 
dependent of the spouses's own 
earnings. 

A Dutch man whose pension was 
reduced by virtue of the fact that 
his wife was receiving certain state 
benefits, brought an action in the 
Dutch courts, contesting the deci- 
sion to reduce his pension and argu- 
ing that the national rules were 
contrary to Community law, in that 
they benefited men more than 
women and were thus discrimina- 
tory and unlawful. 

The European Court held that 
men benefited more from the rules 
in question than women, by virtue 
of the fact that husbands were gen- 
erally older than their wives and 
that therefore the rules were per se 
disc rimina tory 

However, the Court went on to 
find the rules were nevertheless 
objectively justified in that among 
other things, they formed part of 
the social policy of the Netherlands 
and a certain margin of discretion 
was allowed in the application of 
such rules. 

C-226/9L Jan Molenbroek v Bes- 
tuur van de Sodaise Verzekermgs 
bank, ECJ2CH 19 November, 1992. 

BRICK COURT CHAMBERS, 
BRUSSELS. 


T he recent US Supreme 
Court ruling against East- 
man Kodak reinstating an 
antitrust lawsuit filed 
against the photographic equipment 
giant in 1967 by 18 service compa- 
nies. came as a rude shock to Amer- 
ica's commercial lawyers. 

Lawyers for the companies, which 
accused Kodak of violating federal 
antitrust laws by operating an ille- 
gal 'tying- in' agreement involving 
sale and repair of photocopiers, 
hailed it as the most important deci- 
sion for US business in a decade. 

Mr Richard Fine, a Los Angeles 
attorney who filed a brief on behalf 
of the California State Electronics 
Association (CSEA) in support of 
the independent service providers, 
said the decision guaranteed sur- 
vival of a domestic service industry 
for all products, including cars, 
computers and consumer electron- 
ics. 

The decision would reduce the 
amount consumers pay for service 
and repair of products and boost the 
provision of parts manufacturing. 
Ultimately, by reducing US depen- 
dence on foreign made parts, the 
ruling would reduce America’s bal- 
ance of payments deficit, he said. 

Antitrust lawyers regard the deci- 
sion as no less revolutionary but for 
different reasons. 

The Supreme Court move came as 
a big surprise, says Mr Roy Englert, 
a partner in the Washington office 
of the law firm Mayer Brown & 
Platt. This is because the ruling 
delivered a sharp rebuke to the free- 
market, Chicago School approach to 
competition issues that has domi- 
nated the Supreme Court’s handling 
of antitrust cases in recent years. 

“The .court has relied on heavier 
and heavier doses of economic the- 
ory in its antitrust decisions. Most 
people expected the Kodak case to 
go the same way,” be says. 

Instead the justices said there 
could be no blind reliance on eco- 
nomic theory. The theory must 
relate to the evidence of the market 
On another level, by ordering 
Kodak to go to trial on the 1987 
lawsuit, the Supreme Court derision 
has sown fresh confusion about the 
extent to which antitrust cases can 
be disposed of by summary judg- 
ment without going to full trial 
The US still has juries in civil 
cases. Corporate lawyers believe 
juries invariably rule against com- 
panies accused of anti-competitive 
policies because they do not under- 
stand the issues. It is in their cli- 
ents’ interests therefore to dispose 
of antitrust cases before trial 
The case against Kodak was that 
by refusing to sell independent ser- 
vice groups parts to fix its copiers, 
the photographic equipment giant 
was, in effect, trying to squeeze 
them out of the market Kodak's 
policy was to only sell parts to own- 
ers of its copiers that had to use 


Flash 


warning 


Robert Rice on the potentially 
. far-reaching implications of the US 
Supreme Court's Kodak judgment 



The US Supreme Court’s ruling on Kodak shocked commercial lawyers 


Kodak to service the machines, or 
who performed repairs themselves. 

Service companies argued that 
this policy amounted to an illegal 
’tying-in* arrangement. Kodak 
insists this was not anil-competitive 
because it only controlled a quarter 
of the market in copier machine 
sales. Consequently, its monopoly 
on parts and servicing was legal. 


industry a new lease of life that will 
lead to greater competition and 
drive prices down. 

The importance of this cannot be 
underestimated, he adds. The US is 
no longer a manufacturing based 
economy. More than 60 per cent of 
its gross domestic product is service 
oriented, hi the car industry in 1990 
about S255bn (£L68bn) was spent on 


The decision was a rebuke to the free-market 
approach to competition issues that has dominated 
antitrust cases in recent years 


In other words companies that 
contracted to buy Kodak copiers 
knew what they were letting them- 
selves in for. So long as there was 
strong competition in the equip- 
ment market Itself, tied service 
agreements were not necessarily 
anti-competitive. 

The court rejected this argument 
by six to three. If Kodak had won, 
the result could have been the dom- 
ination of the US service industry 
by a few original equipment manu- 
facturers, a disastrous outcome for 
consumers, Mr Fine says. As it is, 
the decision has given the service 


parts and servicing, dwarfing the 
$147.8bn spent on new car sales. 
The high-tech equipment service 
market, worth $250bn a year, is 
forecast to grow by more than 17 
per cent .a year. 

Mr Fine also believes more com- 
petition in the service sector will 
create a demand for cheaper spare 
parts. Many manufacturers seem to 
be discouraging a market in service 
and repair of their products by pric- 
ing parts at levels that encourage 
consumers to buy new models when 
existing ones break down rather 

than get them fired. 


Mr Fine points to a brand of Japa- 
nese television on sale in California 
for $300 new; yet to replace its four 
most expensive parts would cost 
$800. New wide-screen televisions 
cost about $2£00. but a replacement 
picture tube costs &600. This pric- 
ing policy should create the oppor- 
tunity for new American parts man- 
ufacturers to spring, up and for 
existing ones to expand, he says. 

The Kodak case is now back in 
San Francisco’s federal district 
court for a trial on the facts: Kodak 
shows every sign of fighting it - in 
spite of the perceived wisdom that if 
the case goes before a jury the 
plaintiffs will win. 

Mr Jim Hennefer, the attorney 
running the case for the indepen- 
dent service companies, says he is 
knee-deep in documents requested 
by Kodak, while new evidence of 
abuse by Kodak arrives daily. The 
next preliminary hearing is set for 
December 17, when the district 
court judge will set a trial date for 

autumn 1994.. 

Meanwhile, Mr Fine is pursuing a 
$800m class action suit on behalf of 
CSEA against 34 of the world’s big- 
gest consumer electronics manufac- 
turers. CSEA aTlogpg that the mak- 
ers fail to compensate independent 
service companies properly for 
doing their warranty work as 
required by state law. 

He says he is close to agreeing 
settlement terms with some ol the 
companies, but last week was 
forced to file fresh class action dam- 
ages suits against Sony, Sharp, 
Toshiba and Sansui. which have 
shown no signs of settling. 

In spite of these actions in Calif- 
ornia, the avalanche of litigation 
between manufacturers and the 
US’s 250,000 independent service 
providers predicted by Justice 
Scalia in the wake of the Kodak 
ruling, has yet to materialise. 

Some lawyers say the impact of 
the Kodak decision may be nar- 
rower than first thought Kodak’s 
policy was aggressive and its terms 
stringent It may yet turn out to be 
a one-off 

“The Motor Vehicle Manufactur- 
ers' Association filed a brief in sup- 
port of Kodak. It hoped Kodak 
would win, because if Kodak's pol- 
icy was ruled OK then theirs defi- 
nitely would be. But just because 
Kodak lost doesn't mean the car 
manufacturers' policy on after-sale 
service and parts violates antitrust 
law," says Mr Englert 

There is good news for antitrust 
lawyers too. Last week the Supreme 
Court accepted for review a preda- 
tory pricing case in the tobacco 
industry from the 4th Circuit Court 
of Appeal in Richmond, Virginia. 
That will provide an early opportu- 
nity for the justices to make it dear 
whether or not they have really 
abandoned tbe Chicago School 
approach to competition issues. i 


legal briefs 



European Court 
to rule over 
Mediobanca 

T he first direct challenge to 
the European Commission 
over the EC Merger 
Regulation has reached the 
European Court. The Commission 
ruled in December 1991 that a rise 
in Mediobanca’s shareholding in 
Assicuxarioni Generali from IL98 
per cent to 12£4 per cent did not 
fall foul of the Regulation because 
it did not enable Mediobanca, alone 
or with others, to exercise control 
over AG. The ruling mentioned 
an agreement between Mediobanca 
and Enralux, the second largest 
shareholder in AG, not to sell their 
shares to anyone else, but said 
there was no agreement for any 
joint exercise of voting power. This 
was challenged by three minority 
shareholders who say there was 
a secret agreement between AG, 
Mediobanca and Lazard Fibres, 
Euralnx’s owners, to enable 
Mediobanca and Enralux to gain 
joint control over AG, and that 
Hie Commission was misled about 
the agreement and Mediobanca’s 
control. The minority shareholders 
have appealed against the 
Commission’s refusal to re-open 
proceedings, questioning its 
understanding of the concept of 
“control” in article 3 of the 
Regulation. 

Punitive damages 

T he Court of Appeal's 

judgment last week in the 
Camelford Water Pollution 
case marks the first major 
re st a tement of the English law 
on exemplary, or punitive, damages 
for 20 years, according to City 
solicitors Herbert Smith. 

Rejecting a claim for punitive 
damages by 180 people who 
suffered side-effects from drinking 
contaminated water at Camelford, 
Cornwall in July 1988, the Appeal 
Court made it dear that punitive 
damages cannot be awarded in 
claims of negligence, breach of 
statutory dirty or public nuisance. 


E ven at rest, the Viper is 
an eloquent promise of 
freedom. And once in motion, it 
propels you almost instantly to a 
level of ecstasy unmatched in 


modern automotive history. 

Created without compro- 
mise hy an integrated team of 
craftsmen, the Viper defines 


the spirit and commitment of 
todays Chrysler Corporation. 

Its heart is the most power- 
ful engine ever designed hy 


Chrysler: an all -aluminum 8- 
liter V-IO capable of moving you 
from 0-96 kph in 4.5 seconds, 
and permitting a top speed of 


266 kph. Its torque curve is 
hardly a curve at all, and stays 
satmfyingly close to its muscular 
611 N*m maximum throughout 


MOST CARS ARE BUILT TO CONTAIN YOU. 
THIS ONE IS BUILT TO SET YOU FREE. 


the R.P.M. range. 

In any gear, at any engine 
speed, the Viper's tremendous 
power is instantly available. 

But for all its venom, the 



Viper is a civilized, easy-shifting 

costing three to five times more. 

with oversize, race-bred disc 

Viper is clad, not in heavy steel, 

technology is quickly forgotten. 

car that is quite at home in the 

This provides the torsional stiff- 

brakes using four- pis ton cal- 

hut in a low-weight, high tensile 

And all of your troubles are 

noisy crowd of traffic that it will 

ness necessary to generate the 

ipers in front and vented single- 

strength composite resin body. 

just as quickly forgotten. 

soon leave far behind. 

Viper's exceptional handling. 

position slider calipers in hack. 

But once you are in the 

Your mind is focused. Your 

Its skeleton is a rigid steel 

To tame its remarkable 

And because traveling freely 

Viper's cockpit, once the accel- 

adrenaline is flowing freely. You 

tubular frame found on cars 

power, the Viper is equipped 

requires traveling light, the 

erator is pressed, all of this 

are beyond the reach of those 


problems which a moment ago 

seemed enormous. 

You are truly and totally 
and joyously free. 

dfe CHRYSLER 

QV Built to set you free. 
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PC USER 

SATISFACTION SURVEY 1992 



There used to be a legend at Dell that if you let your phone 
ring more than four times, you were fired. 

It’s not true. Well, not quite. 

We are fanatical about customer satisfaction. It drives 
everything we do. 

For instance, we try to answer every incoming call, court- 
eously and helpfully, within twenty seconds. 

We aim to offer, at every price point, the most powerful 
performance for the leasr possible cost. 

We design our PCs to be utterly reliable, ‘future proof’ and 
easy to upgrade. 

If you call our free technical support hotline with a query, 
we aim to resolve it within five minutes. 

These aren’t just good intentions. Customer satisfaction is 
the rock-solid foundation of our business. 

It’s why we choose to deal direct, talking to 30,000 
customers , a day worldwide, and operating an ‘open door’ 
management style that helps good ideas spread fast. 

What else but the enthusiasm of our customers has made us 
a billion dollar company and propelled us into the Fortune 500 
in just eight years? 

Who else created the sales surge that last week’s financial 
pages raved about? (Sales up by 149% in the third quarter.) 

Satisfied customers. 

Customers like the readers of Computer Weekly, who have 
just voted us their highest award. Again. 

From all of us here at Dell, thank you. 



0344 720 000 


( 
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MANAGEMENT: THE GROWING BUSINESS 


F ive years ago, Scotsman 
Callum Christie decided 
that southern Spain would 
provide the ideal climate 
for a new horticulture venture. Sub* 
sequent events have proved him 
right but Spanish bureaucracy has 
at times left him wondering why be 
is putting himself through so much 
pain. 

“It's the time wasted on endless 
legal formalities that is so frustra- 
ting," he says, “together with the 
knowledge that as an outsider 
you’re obviously mainly dealing 
with people who know the ropes 
better than you, can get a better 
deal for themselves and can be 
more competitive. As an outsider It 
takes a long time to acquire that 
necessary insider network." 

Christie has two sides to his horti- 
cultural business, Mundo Verde, 
both in Andalusia. The nurseries in 
San Martin del Tesorillo, near the 
Costa del Sol, concentrate on indoor 
ornamental plants with the Schef- 
flera Bola being the principal seller 
he has developed. 

On the plains near the Sierra 
Nevada, with Granada an hour 
away, his Earm is entirely devoted s 
to strawberry runners, produced 
mostly for sale to the growers in the 
Huelva region whose big export 
markets are Britain and Germany. 

In total he owns 12 hectares, yet 
has found it difficult to borrow 
money against the land and its 
fixed assets 

“I’m pretty sure I would have 
managed to raise money in Britain 
against this security but I think the 
banking system here is very conser- 
vative and expensive. The base rate 
is 15 per cent, with loans costing 
anything over 17 per cent,” says 
Christie. 

However, his main cashflow prob- 
lems are caused by the endemic use 
in Spain of a kind of promissory 
note called a letra de cambio. They 
constitute an acceptance of the 
goods concerned and a promise to 
pay. 

They can be dated for any time 
ahead and are so widely used that 
In where the issuer's credit- 
worthiness is known, the bank will 
lend against the security of the letra 
in advance of the settlement date. 

However, if there are insufficient 
funds when the letra is finally pres- 
ented, it will be returned to the 
drawer with costs and his own bank 
will then recoup the loan. If the 
issuer refuses to pay up, the only 
recourse Is through the courts. 

“All this can take months,” says 
Christie, “and is further compli- 
cated by the fact that if the issuer of 
the letra lives in a different prov- 
ince, you have to instruct your law- 
yer to appoint another lawyer based 
in the relevant district to act for 
you. You can't pursue someone in 
legal terms from outside his prov- 
ince.” 


A fresh start abroad is the dream of many entrepreneurs. 

Lorraine Bacchus describes the bureaucracy 
encountered by an expatriate horticulturist in Andalusia 

A Spaniard in 
the works 



Callum Christie: ‘As sn outsider It lakes a long time to acquire that necessary Insider network* 


Both lawyers have to be paid up 
front and. as with all debt chasing, 
there Is no guarantee of success. 

Thirty per cent of Christie’s busi- 
ness involves the use of letras de 
cambio and he says he has never 
had so may bad debts. “Obviously 
we have good customers who pay 
promptly but there is a substantial 
number wbo use every dodge to 
avoid payment” 

Part of the Job of debt collecting 


falls to Christie’s 23-year-old son 
C J. ( they share the same Christian 
name and so initials avoid confu- 
sion) who joined his father in Spain 
two years ago. 

His Spanish is now so proficient 
that in Andalusia at least he is 
often mistaken for a local. “As my 
Spanish has got better, so the job 
has got easier and more enjoyable 
because you can Indulge in a bit . of 
banter with the customers as well 


as being firm when necessary. But 
I*m still a gringo and so I'm sure I 
have to work harder to get an order 
and that f get messed around a lot 
more than a Spaniard.” 

C.J. spends a lot of his working 
life on sales trips, driving all over 
Spain and dealing with people in 
almost every region. This has given 
him a valuable Insight into the 
Spanish character, 

*Tve never been In business in 


Britain so l can't make compari- 
sons, but here you can sometimes 
spend a hour talking about football, 
the sovereignty of Gibraltar, the 
weather and so on before even 
broaching the subject of bow many 
plants they want. But I think that if 
I didn't spend the time doing that, 1 
would not get the orders. And any- 
way, it is fun." 

The horticulture business in 
Spain can be as precarious as any- 
where. Just bet year, the Christies 
lost all their strawberry runner har- 
vest because of unseasonal rain and 
flooding. 

Christie thinks a more secure 
business might be that of a notary. 
*Tt’s incredible to think how much 
money they must earn just because 
of the amount of red-tape in Spain. 

"With company accounts, for 
example, you have to sign them in 
front of a notary. You have to pay 
him for this privilege as well as 
perhaps waiting a hour to see him 
and another hour or so driving to 
his office,” says Christie. 

"You also have to appear in front 
of a notary to obtain the title deeds 
for your property and to obtain the 
authority to sign documents on 
behalf of your own company. Each 
time you have to pay him just for 
witnessing your signature. And all 
this is on top of your lawyer’s foes,” 
he says. 

Hie authority to sign company 
documents is known as a poder and 
in business in Spain you need to 
use it a lot - even to collect a 
refund. 

“You have to go in person to the 
nearest tax office - in my case a 
two-hour drive away - with your 
poder and passport to prove that 
you are who you claim to be and 
that you are empowered to receive 
money on behalf of the company,” 
explains Christie. 

A corrector comerviat, s imilar to a 
notary, has to be used to witness 
signatures when a bank loan has 
been negotiated. For this, the offi- 
cial receives a tenth of 1 per cent of 
the agreed loan which can be a con- 
siderable amo unt. 

“I ran only aaanm p aTI this signa- 
ture witnessing is either because 
there’s a lot of fraud in Spain or 
because, in case of problems, 
nobody wants to be where the buck 
stops,” says Christie. 

For the Christies, the main plea- 
sure of being in business In Spain 
has come from the Spanish workers 
they employ. They describe their 
small team as not only extremely 
industrious but also loyal and inter- 
ested in the company. 

“These five years have certainly 
been a learning experience and at 
certain levels it has been very 
enjoyable. I can’t say though 
whether I would embark on the 
project with the benefit of hind- 
sight,” says Christie. 


Orchestrating an 
orderly exit 
for the owners 

By Ian Hamilton Fazey 


C orporate finance executives 
in Manchester have started 
playing times on a new 
Instrument It is called the Obo 
and Barclays- Bank has been 
sufficiently intrigued to start 
sending groups of managers to 
hear what is uttering forth. 

Obo is an acronym for a financial 
instrument, which the inventor, 
tones Dow of KPMG Peat 
Marwick, calls an "Owner Boy 
Out"; For good measure, his 
partner Malcolm Edge has ensured 
that any taxophonic qualities can 
be pleasantly muted. 

It is designed .to allow a venture 
capital fund or suchlike to buy 
20 or 30 per cent of a good, but 
highly geared, small- or 
medium-sued business so it can 
fight on through the recession, 
probably pay off the bank, and 
live to sell itself or float another 
day. 

It hardly sounds revolutionary 
but Dow and Edge claim there has 
never been anything quite like 
it before. They say it offers 
businesses, investing institutions 
and banks a counter-recessionary 
strategy for the mutual benefit 
of alL 

Many good companies are tight 
against borrowing limits and are 
already ovetgeared. Banks are 
refusing to lend more and "know 
that opportunities to recover 
lendings via receivership are poor, 
with prices depressed. 

Meanwhile venture capital fimds 
and other equity financiers are 
paralysed by poor deal Clow and 
illiquidity and are desperate to 
find some low-risk equity 
investment 

The Obo theory is to find 
temporarily troubled, but 
fimdampnfeiiiy sound, companies 
which, if they can get through the 
recession, have good prospects 
of profit growth. 

They have a proven management 
but will have probably run oat 
of the cash reserves they felt sure 
would see them through the 
recession. These are among the 
ram pa ni pc now beginning to fell 
- for no other reason than that 
the recession has proved 
unreasonably long for their 
pockets. 

The aim would be to sell or float 
a business in three or four years” 


time when the trade sales and stock 
markets should be recovering. By 
then profits should also be 
improving, together with prices. 

Are these assumptions about 
recovery reasonable? Dow says 
price to earnings ratios must 
recover - private company p/e 
ratios have been frilling behind 
the FT500 average now for four 
years and are currently 40 per cent 
adrift. 

This discount should wither, 

he says, when recession eventually 
eases and with it the pressure on 
margins and profits. 

The value to the banks of the 
whole process would be to lessen 
their own risks and this has 
prompted Barclays to send groups 
of managers, half a dozen at a time, 
to listen to Dow and Edge. Similar 
seminars are planned with other 
dearers. 

Investing institutions, 
meanwhile, have a chance to take 
a stake in a proven enterprise with 
a fair chance of exit and reasonable 
dividends In prospect 

B ut will business owners 
wear it? Some may have 
no choice if the alternative 
is closure, but Edge claims to have 
devised a very tempting tax 
arrangement to induce them. This 
Involves the owner taking a scrip 
dividend equal to the value of the 
investing institution’s stake. 

This would then be taxed as 
income, rather than a capital gain, 
and use made of tax credits so that 
the net rate emerges as 20 per cent, 
rather the 40 per cent that would 
apply via the capital gains route. 

If everything then worked to 
plan, the business could float, or 
sell, after a few years with higher 
Mining s and, hopefully, for one 
or two more times earnings than 
would be possible now. 

The investor would have a 
running yield plus a final capital 
receipt; while the company owner 
would have two bites from selling 
and should make more money. 

Dow and Edge say there is real 
interest, with one deal already 
In the pipeline. 

There are a lot of assumptions, 
pins real faith that recession 
cannot go on forever. The risk of 
their being wrong, they say, is 
worth taking. 


BUSINESS OPPORTUNITIES 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 
Equity and Debt Finance raised for: 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-359 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y OHA 


SECURITY 


We are retained by a pubidy quoted Security Griup who wish to expand their 
CCTV, Access Control and Intruder Alarm design, instalation and maintenance 
business. 

The Croup has a continuous record ol profitable growth over 20 years and would 
consider the purchase ol the assets and BabIKies and ongoing business of a 
successM privately owned business In any or al of these product areas which: 

' is preferably located in the South East or MkBands 
* has a minimum turnover of Cl rnObon 
' has a good record ol customer service 

This is a panradarly appropriate opportunty for an owner/manager who wishes to 
reaftze capital and yet continue with the busi ne s s . 

Vendors and the# advisors staidd reply in strict confidence to: 
Grosvertor Place Amalgamations L baled 
1G Berkeley Street 
London WIX5AE 


FM FSC 4 LTD 

Is engaged In arranging true lease financing for United 
States manufactured McDonnell Douglas MD-1 1 aircraft 
equipped with PW 4460 engines, for use outside of the 
United States. Interested lessors contact: 

United Stales Leasing International, Inc. 
agontfor 
FM FSC 4 LTD. 

615 Battery Shoe! 

Sen Francbco.CalfomiCi 941 1 1 USA 
Attention: Ms. Nancy Clark 


HUNGARY 
Recession? Wc are suiting our third 
successful year in Central Europe and 
would like to make available our 
acquired expertise u other companies 

wishing to participate in ihi* excising 

region. 

Our Budapest office offon ■ complete 
consultancy, advisory, and representative 
office service, with fully trained 
computer literate (Apple}, mulu-lingoaj 
naff; offering guidance in trade, 
investment, manufacturing, and joint 
vouurcs, ensuring that costly mistakes 
and time wastage are avoided regarding 
local business culture and requited 
Government regulations. 

Pltait npfy to BoxA46tl, 

| financial Timet, O** SlfulkMark Bruise, 

LoKfaiSEIUIL 

REGIONAL DIRECTORS Rooumd lor butinnss 
consultancy Eseollonl carom 

development opportunity lor aucemslul 
psioasiauh. Unrfudinft hwncsf bodigNVd 
desntfa. CVibMIX ASCCkevft WfWLisn 
9anl. London WClflnSA. Tet 071-6316131. 


£250,000 REWARD 

FOR ===== 

A HUNDRED OPPORTUNISTS 
WHO LOVE THEIR COUNTRY 

WE INTEND TO MOUNT A RAID 
UPON THE PRIZED BOOTY OF 
FRANCE AND IRELAND WITH 
THREE PINE RACEHORSES 
WHICH WILL. BE EXPRESSLY 
TRAINED TO CAPTURE TOP 
PRIZES AND RETURN THEM SAFE 
TO ENGLAND 

=— £1,950 — 

SECURES YOUR PLACE ON THIS 
ADVENTURE. 

Contact: Tho Agincourt Group 
0713715688 

86 Folk am High Street, London 
SW63LF 




i need capita? 
■stave ash sad 


suns tobvcsL Td<H9l 519999 


TRADING 

eastern 

EUROPE 


The E aster n Europe Trading 
Market fa a new forum for 
companies engaged in trading on 
the expansive eastern European 
market. In the newspaper you can 
find current advertising by 
companies buying or seffing, or 
looking for business partners; In 
numerous branches, or Interested 
in shared transport arrangements 
and so on. 


From cement factories 
to tinned crab 

Timber goods, co n fectionery, 
dottles, factories, restaurant equip- 
ment. The Eastern Europe Trading 
Market offers you wide possibili- 
ties of finding exactly the business 
partner you're looking for. 
Information via telefax 
The Eastern Europe Trading 
Market fa distributed via telefax, a 
guarantee for rapid information. 
Order Now! 

Fax an order for your copy of 
the Eastern Europe Trading 
Market. Make che first move 
cowards a good deal. 

THE EASTERN EUROPE 
TRADING MARKET 

Bax 75 S-880 37 junsele, Sweden. 
Telefax +46621 11079. 


Change Management 

Determined leader, combining 
maifcalng disciplines with tight 
financial controls sects new challenge. 

Previous achievements Incl u d e; 

* Grown profit* ofCOOM pic by 15% 
by better supply chain management 
- Created strategic plan for new 
division or communkadoai pic 
■ Grew marketing services company 
to 2nd in market in XI 00m sector 
through organic growth and 
acquisitions. 

Now Seeks ‘'turn-round* situation, 
acquisition with equity opportunity 

Bax No Ait 629, financial Tuan, Out 
SeuAwxr* Bridge, t . uufan SF.i 9111. 


COTECREST LTD 

CAN INJECT IMMEDIATE 
FINANCE (NON-RECOURSE) 
AND CREDIT TERMS INTO 
| YOUR SAI.ES TO ESTABLISHES 
COMPANIES EVEN ON A ONE 
CUSTOMER BASIS AT 
COMPETITIVE RATES. 

| P1IONE 0925 414217 FAX 0925 415910 


EFFICIENT SMALL HOUSE BUILDER/ 
DEVELOPS! fa S£.Gm*w background, 
soaks (bunco b tain advantage of axiom 
opportunities. Good returns plus profit 
shore. Wrta Bn H7B81. Financial Times. 
Ona Southwark Bridge. London SEt flHL. 



INVECTORS REQUIRED 

FOR 

POTENTIAL HIGH RETURN 
NEW BUSINESS VENTURE 
Investment In aharca In Private 
Limited Company. Thla nnlqne 
project la ran by very professional 
management. Please telephone in 
confidence 0773 541009. 


FOR SALE 

LARGE SPRING WATER SOURCE 
plus appro*. 20 acres. Capacity: 
Rainuind 1,000)300 gallons per day. 
Quality-. "Highly Satisfactory* - results 
available. Location: Tyrone in Northern 
Ireland - enviranmoaully clean. 

Write to Box A4483. Finoncud Times, 

0*4 Smdkwark Bridge. London SEt 9UL 


PRIVATE INVESTOR 

I am a Private Investee with many yean 
experience in nosing a number of 
haiiuiu with sales from £i-4m. 

I am now looking to make an additional 
Investmcat/Equity Stake In > Start Up/ 
Expanding Bus. (Bast Lewkw/Earex 
area) with view to joining board. 

Write to Bax A4474, Flnandat Times, 


SSS. AVAILABLE 
-POSITION WANTED 
Executive, late 30’s, with funds and 
extensive sales, marketing, admin 
experience In international vertical 
quality conmmcr goods company seeks 
position leading to equity investment. 

Write to Bax A4475, FhmndalTbnej, 

One Scmthoerk Bridge. Lotion SEI 9HL 


CHANNEL ISLANDS 

Offshore Company Formation and 
Administration. Abo Liberia. Pan- 
ama & BVI etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Trot Lid- Belmont House. 2-6 
Befcnont Rd. St Hefier. Jersey, Cl. 

Tcfc 0534 78774. Fax: 0514 15401 

Tit 4142227 COFORM C 


PLC-FOR SALE 

29.9% comroffing interest of 

dean shell with £5 million 
usable tax losses and 5,000 
shareholders. Principals only 
write to Box A4462, Flnmdal 
Times, One Southwark Bridge, 
London SEI 9HL 


RETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 

of luted PLC, mature 
wwgetie stable. seeks 
challenging pen tine petition 
| of rmponability. 

Equity Hake considered. 

Write Box RJ7Q5, Financial Tunes, One 
Ssuhwwt Bridge, London SEI 910. 


RECESS/ON EQUALS OPPORTUNITY! 
Successful marine trader (20yraJ seeks 
additional capital (minimum £20.000) 
lor baal purchase. Fully secured, 
oroollont return. Tekiphone Cart 0784 
472391 (7 days) or Fax 0784 472770 


WANTED ~ A LENDER WITH GUTS 

Focus Two ia n registered housing association well known and 
experienced in selling hoosaa. 

A XI m revolving facility sL 39b ova- bn bo trill turn existing houses 
Into Rood sellable homo*. 

♦ WE HAVE THE CUSTOMERS 

♦ WE HAVE £IM GOVERNMENT GRANT ♦WE WANT TO MOVE EAST 

Focus Two Housing Association limited, 36 Paradise Circus, Birmingham 
Bl 2AJ. TsL 021 63 1 2626: Fax OS I 6330078 
'Press the button and find that rainbow " 


AUCTIONS 


NEXT AUCTION 

of life insurance policies for investment 
will be held on Thursday 3 December 
Telephone H.E. Foster & Cranfield 
071-608 1941 for catalogue 

A Member of FIMBRA 


FRANCHISING 


THE BEST WAY TO PREDICT THE FUTURE 
IS TO CREATE IT YOURSaFI « 

We are The BEST Franchising Company In The World. Inc- 
an International company headquartered in the U.S.A.. with 
successful Master License operations in the U.S.. Australia, 
the Far East, the United Kingdom and Spain. 

Master Licensee are now available throughout Europe (or 
The BEST Instant Sign Company ... a fufy computerized 
retail sign store franchise ooncepu 

WE HAVE DONE FOR THE MULTI-BILLION 
DOLLAR SIGN INDUSTRY WHAT 
INSTANT PRINTING DID FOR THE 
PRINT INDUSTRY!! 

An initial investment of approximately US$300,000 is 
required to obtain each available Master License. This will 
also include all the equipment, fixtures and inventory 
necessary to establish a model franchise store and training 
center as well as comprehensive training progr ams covering 
all aspects of Franchise sales, training and ongoing support. 

. ARE YOU THE BEST? IF SO. PLEASE CONTACT: 

Orville Wright. President 
BEST International 
4301 North Federal Highway 
Ft. Lauderdale. FL 33308 USA 

1 FAX (305) 938-4465 



PHONE (305)938-8448 


CHIMNEY 

TROUBLES 

CURED 

ir\m<isi;<iiiM\i;Y 

CHAPS 



FRANCMSE QPPOftTUVTY 

We are currently seeking to 
appoint Installers wtth the 
necessary qualifications 
wishing to extend their 
activities into the specialised 
field of chimney lining. 

We are offering a first class’ 
opportunity to establish a 
highly reputable business in a 
growth market proven to yield 
a good return on investment. 

The once only franchise fee of 
£5,000 includes full business 
package and all technical and 
practical training etc. 

We are the largest chimney 
lining specialists in the U.K., if 
you feel that such a venture 
may be of Interest dial 1 00 
and ask for 

Ht&WTHHSMXHETC 


BUSINESS SERVICES 


CARTER 
© 


SINGLE EUROPEAN 
MARKET 

INTRASTAT/ESLs 
WE BAYE TBOBLSQLSmQMI 


o 


Before you commit your company to theaaw 
expense of additional staff, computer V 
equipment, EDI links, etc, let us show you an 
economical alternative. 

For details and an imediate quotation, please 
contact: 

WAYNE MILES or NICK BAST ABLE 
SOLENT CARTER LIMITED 
EASTERN DOCKS 
DOVER KENT CT16 1JA 


TEL: 0304 212847 
FAX: 0304 205098 


AIRCRAFT WORLDWIDE 
IMMEDIATELY AVAILABLE 

If you or your products need to move fast or to destinations not 
served by scheduled aMnes, we can help. We are Europe's largest 
akcraft charter organisation. Wttin hours we can supply aircraft for 
passenger or cago charter ffghte from smaljete to jumbo jets. 

CHAPMAN FREEBORN AIRMARKETING LTD 

London 44-71-828-0865 (24 His) Gennany 49-6107-5036 (24 Hrs) 
Fiance 33-1 -48629536 (24 Hrs) Spain 34-1-5413481 (24 Hrs) 


ARE YOUR AUDITORS TOO 
BIG FOR YOU? 

Or too small? 

We are a medium sized firm of Chartered Accountants 
offering a wide range of servlbes. 

If you would like further information. In strict 
confidence, contact 

Slater, Chapman & Cooke 
16A SL James's Street 
London SW1A 1ER 
Tel: 071-930 7621 refJRFL 


CONS UL TI NG 

PROJECTS 

Broad based exccotive with 1st dais 
bOBOun and a doctonfc a Oxford, PMD n 
Hamid Bosuns School Is available for 
individual emu Haney projects. 
Experienee of the Far East and USA. 

S c knowledge of negotiation, I.T. 

re problem to tv lag, strategy 
formal ation, organisation design and 
eosuiHaieation. I can assist 


orga n isati on to develop a through fac 
jungle of options available and belp 
strengthen year position against the 
competition and the rapidly changing 
wothL 

Cnutb F. 8. Ftaher, 

15 Poplar Grove, London Wo 7RF 


YOUR MAI UNO, ADDRESS in Loretoi Pah. 
Boffin, Frankl urt, Madrid and 70 oHmr top 

locations woddnUo. Cdi Hogue on 071 872 

5600 


BUSINESS IN GERMANY 1993 

Marketing Sonfeoi for Brithh 3 tat -up 
operations In Gocmany. Uatton with 
specialist consultants, company 
representation. organisational 
Oocfcip and stcdl rocnitmart. 

Location Frarfcfut. Contour. 
Gron«*e Tracing kdornatSond GmbH 
Tot: (01049) 8171 73048/9 
Fax: (01049) 8171 8302 


UKUSVENOR STREt? 
W1 

Luxury furnished 
serviced offices, sccrctarL 
fax & iclcx, from £55pw 
Short/Long Lets. 
071-493-7830. 
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BUSINESSES FOR SALE 





INTERNATIONAL SUPPLIERS OF 
ALUMINIUM FORMWORK AND FALSEWORK SYSTEMS 



' • •• « s^. . *. , 

The Joint Admfnbtroftve Receivers otter for sale the business and assets of this supplier of 
aluminium formwork and falsework systems. 

Principal features of the business Include: 

• broad customer base 

• turnover approximately £5.5 million 

• 20 employees 

• approximately 80,000 square metres of aiuminiumlonnwoik 

• rental or sale of aluminium frames, beams, flying forms and wall forms. 

For further information, contact Tim Harris or Christopher Hughes, Joint Administrative 
Receivers, Cork GuHy. St Andrews House, 20 Si Andrew Sfrecft, London 6C4A3AD. 

Tel: 071 606 7700. Fax: 071 606 9887 


a 


CtwfcGuUy is auihurr^d in ihc nunc of Gnnpm & l.ybrwui by dw Imihatcof Chartered 
Aixuunianb In Hnpbad and Wak>m carry in lovc^tnca Bir4ne^- 


Cork Gully 


[TON MID Cl R l fS 


BY ORDER OF THE JOMT ADMMSTIMIVE RECOVERS 
ICO. GOODMAN FCA & R BARRY FCA 
mthemuttbof 

C POLL1NGTON LTD 
T/A DREAM HOME KITCHENS 

Offers are invited for business assets & slock of this well known luxury kifchen manufadwer. 

• Established over 25 years • Turnover approx £1 million pa. 

• Leasehold premises Chingford E4 • Uyd and experienced work force 

Further enqures should be addressed to ho offices of; 

Leonard Curtis A Co, Chartered Accountants, 

30 Eadboumn Terrace, London W2 OiF Tef-. 071-262 7700 Fax 071-723 6059 kdo/s 


M :v (. MAROIKKS LIMITED 

Wt'll !N-;!h!isli.-,:l 

MARQUEE HIRE CONTRACTOR 


The Administrative Receivers offer for sale the business 
and assets of this established and well known marquee hire 
company as a going concern. 

Principal features indude:- 

• Extensive stock of Traditional Poled and Framed 
Marquees, seating, dance floors, etc. 

• Wet) located leasehold warehouse/ office premises. 
Kings Lynn. 5,900 sq. ft 

• Annualised Turnover in excess of £500,000. 

• Goodwill, customer list and order book. 

• Local workforce. 

For further details contacc- 
Laurence J Baehr, FCA, MIPA, MBIM, 

Joint Administrative Receiver. 

Baehr Lubbock Fine, 

Russell Bedford House. City Forum, 

250 City Road, London ECIV 2QQ. 

Tel: 071 490 7766 Fax: 071 490 5102 


BAEHR LUBBOCK FINE 

CHARTERED ACCOUNTANTS 





*AR7ii!i 


<? 


C 

/• 

w 


By Direction of D JL Wilton and D J. Conwy of Code Colly 
The Joint Administrative Rocdven of Iviaaown Limited 

FOR SALE BY PRIVATE TREATY 

Luxury City Centre Hotel 

Known as 

THE PRINCESS HOTEL 
PORTLAND STREET 
MANCHESTER 

An imposing Ihxd located in ihc bean of Manchester City Centre 
offering 85 bedrooms with ensoile bathrooms and associated restaurant, 
conference and leisure facilities. Rc furt>i shmcni/rcdcvdopnicoi potential. 
Freehold offers invited in excess £1.750,000 
Con cad: Matthew Phillips 


Chesterton 



0 * 

| 021 : 

200 3111 | 


84 Colmore Row Birmingham B3 2HG 


. p . 7 K ^ v 
' • • 1 


WILLIAM 


HILLARY 


NORTH WEST IONDON 

PRIME GOLF SITE 
WITHIN M25 

Freehold 140 acres 

p.p. 18 holes, 1 1,000 sqit. clubhouse, 2 cottages 

Colour Brochure from: 

VIOIMM MUARY ft COMPANY 
47 M6H STREET SALISBURY SP1 2QF 

TEL 0722 327101 FAX: 0722 41 1803 


LEISURE AND HOTELS 


ACQUISITION OPPORTUNITY 
SANITARY WARE MANUFACTURER 
SERVING THE SPECIFIER SECTOR 
“MAKING A NETT PRE-TAX PROFIT OF AROUND 
£300,000 PER ANNUM" 

■ Neu Assets £5/600.000 • Band name propriety product Hinge; 

* "Cuh in Bank" * Solid (Merchant Type) Blue Chip Cusomcr Base 

* RaircmcntSafc * Es. 20 yean 

FOR DETAILS WRITE TO: 

Box A 4616, finance! Times, One Sooth wade Bridge, London SE1 91 IL 


AUTOPARTS 

Co. Mfg & Selling "MWIe" spedafel wheels and other auto parts, 
having exceBenl contacts in and exports to Japan on which it wishes 
to build, is wiring to seS or merge with company probably h the 
same One of business in order to fuiy realise its potential 
Call or write: J E HamBon FCA, MBA. TeL 0536 815210 or Fax 
0636 816211. 7A Church Street, SotfhweB, Notts NG25 OHQ. 


VERY PROFITABLE 

DEVELOPING BUSINESS 

■ Q/P 1992 O00K 

■ Poised lor expansion abroad 

■ Potential to treble prods 

■ lUC mraket fonder 

■ Service sector specialist 

■ Blue chip customers 

■ Only 14 mpcricncod tuiT 

■ Excel km cash (Tow 

■ Licencing in UJC. and ELG 

■ Headquarters North London 

■ 12^50^00 plus net assets 
Bor farther inform »i km *thc us 

Box A46Q5. financial Tims, One 
Southwark Bridge, London SCI 91 IL 


For Sale 

Established compar* based In 
Scotland selling a PC based non 
contact measurement system with 
wnrtdwldB potential. Projected 
turnover 1992: £400K. 

MAi a Bo* A4487, ffiamW Tiroes, 
One Soothtrmrk Bridge, London SEl BHL 


TRANSPORT / DISTRIBUTION 
BUSINESS 


na or part 

anei fm nsicn.T/o 3m. ftatfeta proponlas 
wMi yxwgcnB wslMrtr — nagrant 
Principal only wrfto l» Mana0r( Okoetor via 
Boa AMSZ finandal Tinea. 

Ona Souawaih Brines. LaodM SCI 9HL 


"SOFLIE" 

urnMemtameur maoLT i 


Made tom n wy ck d nwflw id. Uwdbjrlbn 
Equina htfaaaan Unit ofTba Auteui 
Tran. Ifa waiM Eatbnd. tba terioon b 

brrab ptac Bc^duboi <n pnan data. 


Tct 0042 228880 
ftc 020 228*10 


CSCBC EXPORTS SA. 

HB’EATIBOBI PDA THE HI81C5T BD 

6ES3C EXPORTS 5 JL retjtsterad In Athens (17 Panepfctimiou Street), and legaRy 
lapresaued to Be eaparty as Uqtfdato, h accordance nWi artiste 46a o( Law 1882/1 990 
at ojipieracnted by adds 14 of Law 2000/1981 and after lha deddon No. 538/1992 el 
Iho ftaeus Cout of Appeal. 

MM0UNCB 

< west pttofc lender for (ho htfiori bid nth seated. Midhg ofter* tor fte pentose. in 
Mo. ol the assets of ALPHA TRROU1AJNICAT10N5 A SIGNALS SA, wMeh k under the 
tfatueol epedai IquMattonand regbtoed bKaBhea. Afflea, at 72-74 Satanhoc Street. 

ACnVTTY AND BO? DBBCBPnON OF THE COMPANY 
The conyuny is engaged in production aid devetopznmt to two tedore. In the electrodes 
•actor and particuteriy in «nBary aiedrcnic edbipnent such k (utet, and in eanpuler 
coftware. B own* 2.775 ra* In area In a muKtetorof biddng bdO on a plot of land 1X03 
in 1 h area, wMi the nudeWaBy et KaUisa, /Utiea, d ?2-74 Sdanboc StieeL 
TBflBCFTKETBOei 

f . For tits purpose, (ntarested partes are fcnfted to receive from tha liquidator (he 
Qflertig Meaorandun and the ouOne of the letter of guarantee and to subnt a sealed, 
bhetog otter to tha Alftms naary pttfe appointed to the tender. Hora Btana-Zouta. at 1 4- 
18 ftfcfcai Street 6th floor, teL 30-1-3623143 and 30-1-360.0855 19 to Ifith Doceabw 
1092 at MJMhotav 

Bds must be sUartted in person or by 1 legaly ^ipoMed MpresartaOra. 

2. The bids be utseaied before the above notary on 18th Dsusto 1982 at 1IUW 
hours wth toe Uipidator h attendance. Bkidets who have submlted their offers wkhto 
ths prescribed tote fail may sbo attend. Bids tubmtted beyond lha presertoed time hd 
are net accepted and uA not bo considered. 

3. The seated offers must deariy state the purchase price offered to too aswds, h Mo. of 
the company, and must bo accompanied by a letter of guarantee bom a bonk legally 
operating m Greece to lha amount 0! fifty aflbn drachmas (50,000.000 drs) a I* 
oqifcafent to US dotes (USJ)v 

4. The Conpanys assets and al fixed and ckciidng eonsthrent parts toereol. such as 
imovaUe aid movAle property, dakns. trademarks. Hies, rights, etc. arc to be sold and 
transferred ‘as ts, where b ' and. more ipodficaiy. to their actual and legal eondUon and 
tocatan on toe date on which the sale contract k s i gned, regardoss of whtfwr toe 
Company b operalhg or noL 

5. The Uqiidato, the Company and the crarBors represototog 51* of the total cbm 
agatort the Company (Law 1892/90 aTOdo 48a. para. 1 as in force), known hereafter as the 
Majcrty Crodtora, dafl bear no labity to «iy legal or actual defects or to any deficiency 
to the effects and i&ts to sale nor tor too pcssfcie refusal on too state to approve, as 
required, too transfer ot d e me nt* of too assets, nor lot their Incomplete at faitfy 
description to the Offering Memo* an dura and to any correspondence, to too event of 
Inconsistencies, ertries in the Conpanys boobs as they stand on toe dale of sfou&M of 
the sale coated, dial pravaL 

6. Prospective buyers, her drafter referred to as 'Buyers*, shri be obiged . on the9 own 
ra spon s tUy and due ease, and by thdk own means and at their own expense, to taped 
the object of the rale and form tfta own bdgonent and declare to thdr Uds that they are 
hly awarv of the aduri and legal condten ol too aesels to sale. The Buyera are herdxy 
renhded that, to accor da nce wtoi the proririons of law 1832/90. arfide 48a, para. 4 an to 
force, haring aged to wifihg to maintain confkMafiy. they are enMod to have access 
to my Monnaten they moy retype e o ne etntog the Ccnpany to sale. 

7. Bids should not contain terras which might prevaricate their btodngness or any 
vagueness era l ea ning toe offered price and Is method ol payment, or aiy other mater of 
fcnpovtanee to toe sate. The UqriMei and toe lla|ority CraAan have toe right at the* 
hooftatabb dsaetfon, to reject offers which contoh toms and conAora towspactee 
of whether these offers contain a higher price than that of other bidders. Such 
ma nrepU ble toms wodd be. to eranpie. reryiests to toe rapak, haprovements. os 
transfer of fixed assets, ot request* of guarantees to the ooledfon of datow or the 
outcome of cout actions brought by the Company h this respect or conpfiance wth 
recommendations logardtog (he secufty ot the hstaRaUoris. or to safeguardhg toe 
tamncecover.de. 

9. In the event flat the puson to whom the auction b aifludfcatod. lab to hb oMgaflon to 
appear wthln (warty (20) days from betog torited to do so. and sign toe rebthro sab 
contract and fab to abide by ihe other obligations accruing from the present 
announcement, than the above-mentioned guarantee of fifty vdHton drachmas 
(60400,000 tej b toleted to the Liquidaior to compensation to oqxensos of any Ictod, 
the spent, and any actual or hypothetical loss sustained, wth no obligation on the 
LjqJdatos part to funWi any spedlfc proof or deem that lha amount has been (orfefied 
tohfcnataperaty dauee. and coled I from the guarantor boric. Guarantees dsported by 
other bidders stal be raBmed to them afto toe Uquidatotb evatiation repost haa been 
approved by the Majorty Crodors and too htyast bidders guvartae shal be ratuned to 
hta alter he has pdd the sab price and the ad of sciliemert has been dawn ip and 
stored. 

9. The highest bidda is deeraod ton one whose ofto has been so judged by lie LkyAcbtor 
■d approved by too Majorty Crodtos as betog to theb best toerests. 

10. The liqutdatar shal not be labie to partictoarts to the auction elier wtti retrod to 
the ovaluallon report or to Hs seieetian ot the hpiest biddw and ndher wti ha be Babie 
to torn tor the cancelation of the auction to too evert tort is outcome is not approved by 
the Majority CrecBots. 

11 . Partidparts to the auction do not ao^dre any rto<. claim or demand from the presort 
am owccrnonl or from their parfiefcullon In too auction, agtest toe liqrtdalar. for any 
cause or reason 

t2- Transfer opereec ol Die assets to sria (Uses, stamp cUy, notarial and mortgagor's 
fees, itotts and other vqwnsa f or dawtog up lopo^aphical dagrams as roqrtred by Law 
651/77. etc.) are to bo borne by toe Buy*. 

13. Those takhg part to the audkaj wfi be coaiited to keep toe aterprfee operathg. 

For any totomafion, totoertad paries can apply to: 

^ The head office at ET BAS A b) GREBC EXPORTS S A 

Obedaraie of Pdblc Hotdngs 17 Psnepfetirakxi Street (1st floor) 

87 Syngrau Avenue (2nd floor) TcL30-1^ai II to 39-1-3243.1 15 

TeL 30-1-92.94 J95 and 30-1 -92J4J96 


Executive Jet Charter 
Company 

kxdnding 

Aircraft for Sale. 

Write to Box A 4495, Financial Tones, 
One S ou t hwa v k Bridge. 
London SE1 9HL 


On tbe Instructions of 
Mr IT Watters of Arthur Andersen, Joint 
Administrative Receiver 

CALLOW PARK 
HOTEL 

AND COUNTRY CLUB 

Derbyshire 

24 En suite bedrooms, functions room, 
conference room, lounge bar, restaurant, 

5 squash courts, gymnasium, indoor pool. 

4 cottages, 2 flats, set in approx. 26 acres. 

Freehold going concern- 
offers invited. 

Ref. 57/fO/09 
Joint Agents 


Weatherafi 

» Kbstan Lodi LS> 2MP 

0532-442066 


( 1 1 1< IS I 1 1 . A. ( - 


Nottingham Office 

0602-483100 


FRENCH BUSINESS FOR SALE 
LEADER IN SATELLITE SYSTEMS 

* Subsidiary of a French Industrial group 

* HeadoountofB 

* Turnover of £Z3 MWon 

* Located near Strasbourg 

Thb company fe no longer In the focus activfty of the group. 

The market of the satelSte systems b befog thamatteatiy Increased 
with the launch of 7 satellite french language TV channels on 14 
November 1902. 

Contact ua on fax: (033) 8972 61 59 


Iro Rflcctrm, 1 Uroid /. Soc*ky> FCA. FSCA UtA M<V*yn J. 


By order of the Joka-A -tn — 

L-tefcy. PCOV, ot SORSKY SPBOAUSBO FINANCIAL SRRV1CBS 
In dio miner 

LANDYWOOD KITCHENS (19890 LTD 
Offer* m axviiad far ihe Bariaes and Axseu oTtoe above company 
1 • Cretan Mimiftmm and Bmoncra 

» LancSldllfal Wodcfareo 

• Bhm Chip Cnooncr Lift wdrafittp Load Arataorixta, Ilourin* Assaciuionc, Pavaie 
D e v d opoi 

• Araanl TWnwver in cxcras at SA miQian of wHdi Bxpon. Turnover araidpaied a CZS 
nutiioa Car 1993 

• | Trrr T «« Wrirafl- Muflwta 

• E*uaj*iv« Manufacturing PUra and Machinery, Vehicle* and OfSn Foraitnra and 
Burapaeot available. 

Coma: DAVID SWALES* ASSOCIATES, 736 lC*h Road, London N12 9QQ 
Tek 081-446 254S/FAX: 081-4455361 


FOR SALE 

^Leisure Attraction 
* West Country 
♦Operating Profit c £250k 

Please -write Bex A4472, Financial Tines, 
One Sonthwerk Bridge, London SE1 9HL 


acquisition opportunity 
'A small chain of Engineers’ Merchants and Ironmonger; 
Outlets' which serve the needs of a large 
Industrial Customer Base 

* Based in the Midlands * T/0£2.75 mill. 

* Sale * Ncit assets around £800J)00 

FOR DETAILS WRITE TO: 

Box A46I4, Financial Times, One Southwark Bridge, 
London SEI 9HL 


URGENT SALE DUE TO ILL HEALTH 
Established tor ■ quarter of a oanlury. 
Wrf kmm and e uooa w luf gtora 8 g bring 
bustara. 21 ys» bass 9 C1SSXX00 par 
annum, approec. 3200 Sq. Ft cV prsmtaa. 
Fully aquippad A stoefcsd A ateffstf. 
Tumavsr: S400K PA Excwltonl etenl 
record. Prica: E2OO.DOO.O0. Prinebrnb 
only ante to Box A4476. Rnandal Tints*. 
One SoudnMMkBiidga. London 8E1 9HL ■ 

FOR SALE - fait growth otootronio 
conpcnsnb company On targsl turnover 
ESntfcn. rtgNy praftahte- rtsrt SqukL 
Enomwu* potantu I Wrto to Box A4630L 
Financial Tims*. On* Souttwra tk Brid ge. 
London SEI 8HL NO TttC WASTERS. 

POWERED WHEELCHAIRS IKL COJor 
mete. South Coast, order booh, tow 
rami f iea d* . Princip a b write to Box A4484, 
Financial Tenca, One Southwarii Bridge 
London SEl OH. 


FOR SALE AS A GOING CONCERN 
PRECISION RUBBER MOULDING RUSINFSS 

Midlands Based Groop. as pan of its restructuring, invites offers for this 
autonomous subsidiary. Sales of EL5/E3-0 million. HS5750 Approval with 
a good spread of customers and industries. 

Principals only, apply to: 

Box A4466, Financial Tunes, One Southwark Bridge, London SHI 9UL 


FOR SALE Head hsna> tat saner lanmnftn 

ayuaira. Good tocome stream In emending 
npriOL Fare 071 OS 0354. 


busjmUS AMD assets of solvent end 
toadveM comoantoa. lor oata. Buelnees 
and Asset*. Tel 071 S « 1184 (Mon - Frt) 


BUSINESS WANTED 


AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 


IES I 

>PER | 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 

ACCELERATE YOUR ACQUISITION PROGRAMME 
on Tuesday evening, 19 January, 1993 

Livingstone Rsher and the Financial Times invite you 
to a free evening seminar. 

There has never been a better time to acquire unquoted companies during the past 
decade. This includes private businesses and divisions or subsidiaries of listed groups. 
The recession has prompted owners to consider selling, and at realistic prices. 

This seminar has been designed especially for directors and senior executives of 
acquisitive companies, including listed groups, their subsidiaries and substantial 
private businesses. 

The topics to be covered are: 

* CREATING OPPORTUNITIES TO ACQUIRE - this requires an active approach 
coupled with opportunism; a passive approach is inadequate. 

* NEGOTIATING THE DEAL - a sound framework is needed to negotiate meaningful 
heads of agreement in order to avoid dsagreement prior to legal completion. 

* ACHIEVING LEGAL COMPLETION — skilled handling is essential to progress 
from negotiated agreement to a legally completed acquisition. 

The seminar will focus on the action to be taken and proven methods to accelerate 
your acquisition programme. 

The speakers include; 

Barrie Pearson, Chairman and Managing Director of Livingstone Fisher Pic. 
He is widely recognised as one of the most experienced corporate finance advisers in 
buying and selling unquoted businesses, and has considerable experience of cross 
border deals. 

Andrew Baker, Partner in WedJake Sell, Solicitors, with extensive experience in the 
legal and taxation aspects of buying and selling businesses. 

The seminar will be held at the Rnancial Times, No 1 Southwark Bridge, SEl. 
Light refreshments will be served from 6.15pm, seminar 7.00pm to 9.00pm. Places at 
the seminar are strictly limited. 

If you wish to attend this free seminar please write to: 

Maria Bennett, Livingstone Fisher Pic. 11-15 William Road. London, NW1 3ER. 

am 


LIVINGSTONE FISHER 


The Acquisition & Dispose Specialists 
A Member of HMBRA 


FOREIGN INVESTOR SEEKS OPPORTUNITY IN 
ALUMINIUM MANUFACTURE 

Foreign industrialist scales manufacturing business for outright 
purchase, particularly in folds of impact extrusion, pressure casting 
and rotary casting. Also in terns tod in buying relevant plant and 
machinery. 

Sand details Lo Box A4481. Financial Times, 

One Southwark Bridge, London SEl 9HL 


WANTED TECHNICAL AGENCY 
Bfos A white collar, temporary A 
imminent pro je ct *, with good spread of 
customers, mainly overseas, with 
wlM fr u>l ** A own cul hue. For major 
Overseas purchases with global strategy. 
Please write to Box A4473, Finan cia l 
Times; One So c t b wsrt Bridge, London 
SB19HL 


LOSS INVESTMENT 
COMPANY REQUIRED 
With substantial excess 
management expenses. - 

Please write to BoxA4477, 
Finandal Timas. One Southwark 
Bridge, London SEl 9HL 


OFFICE EQUIPMENT 


IN RECEIVERSHIP 

OFFICE FURNITURE CO. CEASED TRADING 


Substantial Quantity of Quality Office Furniture 
To Be Sold Off 
Desks From £60 

Tables From £30 

Chairs From £30 

Reception Counters 
Chairmans Executive Desks 
Rosewood Conference Tables 
High Back Leather Chairs 
Office Screens 

DISCOUNTS FOR LARGE ORDERS! 

Delivery and Installation Can Be Anywhere In The U.K. 


Ring Now. 031 549 S339 

ALL FURNITURE MUST EE SOLD BEFORE DECEMBER 21ST* 


BANKRUPT 
OFFICE & 
SYSTEMS 
FURNITURE 

Stocks of Steeicase, Herman i 
Miller, Knoll, Westinghouse, | 
Vitra Chairs, Gordon Russell, j 
Boardroom Tables, General 1 
Desks & Filing 
TEL: 071-281 9005 
i FAX: 071-231 4407 
. If you are SELLING we also BUY 


WHOLEFOOD O.T.C. 
HEALTHCARE 

Well-esubfisfaod company seek* to 
acquire profitable company and/or 
products in diiwl fields. 

Turnover £200,000-£2,000.000. 
Flexible Turns. Prompt Decisions. 
AD replies in strictest confidence. 
Bax A4636, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


AIRCRAFT 
FOR SALE 




HUNTING 

Aviation Services 


CLRRENT AVAILABILITY 


CORPORATE ADtCXAfT SALES. 
PURCHASE AND CHARTER 


CORPORATE JETSi Utanll 

(MltawaiaeiV 

CtadanS2 

I2S400 

COKPOKATBTfttDP&OCS Ooaqnat 
G406 Cura II 

POOCKER. P27-«W<Cav>Daa) 

WO 

PtaonTuar C414A 


CONTACT 


Nell Harrison 
Tel: 081-897-6446 
Fu: 081-759-4688 
Tetac 23734 HGAV G. 


1 


BUSINESS SERVICES 


HARLEY STREET B U MM ERS CENTRE. Fully 
serviced offices, business addraea. board- 
room, all aecretsrtal Service* pliw bee 
telephone and msessfle tsUno (ox further 
damns Phone: on 637 5506. 


dkect tun. usts a services tixrs or 
isedy-made Usm I m me d iately available. 
Soppflere 10 leading UK companies. Free 
celalogue. Marliet-ecaa. Freepoei. Chi- 
chester. Sussex. Tel 0243 788711 


YOUR OFFICE 
IN LONDON 

From 70p a day. Accom/ 
Tel Ans/Tlx/Fax/Mail 
Box etc. Office Box. 

Td: 071 436 0766 
Fax: 071 560 3729 


MANAGEMENT COURSES 
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CV-nV... 


9 Cranfiefd 

Sctaool of Managament 

If you own and run a successful > 

company which is more than three ■ 

years' old and you're planning 
future developments ot expansion, /• 

Cranfield School of Management 
one of Europe's top business 
schools, has a programme designed 
especially to help you. 

Are you looking to develop - tx&r 
your business? 

Called the BUSINESS GROWTH 
PROGRAMME and run on a part- 
time basis over 4 months, it provides 
a unique opportunity to plan and 
achieve successful development and 
growth for your business, A team of 
unrivalled expertise drawn from 
venture capital houses, financial 
institutions and business 
consultancies contributes to the 
programme 






# 


n-v 

vj."' 


For information phone Eve Hussey 
on 0234 751122 Ext 3382, or write 
to her at Cranfield School of 
Management, Cranfield, Bedford 
MK43 OAL fox 0234 751307. 


■M 


The Manchester Business School MBA programme 
is consSentiy ranked as a world (aider, and the school rn/oys 
a worldwide reputation for e-cdlcnce 

As results show, [he genuine experience gained from 
its practical ’ projects 
and international o' change 
programme, helps successful 
graduates at lain impor- 
tant positions in senior 
management. 


COME Ol T 
or tiif recession 

ON TOP 


To fed out how you can come out of the recession on top 
head for one of our regional receptions: 5 30 for 600pm at - 

Mwidiesur Bnsbwu School 
on IStfi November 1992, A 19th February 1993 

The Westbury Hotel, Bond St at Conduit St, London 
on 3rd December 1992 

The Randolph Hotel, Beoumont Street, Oxford 
on 21 st January 1993 

liirilirhmchinv ttiui /unlur InJnniuiUtiii cuiintct: 
Alisnir Hi riber. /ft-' FTIFT2, I//U Uffite. .UiliKhi^ivr 
ftiixiiwss .Vt/n*i/. lltHith Mini West. .Ututebesiei' 
MU OHlt. Tel- iMt ft. i l /. Tax. Oft l -J75 ft M0. 

We abo do a Part ftoie HBA; DBA and PU> • phone far detafls 


Mancukstkr Bust mess School 
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Industry wants 
long-term, low-cost energy. 

Environmentalists want an 
end to carbon dioxide emissions. 

Everybody wants plentiful, 
secure and cheap electricity. 

Imagine you’re running the show. 
How do you satisfy them all? 



Nuclear power is a key part of Britain’s energy mix. Nuclear energy, which 
accounts for over a fifth of our electricity, is an insurance against the 
interruptions to fossil fuel supplies we saw in the '70s and ’80s. It does not 
share the volatility of fossil fuel prices. Nuclear power stations do not add to 
the greenhouse effect or to acid rain. So nuclear energy will be free from 
pressures to stop or clean up gas emissions from other fuels. And it offers 
long-term security against the exhaustion of fossil reserves; world supplies of 
nuclear fuel could last more than 1,000 years. To know more about the role 
of nuclear power in a balanced energy policy, complete and post the coupon. 

r 


For a free information pack please post to the Name 


British Nuclear Forum, 22 Buckingham Gate. Address 


London SW1E 6LB. Or ring 0272 244750. 


Postcode 


PTO6 


come to nuclear power with an open mind 


PEOPLE 


Board replacements at LEP 


LEP Group, the 
heavily-tndebted freight for- 
warding and security concern, 
has made board changes 
intended to assist David James, 
the company doctor who has 
been advising the group since 
March and became ehahumq 
and chief executive in August 
John East, who has been 
with Lep since 1988, has 
resigned as finance director. 
He will receive £85,000 in com- 
pensation plus consultancy 
fees oT more than £ 100,000 for 
helping James to investigate 


lgation involving ADT, the 


security group which has writ- 
ten off £65m on its investment 
in Lep, and John Read, who 
resigned as Lep's chairman 
last November. 

Mike Kirirwaw has resigned 
as human resources director 
and will receive compensation 
of £230,000, He joined the group 
in June last year and was 
heavily involved in negotiating 
this summer's rescue package, 
which involved 25 banks swap- 
ping debt for equity in the 
restructured company. 

They are being replaced by 
Digby Davies, 34, and Ronald 
Series, 41, two South African- 


trained chartered accountants 
who have already worked with 
James on the Lep reconstruc- 
tion, and will take executive 
responsibility for the group’s 
accounting, financial, adminis- 
trative and treasury functions. 

East and have also 

resigned as directors of Lassen 
Trustees, which runs Lep’s 
pension fund. East was one of 
the directors of Lassen last 
year when it agreed to buy a 
property from Lep for £12J5m, 
boosting Lep’s interim results. 
The property was subsequently 
valued at £&5m, causing a 
shortfall in the pension fond. 


Bodies politic 


■ Helena Wiesner, a former 
leading light In the Consumers 

Association, has been 
appointed to the 
government-backed 
Policyholders Protection 
Board which looks after the 
Interests of small insurance 
policy-holders in the event 
of an insurance company not 
being able to meet its 
obligations. 

Wieaner, who replaces 
Rosemary McRobert, will 
serve for one year and 
represent the interests of 
policyholders of authorised 
Insurance companies. The 
board was established under 
the Policyholders Protection 
Act 1975 and is financed by 
statutory levies on the 
insurance industry as 
required. 

Wiesner. 47, has spent most 
of her career In the financial 


services sector . Before setting 
up on her own as an 
Independent financial 
consultant, die had worked 
for the Consumers Association 
for 18 years, most recently 
as head of its Economic and 
Social Group. S he is currently 
a director of LAUTRO and a 
member of the Insurance 
Brokers Registration ConndL 
The government has also 
re-appointed Michael wall, 
a finamflai consultant, as the 
alternate member who will 
stand in for Wiesner when 
necessary. He is a former 

member of the Council of the 
Insurance Ombudsman 
Bureau. 

■ Keith Humphreys, chairman 

awl manag in g director of the 
UK arm of Rhdne-Poulenc, has 
been made president of file 
CIA. The appointment is less 
unlikely than it sounds given, 
that this CIA is the UK’s 
Chemical Industries 


Association. He replaces the 
widely -admired Ray Knowiand, 
former chairman of BP 
Chemicals, whose speeches 
at recent CIA dinners have 
enlivened proceedings 
considerably. 

■ Lord Wyatt of Weeford, 74, 
has been re-appointed as 
chairman of the Horserace 
TotaUsator Board for a further 
period from May 1 1993 to April 
30 1995; he has been chairman 
of the Tote since May 1976. 

■Peter Smlfii, joint managing 
partner of City and Corporate 
Counsel, a vice-president of 
the Royal Commonwealth 
Society, founder chairman of 
the Focus Group, chairman 
of the government affairs 
group of the Institute of Public 
Relations, has been elected 
chairman of W ORLD A W ARE, 
a development education 
organisation, for a three-year 
term. 


Thomson foundation grows in Wales 


It is 30 years since Roy 
Thomson (later Lord Thomson 
of Fleet; set up the Thomson 
Foundation with the aim of 
furthering the training of print 
and broadcast journalists in 
underdeveloped countries. 
“The general belief was that in 
20 years we would be out of 
business," says current direc- 
tor Norman Cattanach; 
“Instead, the mandate keeps 
growing.’' As a reflection of its 
expanded activities, the' foun- 
dation has just appointed 
another three trustees, in addi- 
tion to the current six. 

The organisation, which for 
the past three and a half years 
has been based In Cardiff, has 
secured the services of Lord 
Howe, who, as well as having 


been foreign secretary between 
1983 and 1989, was bom in Port 
Talbot. Soots-bom Cattanach is 
particularly keen on the, ini- 
tially controversial, Welsh con- 
nections of the enterprise; he 
says “it is very handy to have 
people who do not believe that 
one language, English, is the 
be-all and end-alL” 

John Tusa, who steps down 
after six years as managing 
director of the BBC World Ser- 
vice, also becomes a trustee, as 
does Lady Luce, who is deputy 
chairman of the English- 
Speaking Union and is married 
to former arts minister Sir 
Richard Luce. Of the latter, 
Cattanach explains; “She is not 
an expert In the media; it will 
be a very good thing to have 


someone who can look on dis- 
passionately." They join a 
group of trustees drawn from 
the diplomatic service and the 
media, including Lend Camp- 
bell of Croy and Lord Thomson 
of MOnifleth. 

Recent projects of the foun- 
dation, which draws its income 
partly from Roy Thomson's 
nH gtwai grant, and partly from 
the British Council, the For- 
eign Office and others, range 
from bringing television to 
Tanzania, to training 30 (out of 
3JJOO) producers of flhtna Cen- 
tral TV. Vietnam features high 
on next year's agenda, with 
plans amrmg other thtng g to 
help develop the two-year-old 
English newspaper Vietnam 
News. 


Mobil: gearing 
up for Europe 

Mobil Is pressing ahead with 
plans for closer integration of 
its European operations in 
time for the single European 
market. When Brian Davis, 
chairman of Mobil Oil, the UK 
refining and marketing affili- 
ate, retires at the end of the 
year, his successor will be 
Geoffrey Cardinal, currently 
manager of marketing services 
for Mobil Europe - which co- 
ordinates the activities of the 
18 European affiliates. 

In parallel moves. Gerhard 
Roth, manager of planning and 
administration with Mobil Oil 
AG (Moag) in Germany will 
replace Burkhard Genge as 
country manager. Genge 
becomes vice president 
of lubricants for Mobil Europe. 

In France, Chris Schneebeli 
will move from manager of 
logistics support and develop- 
ment to become president of 
Mobil Oil Franqaise. He 
replaces Georges Dupasquier. 
who moves on to be vice presi- 
dent of Mobil Europe. 

At the same time, some 
European managers will join 
the boards of other national 
affiliates to enhance the pro- 
cess of European integration. 
This will produce what Geoff- 
rey Cardinal calls a “form of 
matrix operation, where we 
have strong local teams, but 
each of their functions is part 
of the European refining 
enclave". 

One of the strengths he can 
bring to his new post, Cardinal 
says, will be his experience of 
cultural differences and the 
“many, many commonalities" 
in different parts of Europe. 

Cardinal has spent nine 
years with Mobil Europe, first 
as manager, marketing analy- 
sis, and later as manager, pub- 
lic affairs. He was general 
manager of Mobil's marketing 
and refining businesses in 
Cyprus, Norway and Austria, 
where he was responsible for 
Mobil hi eastern Europe. 

Last year, when Mobil 
moved the headquarters for its 
European operations from Fair- 
fax, Virginia to London, Cardi- 
nal became manager of mar- 
keting services across Europe. 

He was born in Warwick- 
shire in 1947, and studied eco- 
nomics at SheffieU University. 
IBs career with Mobil began in 
1971 as a planning analyst 

After moving into market- 
ing, he became general man- 
ager of Prime Garages, a com- 
pany responsible for Mobil's 
service stations. 


CONTRACTS A TENDERS 


.>i Treuhandanstalt 

^ (The government agency privatising eastern Germany property) 






Tender for the sale of 


CONSTRUCTION INDUSTRY 

companies in Eastern Germany 


Object-number, -name, location (in brackets: main area of expertise/present number of empioyees/necessary business area) 


(Bl-t j Start (bau Caibe GmbH (SPVEJ 
0-3310 Calbe 

(Steel structural engineering, customer- 
specific high-shetf storage constructionMQ t 
approx. 49.000 sqm) 

(8 1-2) Magda burger Stahbau GmbH 
0-3050 Magdeburg 

(Steel structural engineering, specialized 
power plant constwction/280/apprax. 

7 5,600 sqm) 


(Bl-3) Hallescha MetaD- und 
Stahlbau GmbH (HAMESTAj 
0-4020 Halle 

(Steel structural engineering, customer- 
specific haU constructional 5/appmx. 

23. 100 sqm) 

(Bi-4) Stahl- und HaumzeUenbau GmbH 
(STARA) 

0-1800 Brandenburg 
(Steel structural engineering, specialized 
power plant construction, architectural steel 
construction/ 1 70/approx. 41.000 sqm) 


(BI-5) Mfttefdeutscrte fndusfrfeantagen- und 
Stahlbau GmbH (MIAS) 

0-7050 Leipzig 

with the four subsidiaries: 

• Induxrieeiahbau Leipzig GmbH 
0-7025 Leipzig 

(Steel structural engineering, special steel 
construction, complete construction/330/ 
approx. 23,800 sqm) 

• Stahtoau Nlesky GmbH 
0-8920 NiesKy 

(Steel stwcturai engineering, bridge 
cons truction'430/approx. 20.300 sqm) 

• Stahlbau Parsy GmbH 
0-3284 Parey 

(Steel structural engineering, steel lattice 
tower constwction/350/approx. 29.000 sqm) 

- Lausitzer Stahlbau GmbH Ruhland 
0-7800 Ruhland 

(Steel structural engineering, complete 
Constructkm/StO/approx. 10,300 sqm) 

(A complete solution Is proto red tor the 
privatization of the MIAS GmbH.) 


(Bf-6) Kran- und Stahlbau GmbH 
Neubrandenburg 
0-2000 Neubrandenburg 
(Constructive steel engineering, special 
container engineering, construction of 
veN&es/382/appmx. 70,500 sqm) 

(Bl-7) Mansfetd Engineering GmbH 
0-4250 Lutheratadt- E is leben 
(Engineering company for environmental 
studies, environmental service, construction 
and plant planning^ 04/approx. 13,000 sqm) 

(81-8) Chemnitzer Baustoff 
und Peitigteil GmbH (CBF) 

0-9082 Chemnitz 

(Prefabricated houses; production and sale 
of construction materials/1, 103/approx. 

100 ha (four production plantsj) 

(SI-9) Stralsunder Holz- und 
Massivbau GmbH 
0-2300 Strateurtd 
(Prefabricated house$l225/appmx. 

39,000 sqm) 


Tender GondNfons 

1. In accordance wish Us legal mandate, the Treuhandanstalt intends u sol the 
aforementioned corppanioa by means cl a tender. Al offered compantos am In the 
legal term of a Rmitod Sato# ty company (OrnbH). Bids must baforihe total share capital 
oflhB company. 

2- Anyone is enOded to bW. 

3. In decking among the bids, tea Treuhandanstalt wti take in» consideration, among 
other Brings, the Wd pfloa, the bushes* plan submitted, oommttmenis to maintain or 
mate Jobs, and pledges » invert, each of which will be considered part of tha bid. 

4. tn w reatedparttocan obtain oonpany profiles wfthomcharge from the Central Tendar 
Office of the TreuhandansWt. The TkeuhandanaMlia no* rasponsfijta forihe aesuraoy 
and oompManess ot Ns InformaBon. Prospective bidders writ receive written 
authorization (ram On Central Tendar Office to visit the companies, on the basis of 
which addUonai Information wffl ihen be provided by company management. 

5. Bids am to be sttomfted In a sealed envelope marked only with toe name el toe 
company tor Httch the bid Is submitted. . 

6. Bids must be received at toe Treuhandanstalt. LelpUgar Str. 6-7, 0-1080 Batin. 
Germany, not later than 2p.m. (local Hme), on January 21, 1993 (the "dosing data”). 
They win bo opened Immadately thereafter in too presence ot a notary public. Bids 
must be In Deutsche Mark and shaB remain vafcj tor ninety (SO) days after the dosing 
date. 

7. Bids must be accom pa nied by a bond of live (5) percent of toe bid value In too torm 
of an irrevocable bank guarantee vaM for ninety (90) days after the ctostng dale. The 
bid bond w* be forfeited H toe bidder either tafls to hold its bW open during toe required 
period or refuses to sign a contract m accordance wkrt Its bkl. 

8- The Treuhandanstalt writ decide on toe bkts within ninety (90) days alter too closing 
date. The Treuhandanstalt la not bound to accept any bkl and may accept a bid other 
than he highest 



B. To toe extent tool a previous owner has submitted a claim seeking restitution (in whole 
or in part) of a company, a sale wB require either toe approval of the ciaknani andtor 
a caitJOcate of Investment preference according to the respective law [IttvVotG) 

Office hour* for the Central Tender Office of the Treuftandenstelt are Monday 
through Friday from 9 ajn. until 4 pjn. (local Hme). 


| For further free information (company profiles, visit authorization, etc.) please contact: 


- 


Tel. 

+49-30-31541278 

New York Office 

Tel. +1-212-8884073 

Fax +1-212-8886090 
Tokyo Office 

Treuhandanstalt • Central Tender Office • Leipziger Str. 5-7 • D-1080 Berlin/Germany 

Fax 

+49-30-31542644 


Telex 

305141 thaz d 

Tel. +81 -3-35032901 

Fax +81-3-35032902 



Appear in the Financial Times on Tuesdays, 
Fridays and Saturdays. 


For further information or to advertise in 
this section please contact 
Melanie Miles on 071 873 3308 
Karl Loynton on 071- 873 4780 


HNANCIALTIMES 

iuiom t suvwtn Niviunt 


Vous fait pari d'un accord pubiidtaira avec las ECHOS ta 
quotidian teonomiquQ la plus important on Franca. Dans la 
rubrique 'Offrea d’emploi Internationales", una annonce 
conjoinle dans la FINANCIAL TIMES at LES ECHOS 
augmented da fagon substantial!© I'impact da votra 
message sur las cadres dlrigeants an Europe. Chaque 
ssmaine ies annonces paraftront dans (as Echos ie mardi at 
dans la Financial Timas la mercredi ou la jeudi (la vendradi 
dans rEdition Internationale du Financial Times), Pour do 
plus am pies ranseignements, veulliaz contactor. 

CLARE PEASNELL 0718734027 

FINANCIAL TIMES I 

lunoeFi business mwirarea | 


Rata 3X Motto of mwlMmar 
Mndntenilva Ibatoas 
BEMtSTED TOOL SUPPLIES LIMITED 
H »HMWm J u unfa - 10 * 6519 . TdbUo* 

Twl Sappliu I^mitnri. Milan WT 

bailaHM Wbalaials dtabitewn of tool* and 
fin e n o n , Trtdo dualflculae] 15. Data of 
appotanamt of Arfmfnbtmlve Rccafon: 13 
Nmnbar 1992. fhm of pwaoa aypahahg On 
Adariniwniba Racaiwv Uoyda Bank tec. 

Mat Atoetelmifm ftat a/ ww N } Voaght 
(4* Mtor mutter *3J9J I M ImUa (offiu 
Mdw Bnabar 2HM), Cofc (My, PO Bm SO, 
Orchard Home, 10 Albion Place, Maidum, 
EnfMBMSDZ. 


LEGAL NOTICES 


Nona OP APPOWTMBfTOP JOWT 

ADMgWTWWSflWSVBB 
FMManKl Name 

MCNOIAB WRXMT AQ0NO8S uumo 
Ragwead NuMar. 5063601 
ftwtotin Aim t Otter Hamute 
WMaM«m> d aeMMriJtetAWrhln*i«B>cil»w*; 
V.UBMWM, LJHto. 

wmaiFtaM. fk&MOrtum 

m Oy Rare HMCtetead. 

Intel EC tV SNU MnECIVMJ 

COM hUdertuiterx 00S3W mOOBIZI 

Meoi«HNh*Mit IIHMhr IteZ 

gy i*pn enxttkt mm (MW 

Oeto d Om^k 3 < itemaiy 1882 
Nte»*<iateflft.FWid Being witoawte 


v it Ban** mdL Jacob 
JenAMtoteMRKriwi 


■N THEltAJIlErtOF 
7W TarosR woatmgp usmo 

AND N THE MATTER OP 
TOE BBOLVEMCY «T 1088 
in tma iH ten Hula 4 . 10 a <* Ha mm- 
wncy Ate 19M irntoa M , hereby gfewi that 1 , 
PtesrS. Duki FCA, a 1 tJcanmd Insatwncy 

naoBma- ef inn Oeway a Djvt*, t 

KwmPacg,LonaBn WHOT.MI 

Lkyidatoroi da ttme Ccrrpany by Ba OM- 
toracn I 8 C 1 N u wfi h w 1B82. 

OHM H* tQCh Mwansar IBB! 
Paf.B.DMiPCA.UqJdater 


COMPANY NOTICE 


tans PQtMANaiT buhuihg society 

£250,000,000 

Boating Rsta Notes Due 1997 
In accordance with the terms and 
contHttons of the Nates, the interest 
rata for the period 23rd November, 
1392 to 23rd February, 1993 has ban 

fixed at 735% per annum. The interest 
payable on 23rd February, 1993 against 
Coupon 12 will be D95J$ per £10,000 
nominal and £1,852.60 per fl 00.000 
nomlnaL 

Agent Sank and 
Principal Paying Agent 



ROW BANK 
Of CANADA 
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ARTS 


Sickert, the-odd-man-out 

William Packer admires this artist, too French for 
the English and too English for the French 

W alter Sickert is him, too French for the it Is surprising to read that the 
one of the great English to accommodate Italian inscription in the sec- 
figures In British readily, Sickert is still some- ond, splendid painting of Gwen 
art in the modern thine of an odd-man-out. sui Ffranicon-Davies as Marlowe's 


W alter . Sickert is 
one of the great 
figured in British 
art in the modern 
period. His example direcUy 
influenced his contemporaries, 
set the character of much of 
our art school education well 
into the 1960s, and persists at a 
general level even today. Such 
work is well-mannered, well- 
observed. the paint rich and 
lively on the surface, close in 
tone, thoroughly painteriy and 
professional- The subject-mat- 
ter is intimate and domestic, 
scenes or the bedroom and the 
kitchen, theatre and music* 
ball, the local street, the comer 
cafe, the unassuming 'shop. 

And among our best painters 
of that period. Sickert again 
must stand high on the list, 
perhaps even in first place. Yet 
in that very company - from 
Whistler, Sargent, Bomberg 
and Spencer to Bacon and 
Freud - we discover an odd 
paradox of British art at large. 
For to be thus typical of us, it 
seems, is necessarily to be an 
outsider of some sort, incomer 
or eccentric, typical only in 
peculiarity. 

Bom in Munich in 1860 of a 
Danish father and Anglo-Irish 
mother, as much at ease in 
French and German as in 
English, he was as naturally 
cosmopolitan as the American 
painter, Whistler, his first men- 
tor. Through him he met 
Degas, who introduced him 
into the Paris art world of the 
1880s. He was a constant trav- 
eller, staying abroad for years 
on end, notably at Dieppe and 
Venice. Ever independent, he 
soon distanced himself from 
Whistler, wilting in 1888 that 
“Now that you have taught me 
to walk I am not crying to be 
carried.” He also frequently 
wrote art criticism for newspa- 
pers and magazines- Was it the 
occasional wearing of the crit- 
ic’s hat that allowed him the 
critical detachment and practi- 
cal independence that together 
characterised him until his 
death, in 1942? 

Too English for the French, 
who remain largely ignorant of 


him, too French for the 
English to accommodate 
readily, Sickert is still some- 
thing of an odd-man-out, sui 
generis. There have been small 
group and dealers* shows 
galore, but London has seen no 
full study since the Arts Coun- 
cil’s centenary show at the 
Tate in 1960, and nothing 
major since the show of late 
work at the Hayward 11 years 
ago. This admirably compre- 
hensive Royal Academy retro- 
spective is thus all the more 
welcome for being so long 
overdue. 

It is hong in broadly chrono- 
logical sections, each covering 
the several interests of its 

This Royal Acad- 
emy retropsective is 
all the more wel- 
come for being so 
long overdue 


period. We follow his emer- 
gence from Whistler’s shadow, 
the early inflnenne of Degas, 
and the establishment erf a per- 
sonal particular Imagery 
of music-hall, artiste and audi- 
ence. Then it is the street-scape 
of Dieppe, then Venice and 
Saint Mark’s. And now it is 
Venice again, but in the per- 
sons of the women, old and 
young, who were his motels. 
So it is that the nude, the inti- 
mate, domestic, unidealised 
nude, as of the brothels of 
Degas and Lautrec, enters his 
repertoire of subjects, soon 
made entirely his own in the 
dark and ambiguous interiors 
of Camden Town, redolent of 
violence and murder the 
enduring mirth of Sickert's 
Involvement with Jack-the-Rip- 
per. 

So we move on, the palette 
li ghtening , to the interiors, the 
portraits, theatre paintings ami 
figure groups Of his middl* and 
old age, so often based on press 
and theatre-publicity photo- 
graphs, all set out clearly 
enough, though fussy caption- 
ing does jar occasionally. And 






it is surprising to read that the 
Italian inscription, in the sec- 
ond, splendid painting of Gwen 
Ffrangcon-Davies as Marlowe's 
Queen Isabella - “The abuse 
heaped on the bead of a King 
makes me speechless, makes 
me tremble" — remains unex- 
plained. Unidentified perhaps, 
bat it is yet singularly appro- 
priate to the story of Edward 
H, and the painting itself is 
dated about 1936. 

But nice matters of iconogra- 
phy and identity, or whether a 
grey-green wall means London 
or Venice, dear as they are to 
art-scholarship, are not really 
the substance of such exercises 
as this. Rather it is that in 
bringing so much of the work 
together of all kinds and peri- 
ods, the emphasis returns to 
the work as work, and to the 
act of painting itself. And what 
emerges is not merely the 
refined and careful quest after 
aesthetic and technical effect, 
which we know from the indi- 
vidual works, but collectively 
something altogether more 
robust and radical. The paint 
lies lush on the surface, the 
brush-mark flickering and 
active, the paint positively rel- 
ished. The drawing is only as 
precise as it needs to he, some- 
times all hut perfunctory - 
and yet it always is enough, 
the re so luti on erf «ach ftnag w 
perfect even in its imprecision. 
To come to Sickert from 
Munch at the National Gallery 
- aiTfwW his contempo- 
rary - is to catch, by the 
immediacy of the figures and 
portraits of the 1890s and 1900s 
especially, a decided hint of 
expressionism in the air . 

The other technical matter Is 
Sickert’s use of the photo- 
graphic reference, which is 
open »Tid declared in the later 
work. Here is no slavish copy- 
ing - indeed no artist can 
properly use the photograph 
without an understanding of 
its inherent distortions and 
omissions. But, by supplying 
the image complete, it does 
free the artist from questions 
of composition and organisa- 
tion. leaving him only to 
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‘Bathers, Dieppe, 1902 ’ by Walter Sickert 


decide upon the general treat- 
ment of the gnrfaro and the 
actual handling of the paint ft 
is thus hardly surprising to 
find Sickert as free and openly 
experimental in these later 
works as ever he was before. 

The question is only: how 
soon did he begin? It is known 
that he was using the post-card 


or photograph to supplement 
his own drawings and studies 
well before 1900. But already, 
so it awn« to me, from this 
remarkable erhihiiinn a good 
many of his major painting * of 
Dieppe or Venice at the turn of 
the century, erf l’Eghse Saint 
Jacques, or the horses and 
farade of Saint Mark's, were 


nnthing- l ey? than comprehen- 
sive reworkings of the stan- 
dard post-card view. 

Sickert: paintings - The 
Royal Academy, Piccadilly Wl, 
until February 14, then to the 
Van Gogh Museum, Amster- 
dam: sponsored in London by 
the Republic National Rank of 
New York 


Opera in Switzerland/Andrew Clark 

‘Fedora’ and ‘Die Frau ohne Schatten’ 


Kiekobad’s ball looms in Die Fran ohne Schatten* 


Never have so few done so 
little for so much. One cannot 
begrudge singers' fees of SFr 
20.000 (£9 £00) a night if the 
market is willing to pay. But it 
would help if they sang a 
decent evening’s music. For 
the audiences who paid seat 
prices of SFr 250 (£115) to hear 
Giordano’s Fedora in Zurich 
this month, Agnes Baltsa and 
Josd Carreras evidently gave 
value for money. What they 
sang was of no mat ter their 
tens simply wanted to hear and 
acclaim them. But it was a pity 
they could find nothing better 
than Giordano's verismo shav- 
ings, which make a three-act 
opera out of a tenor aria and a 
few fragmented outpourings 
for an ageing diva. 

If one discounts Santuzza, 
sung by as many mezzos as 
sopranos, Fedora is Baltsa’s 
first soprano role. It is a curi- 
ous choice, which her artfoUy- 
managed (to put it kindly) top 
register foils to justify. Baltsa’s 
middle-voice has for some time 
been hit-and-miss - some 
notes are simply lost - while 
the bottom register is increas- 
ingly squally. Carreras, taking 
up position for “Amor ti vieta" 
as if he was rehearsing for the 


next Three Tenors Concert, 
commands less vocal colour 
rfnrp his mniw. He also seems 
to have tost sight of the dis- 
tinction between singing and 

thniitiny 

Their partnership, which 
caught fire ten years ago when 
Baltsa learned her Carmen 
from PonneDe in Zurich, still 
cracks plenty of sparks: both 
have enormous stage presence, 
reacting to each other with the 
instinctive skin and generosity 
of a dedicated couple. Never- 
theless, it is sad to see two 
stars living off their reputa- 
tion, wasting their fading vocal 
talents on operatic trivia. 

Time has been kinder to 
G rise ha AsagarofFs produc- 
tion. First staged in 1982, it 
now returns at the head of a 
Fedora revival extending in 
coming months to Milan, 
Vienna. Bregenz and Berlin - 
all of which will be lucky to 
match Andrzej MajewskTs 
handsome belle gpoque decor 
and Jan SkaEcky's period cos- 
tumes. The Zurich ensemble, 
conducted by Manfred Honeck, 
made the best of the cameo 
role-playing and orchestral col- 
our-packaging which p ad out 
this flimsy Sardou-based melo- 


drama. 

Switzerland’s other large- 
scale operatic event this month 
was Die Frau ohne Schatten at 
Geneva: a noble venture which 
made awesome sense of the 
Strauss-Hofmannsthal 
fairy- tale arid its vast orches- 
tral tapestry. The production 
- conducted by Horst Stein, 
staged by the young German 
director Andreas Homoki and 
designed by Wolfgang Guss- 
mann - steered dear of orien- 
tal or naturalistic associations, 
opting Instead for a stark meta- 
physical setting. The decor 
consisted of two white walls, 
sprinkled with tiny hieroglyph- 
ics and converging on a black 
void. Within this permanent 
single-level framework, the 
Emperor’s world was 
suggested by a random group 
of giant pink spear-shafts; a 
collection of outsize yellow 
boxes and rags signified the 
human world of Barak's home, 
while a suspended ball repre- 
sented the spiritual domain of 
Keikobad. 

None of this told a simple 
narrative. There was a whiff of 
bathos whenever Kefltobad’s 
hall loomed into view. The 
metaphor of the shadow was 


ignored. Barak was a simple- 
ton. But the production's 
strengths for outweighed its 
weaknesses. Homoki created 
dramatic space from the music, 
drawing out an expressive 
visual language between the 
characters. The acting and 
blocking was refined and pur- 
posefuL Freed from visual con- 
ventions, the production struck 
the emotional and symbolic 
core of the work. 

S tein' s conducting, spacious 
but never slack, showed mas- 
terful grasp of Strauss's 
themes and crescendos. The 
cast was of uniform strength. 
Beneath his grubby overalls 
and cropped hair, Wolfgang 
Schbne’s Barak combined the 
all-suffering simplicity of a 
Wozzeck with the vocal dignity 
of an Amfortas. As the Dyer’s 
Wife, Deborah Polaski resem- 
bled a towering frump of a 
Hausfrau, but sang with 
warmth, power and freedom. 
Thomas Moser eloquently cap- 
tured the tragic dimension in 
the Emperor. Ellen Shade's 
Empress looked beautiful and 
sang radiantly. ReinhUd Run- 
kel’s white-haired, androgy- 
nous Nurse was plausibly 
malevolent 


The Purcell celebration on 
South Bank this last weekend 
bore the subtitle “The English 
Genius": three days of Purcell 
concerts - chamber music as 
well as choral odes and a sam- 
pling of the dramatic music - 
interspersed with talks and 

foyer events. 

But this weekend was in fact 
the launching of a boldly con- 
ceived project of Purcell recla- 
mation, phased in annual 
stages and timed to reach its 
finale on November 21 1995 , the 
300th anniversary of the com- 
poser’s death. Purcell still 
needs the reclamation that 
anniversarial celebration tends 
to encourage: the favourite 
works - Dido, a handful of 
church works, the G minor 
Chaconne, the familiar songs 
- are always with us. but the 
rest is surprisingly apt to dis- 
appear from sight and earshot 
for periods of time. 

The main focus of the annual 
South Bank Purcell weekends 
will be the “semi-operas": 
those hybrid entertainments 
filled with speech and dance as 
well as some of Purcell’s most 
marvellous invention for 
voices and Instruments. In 
spite of the recent Fairy Queen 
stagings that have enjoyed 
popularity and critical favour 
at international festivals, 
received opinion of these 
works - Fairy Queen, King 
Arthur, The Indian Queen. Dio- 
elusion - remains that their 
musical treasures are pad- 
locked into dramatic forms 
now unrevivable, and therefore 
quite irrecoverable. The chal- 
lenge faced by the Purcell Ter- 
centenary Trust committee 
(director, Nicholas Kenyon) is 
to tackle these works - Fairy 
Queen next year. King Arthur 
in 1994 - in ways that redis- 
cover them whole. 

On Sunday the Orchestra 
and Chorus of the Age of 
Enlightenment under Gustav 
Leonhardt offered in the Queen 
Elizabeth Hall a mouthwater- 
ing taster of the project in 
their concert version of the 
Dioclesian Masque. In this 
wonderfully vast structure a 


climactic formal celebration is 
turned by Purcell into a feast 
of varied, linked pleasures. The 
words are cardboard pastoral; 
the music - shot through with 
strokes of individual, unrepeat- 
able, sometimes wholly inexpli- 
cable genius - goes beyond 
them; it cries out for some sort 
of stage realisation. 

The remainder of Sunday’s 
concert and most of Friday’s 
were devoted to the choral 
odes, those formal celebrations 
of state occasions elevated by 
their music to statements of an 
English artistic ideal. How dire 
are the verse-jingles, the syco- 
phantic images of “Come ye 
sons of Art”! And how irresist- 
ibly robust the melodic, har- 
monic and rhythmic energies 
infused by Purcell into its 
stuffed-shirt sequences! His 
art, which finds exhilaration in 
the texture of single words, 
evokes both immediate 
delights and long vistas; it has 
never seemed more modem, 
and more timeless. 

If I had a fault to find with 
Leonhardt ‘s otherwise expertly 

balanced accounts of the 
Masque, “Come ye Sons of Art” 
and Friday's two hymns to St 
Cecilia, it was their overall 
lack of the generous gesture, 
the overflowing zest for phras- 
ing and timing which marks 
the true Purcell interpreter. A 
touch of Beecham was wanted 
- in soul if not in sound-pic- 
ture; a similar shortage of 
spirit was felt in the Purcell 
Quartet’s neat and knowledge- 
able playing (on Saturday, in 
the Purcell Room) of the string 
sonatas. 

Of the singers on all three 
evenings, it was the two 
countertenors, the nobly poetic 
Michael Chance and the 
sprltely Christopher Robson, 
who did most to cherish words 
as well as vocal lines. I wish 
the Purcell Project very well; 
and pray that, amid all their 
other valuable explorations, its 
exponents manage to redis- 
cover the “animal” pleasures 
of Purcell playing and singing. 

Max Loppert 


The Drottningholm saga 


There is nothing to beat 
arriving at Drottningholm. The 
boat from Stockholm takes a 
little less than an hour and 
brings the evening's audience 
to the summer palace of the 
Swedish royal family, where 
the court theatre has stood per- 
fectly preserved for 200 years. 

This programme at the Bar- 
bican on Saturday, one of the 
hi ghlights of thn “Tender Is the 
North” festival, was an ambi- 
tious undertaking. The arrival 
by boat could hardly be repli- 
cated, but much else that 
makes this Swedish theatrical 
treasure special was. The 
entire stage structure had been 
rebuilt on the platform with 
wings and flies left open so 
that the audience could see the 
theatre's skeleton in action. 
Then we were given a history 
of the theatre and excerpts 
from performances there. 

Built in 1766, closed and 
mothballed only 26 years later, 
Drottningholm slumbered until 
the 1920s when a theatre histo- 
rian uncovered not only the 
building intact, but also origi- 
nal painted scenery and the 
complete 18th-century stage 
mechanism. All of this was 
related at the Barbican as a 
staged drama with the role of 
Queen Louisa Ubrika, the thea- 
tre's founder, being taken by 
the Swedish soprano Elisabeth 
Soderstrom. Nobody more fit- 


ting could possibly be found. 
SOderstrom made her own 
debut at Drottningholm in 1947 
and recounted how the audi- 
ences used to be made up of 
American tourists, who wanted 
their photos taken with the 
singers afterwards. 

Today the theatre attracts a 
different visitor. It has become 
a leading centre of period per- 
formance practice in music. A 
small authentic orchestra led 
off the second half with a 
delightfully quirky account of 
“Spring" from Vivaldi's Four 
Seasons. There were ballet 
excerpts to music from Drott- 
ningholm's great period. Anita 
Soldh sang a gently dramatic 
aria from Haeffber's Electro 
and the mezzo Monica Groop 
gave a fruity account of Han- 
del’s “Where shall I fly?" from 
Hercules. 

With this performance Sdder- 
strom herself takes over as the 
theatre's Artistic Director. It 
was an auspicious start, enter- 
taining, informative, well cho- 
sen and presented. The London 
audience will have taken away 
a good Idea of what a visit to 
Drottningholm means. 

Richard Fairman 

Sponsored by Scandic Crown 
Hotels UK Drottningholm 
Court Theatre tour sponsored 
by Swedish Shell 
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■ AMSTERDAM 

CONCERTS 

In tonight’s recital at the 
Concertgebouw. Midori plays 
violin sonatas by Elgar, 
Beethoven, Schumann and 
Debussy. Thurs: Zagreb 
Philharmonic Orchestra plays 
works by Haydn. Rossini and 
Mendelssohn. Frl: Nikolaus 
Harnoncourt conducts Royal 
Concertgebouw Orchestra In 
symphonies by Haydn and 
Schubert Sat afternoon: Erl Klas 
conducts Radio Philharmonic 
Orchestra in works by Gorecki, 
Roslavets, Rakhmaninov and 
Scriabin. Sun: Andras Schlff plays 
Schubert Next Tues: Cyprfen 
Katsaris piano recital. Next Wed: 
London Slnfonietta plays music 
by Turnage and other 
contemporary British composers. 
Dec 4, 6, 10: Solti conducts 
Bartdk and Mahler. Dec 11: Julian 
Bream (6718 345) 

OPERA 

The final performances this 
season of Cost fan tutte at 
Muzlektheater are on Thurs and 
Sun afternoon, with a cast 


including Gilles Cachemallle, 
Laurence Dale and Anna Steiger. 
The next Netherlands Opera 
production is La bohdme opening 
next Mon in a new staging by 
Pierre Audi, conducted by 
Hartmut Haenchen (6255 455) 

■ BRUSSELS 

Walloon Chamber Orchestra 
gives a concert tonight at Palais 
des Beaux Arts featuring 
symphonies and concertos by 
Bach, Devienne and Mozart Fri: 
Ronald Zollman conducts Belgian 
National Orchestra in works by 
Berio, Rodrigo and Ravel. Next 
More Ivan Moravec piano recital. 
Next Tues; James Galway. Next 
Frl: Josd van Dam sings Mozart 
(507 8200) 

■ CHICAGO 

CHICAGO SYMPHONY 
This week’s concerts {tomorrow, 
Thurs, Fri and Sat) mark the start 
of a tour-week Pierre Boulez 
residency at Orchestra Hall, with 
a special focus on Stravinsky 
and Bartdk. The first programme 
includes B&rt6k’s Concerto for 
Orchestra, Stravinsky's Four 
Studies and Elliott Carter’s Three 
Occasions for Or ches tr a . Next 
week: Leon Fteisher plays 
Ravel's Left Hand Concerto. Dec 
10, 11, 12, 15: Boulez conducts 
complete Firebird music and 
BartOk’s Four Pieces. Dec 17, 

18, 19: all-Stravinsky programme 
(435 6668) 

CHICAGO LYRIC OPERA 
The last performance in the 
current run of William Bolcom’s 
new opera McTeague can be 


seen tonight at Civic Opera 
House. Fri, next Tues, Thurs and 
Sat Pell&as et MOlisande, 
starring Teresa Stratas. Sat 
revival of Un balto in maschera, 
with Sharon Sweet, Kristian 
Johansson and Vladimir Chernov 
(332 2244) 

■ MUNICH 

• Renato Bruson gives a song 
recital tonight at 
Prinzregententheater (221316) 

• Beaux Arts Trio plays piano 
trios by Haydn, Beethoven and 
Ravel tonight at Herkulessaal 
der Residenz. In tomorrow's 
concert, Joanna McGregor plays 
Ravel’s Left Hand Concerto with 
Munich Symphony Orchestra 
conducted by Carl Davis. Fri: 
Semyon Bychkov conducts 
Bavarian Radio Symphony 
Orchestra in works by Haydn, 
Shostakovich and Peter Ruricka. 
Sat Janos Starker and Rudolf 
Buchblnder play cello sonatas 
by Brahms and Debussy (299901) 

• Wagner’s Die Feen is revived 
at Gfirtnerplatztheater on Sun, 
with four further performances 

in December. The repertory also 
includes Hansel and Gretel, 
Khovanshchlna and Prokofiev's 
ballet Romeo and Juliet (201 
6767) 

• Next Wed at Gastelg: Claudio 

Abbado conducts Berlin 
Philharmonic Orchestra (46098 
614) 

■ PARIS 

DANCE 

Opera Ballet performs 
Bourmelster staging of Swan 


Lake on Thurs at the Bastille, 
with three further performances 
next week (4001 1616). 
Compagnie Dominique Bagouet 
from Montpellier presents a 
double bill at Palais Gamier on 
Thurs. Frl and Sat, including 
Trisha Brown’s One Story as In 
Falling. Dec 11: first night of 
Opera Ballet production of three 
Jerome Robbins works (4017 
3535). Spanish dance company 
Dan at can be seen at Theatre 
de la Vilie tonight, tomorrow, 

Frl and Sat (4274 2277) 

OPERA 

Patrick Foumlllier conducts 
Claude d'Anna's Saint-Etienne 
Massenet Festival production 
of Esdarmonde at Opera 
Comique, daily till Sat (4286 
8883). Julius Rudei conducts a 
revival of Jorge Lavelli’s staging 
of Gounod's Faust opening at 
Bastille on Frl (repeated next 
Mon, Dec 2, 4. 14, 17. 21). The 
cast Includes Gosta Winbergh, 
Paata Burchuladze, Kalian 
Esperian and Colette 
Alllot-Lugaz. Dec 12: Messiaen's 
Saint Franpols d'Assise (4001 
1616). A new production of Lully's 
Armide opens at Theatre des 
Cham ps-Sys des next Mon, 
conducted by Philippe 
Herreweghe and staged by 
Patrice Caurler and Moshe 
Leissr. Repeated Dec 2, 4, 6, 8, 

9 (4720 3637). Peter Brook's 
Debussy adaptation. Impressions 
de Pelieas, runs daily except 
Sun and Mon till Jan 23 at 
Theatre des Bouffes du Nord 
(46073450) 

CONCERTS 

• Orchestral concerts: Carlo 
Maria Giullrti conducts Orchestra 


de Paris in works by Mozart and 
Dvorak tomorrow, Thurs and Fri 
at Salle Pleyel (4563 0796). 
Charles Dutoit conducts rarities 
by Milhaud and Honegger on 
Thurs at Salle Olivier Messiaen, 
Radio France. Next Mon: opening 
of week-long Xenakis festival 
(4230 2308). Ensemble 
InterContemporain plays music 
by Stockhausen, Holliger and 
Ligeti on Fri at Centre Pompidou 
(4260 9427). Next Mon at Chfltelet: 
Marek Janowskl conducts 
Orchestra Philharmonique de 
Radio France in an all-Schumann 
programme (4028 2840) 

• Recitals/chamber music: 
Melos Quartet continues its 
Beethoven cycle at the C hate let 
Auditorium tonight, tomorrow 
and Thurs (4028 2840). Sun 
morning at Theatre des 
Champs-Elysdes: Jean-Phllippe 
Collard and Michel Bdroff give 
a recital for two pianos. Next 
Tues: Jean-Pier re Ramphal. Dec 
6 : Christian Zacharlas. Dec 13: 
Josef Suk (4720 3637) 
JAZZ/CABARET 

Jazz Club Lionel Hampton Texan 
blues singer and guitarist Johnny 
Copeland is in residence daily 
except Sun till Dec 5. Dec 7-19; 
Sandra Reaves-Phillips and Ail 
Star Jazz Band. Music from 22.30 
to 02.00 (H6tel Meridian Paris 
Etoile, 81 Boulevard Gouvion 
StCyr, tel 4068 3042) 

■ WASHINGTON 

• This week sees the final 
performances of Washington 
Opera productions of The Tsar's 
Bride (tonight, Fri and Sun 
afternoon) and Otello (Sat). The 


next production is Don Pasquale, 
opening Dec 26 (467 4600) 

• Maureen McGovern heads 
the bill in National Symphony 
Orchestra Pops concerts on Fri 
and Sat Next Mon: American 
Chamber Orchestra plays 
Rossini, Beethoven and 
Mendelssohn. Dec 3, 4, 5: 
Mstislav Rostropovich conducts 
Tchaikovsky and Sibelius. Dec 
4: Mitsuko Uchida piano recital 
(467 4600) 

■ ZURICH 

Opemhaus Ralf Weikert conducts 
Cesare Lievi’s production of 
Capriccio tonight, with a cast 
including Gabriela Lechner and 
Robert Holl. Thurs and Sat 
Eliahu Inbal conducts La forza 
del destino, with Mara Zampieri. 
Fri: Rigoletto. Sun: Carmen with 
Marjana Lipovsek and Nail 
Shicoff (262 0909) 

Tonhalle Karl Anton 
Rlckenbacher conducts Tonhalle 
Orchestra tomorrow in music 
by Schumann and Bruckner. 
Thurs: Tokyo String Quartet Fri: 
Rlckenbacher conducts Messiaen 
and Bruckner. The following two 
weeks of Tonhalle Orchestra 
concerts are conducted by David 
Zlnman (206 3434). Sat Vadim 
Repin violin recital (261 1600). 
Sun: Zurich Chamber Orchestra 
plays Beethoven, Bartok and 
Mozart (252 1737) 

Schausplelhaus Tonight’s 
performance is Botho Strauss' 
Kalldewey Farce. The repertory 
also includes DOrrenmatt's The 
Physicists and Shakespeare's 
A Midsummer Night's Dream 
(221 2283) 


European Cable and 
Satellite Business TV 

(oil limes CET) 

MONDAY TO FRIDAY 


CAW 

200042030, 2300-2330 Wbrtd Busi- 
ness Today - a Joint FT /CNN pro- 
duction with Gram Perry and Colin 
Chapman 

Super Channel 

070041710, 1230.124a 22302240 FT 
Business Dolly 

0710-0730. 1240-1300 (Mon, Thurs) 
FT Business Weekly — global 
business report with James BaiUnl 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

07104173a 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0000083a 1900-1830 World Busi- 
ness This Weak - a Joint FT/CWI 
production 

Super Channel 

0830-0000 FT Business Weekly 
Sky Noma 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-llOa 1800-1830 World Busi- 
ness TTils Week 

Super Channel 

1000-1930 FT Business Weekly 
Sky Non 

0130-0200. 0530-0600 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
weekly 
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The future 
of the ERM 


WITH THE realignments of the 
Spanish peseta and the Portu- 
guese escudo, the ERM has 
become still more clearly a two- 
tier exchange rate system. The 
possibility that most member 
countries of the European Com- 
munity would move smoothly 
from a hard ERM into European 
monetary union (Emu) itself has 
now disappeared. But there is a 
more pressing question: whether 
the ERM itself will survive and. if 
so, in what form. 

In the light of hindsight, the 
EC's determination to sail the 
good ship ERM on a direct course 
to Emu - despite the gale created 
by German unification - was a 
serious error. It might have made 
sense if, as some hoped before the 
inter-governmental conferences, 
the voyage to Emu could be com- 
pleted within one or two years. 
But once it was evident that the 
Germans would insist oo a charac- 
ter-forming long haul, the course 
needed to be changed. 

The Spanish peseta, the pound 
sterling and the Portuguese 
escudo had all joined the ERM 
during the 5% years before Sep- 
tember's devaluation of the lira; 
the F innis h markka and the Swed- 
ish krona were linked to the Ecu: 
and there was just one, technical 
realignment, when the lira was 
put into the narrow bands. Now, 
however, the markka, the lira, the 
pound and the krona have been 
forced to float; the peseta and the 
escudo have been realigned; the 
French franc, strongest of the 
major currencies after the D-Mark, 
has been subjected to great pres- 
sure; and even stalwarts such as 
the Irish punt and the Danish 
krone are in the firing line. 

Vicious spiral 
With changes this frequent, a 
vicious spiral sets in. The more 
currencies come under pressure, 
the more governments insist they 
will never realign and the more 
credibility they lose when they do. 
The greater the gains won by the 
speculators, the more willing they 
are to try again. The larger the 
devaluations by competitors, the 
more painful it is to resist realign- 
ment And the more painftd it is 
to resist, the Jess credible such 
resistance becomes. An adjustable 
peg exchange rate system that suf- 
fers from such frequent realign- 
ments is in grave danger of total 
collapse. 


The French finance ministry 
says that the weekend realign- 
ment means that “our difficulties 
are behind US' 1 . But Ireland sends 
30 per cent of its exports to the 
UK, while the punt has gained 10 £ 
per cent against the pound since 
before Black Wednesday and 
short-term real interest rates are 
about 12 per cent. Even the 
French franc has suffered a trade 
weighted appreciation of 22 per 
cent since early September, while 
short-term real interest rates are 7 
per cent. 

The danger is that currencies 
will be picked off one after the 
other. This may not matter too 
much if depreciation is imposed 
only on minor currencies. If the 
franc were to retain its position, 
there would be more to European 
fixed exchange rates than a Ger- 
man Gulliver among the Lillipu- 
tians . Should the French franc be 
forced to realign, however, Euro- 
pean wide monetary stability 
would have to be reconstructed, 
almost from scratch. 

Course of action 
The question is, what should be 
done now? First, thinking about 
whether the EC will get to Emu, 
what Emu might look like and 
who .-might get there seems futile 
in the current tempest. 

Second, it seems equally point- 
less to maintain currencies at lev- 
els that investors judge overval- 
ued, especially when monetary 
policy Is already too tight in virtu- 
ally every ERM member country 
except, arguably, Germany. Coun- 
tries suffering from overly tight 
monetary policy and Inadequate 
growth need real depreciations. 

Finally, countries that are con- 
vinced they can stick with Ger- 
many until the Bundesbank starts 
to ease need to do everything they 
can to reinforce their commit- 
ment. Moving to still narrower 
bands is the obvious route. 

If the ERM is to survive as more 
than just a managed float around 
a core of Germany and afew small 
countries, either Germany must 
readjust Its monetary policies 
soon, or other currencies must be 
credibly reinforced at their cur- 
rent parities, or parities must be 
realigned to convincingly defensi- 
ble levels. Above all, if German 
macroeconomic policy continues 
to thwart growth at the European 
level, competitive devaluation is 
tiie inevitable outcome. 


Mr Clinton’s 
medium term 


ONE ADVANTAGE of the US 
system of economic governance is 
that the executive has little discre- 
tionary power to fiddle with the 
levers of macroeconomic policy. 
Not that the President-elect 
should be tempted to Indulge in 
the transitory pleasures of mone- 
tary and fiscal measures for 
short-term gratification. Mr Bill 
Clinton was elected on promises to 
reverse America’s relative eco- 
nomic decline by using effective 
government policies to foster sus- 
tainable growth in the medium 
terra. His presidency will be 
judged on whether he has begun 
to do so. 

The intellectual pedigree of Mr 
Clinton's economics transition 
team derives from policy research 
aimed at medium-term economic 
fitness, rather than short-term 
macroeconomic gymnastics. After 
a hard day’s memo-writing, they 
will find much of interest in the 
OECD's latest report on the state 
of the US economy, which makes 
the need to boost medium-term 
productivity growth its theme. 

The OECD's latest short-term 
forecast for what it is worth, sug- 
gests a sluggish recovery has 
already begun. Yet this slow 
growth is important not for what 
it implies about the US economy 
today - that it is burdened by the 
heavy debts mistakenly accumu- 
lated in the past - but because it 
makes it harder to sell tough 
medium-terra policies which will 
deliver rising living standards In 
the future. 

Steady decline 

The OECD spells out, in chilling 
detail, why Mr Clinton's promise 
of change fell on listening ears. 
Disposable incomes per head rose 
by a sluggish 1.5 per cent a year, 
on average, between 1979 and 1989 
in constant prices. For people in 
work, real hourly wages did not 
rise at all in the 1980s, while the 
real wages of production workers 
fell by an average 0.7 per cent a 
year, partly because productivity 
growth was sluggish and partly 
because of the growing gap 
between the total wage bill 
employers face and the pay work- 
ers receive once health-care con- 
tributions are deducted. 

Healthcare reform offers one 
way of raising real living stan- 
dards among the working popula- 
tion. The OECD tracks, in detail. 


the astonishing rise in. resources 
absorbed by America’s greedy and 
ineffective health-care industry. 
While politely avoiding direct pre- 
scription. the OECD advises the 
US to ditch its decentralised sys- 
tem and shift to European-style 
rationing in which costs and sala- 
ries are controlled centrally. 

Yet Easter productivity growth is 
the only route to rising living 
standards for the whole popula- 
tion. The problem for Mr Clinton 
is that investment In human capi- 
tal through education will take 
many more years to work than he 
has at his disposal. Mr Bush's 
attempt to be the education presi- 
dent, however laudable in theory 
and vacuous in practice, could not 
have borne a harves table fruit in 
one or even two terms of office. 

Investment boost 

A rise in private investment is 
more likely to show medium-term 
results. The OECD rightly argues 
that if the US is to lift itself off the 
bottom of the investment league, 
it must also raise national savings 
as a percentage of gross domestic 
product by sharpening tax incen- 
tives to private savings and reduc- 
ing the federal government deficit 

The OECD's report states 
clearly that the US needs higher 
taxes. The US federal, state and 
local governments together spend 
less as a percentage of national 
output than most OECD countries; 
most federal programmes, with 
the exception or health, have 
already been squeezed hard; the 

US government has lower taxes 
than any OECD country except 
Turkey: and indirect taxes are par- 
ticularly low by international 
standards - a 5 per cent federal 
value-added tax would elimina te 
two thirds of the structural deficit. 

This is the crux of the transition 
team’s dilemma. Mr Clinton must 
close the deficit but higher taxes 
now, while recovery is so sluggish, 
look counter to the economy’s 
short-term need for growth. One 
option is to legislate now for tax 
change in the future. Announcing 
now a VAT that will be effective 
in a year's time would encourage 
consumers to bring consumption 
forward while reducing long-term 
interest rates. Combined with tax 
incentives for investment, Mr 
Clinton would have achieved what 
he needs: a growth package with 
medium-term benefits. 


T he European steel indus- 
try - still one of the 
European Community's 
mast powerful industrial 
lobbies - has been 
given one more chance to Hex its 
political muscle. 

In Brussels today, EC industry 
ministers will discuss far-reaching 
European Commission plans to pro- 
vide steelmakers with political, 
financial and commercial support 
under the Treaty of Paris, founda- 
tion-stone of the modem Commu- 
nity and protector of European coal 
and steel industries since 195L 
The Commission proposals, pub- 
lished last week, are the initial 
response to an appeal last month 
from Europe's 15 largest steelma- 
kers suffering from overcapacity, 
non-EC competition and the eco- 
nomic downturn. 

The prospect of renewed interven- 
tion has arisen despite the feet that 
two years ago, most European steel- 
makers seemed to be back on the 
road to profitability and the Com- 
mission was considering calls for 
imm ediate abolition of the treaty. 

According to Sir Leon Brittan, EC 
competition commissioner who 
championed the calls for abolition, 
the treaty had been responsible for 
holding back the steel industry in 
the 1980s. He was particularly criti- 
cal of the lingering effects of the 
1980 Davignon Plan, named after 
the then industry commissioner. 
The plan was put in place under 
treaty rules which allowed the Com- 
mission to endorse production quo- 
tas, protectionist trade measures 
and large government subsidies to 
cope with a “manifest crisis” in the 
industry. 

In March 1990, however, an opti- 
mistic Commission report referred 
to the “irreversible” free-market 
attitude of the then-thriving Indus- 
try. The treaty, Sir Leon believed, 
had outlived Us usefulness. 

But instead of abolition, the Com- 
mission opted for gradual revision 
of the Treaty of Paris until it 
expires in 2002. Now, faced with a 
crippling downturn, steelmakers 
have been quick to call for assis- 
tance, prompting accusations that 
both industry and the Community 
are hankering after the protective 
measures of the old days. Some 
member states, notably Germany, 
fear the steel plan may be the first 
step towards a new Davignon Plan. 

But a closer look suggests the 
current plan could be the last time 
steel will get the favoured treat- 
ment given to so-called strategic 
European industries. 

Under the plan, steelmakers could 
benefit from up to Ecu450m (£368m) 
of central funding to cover redun- 
dancy and restructuring costs, and 
perhaps the same amount again if 
member states agree to mateh the 
Brussels hand-out A former senior 
Commission official will prepare a 
special report to guide the industry 
on essential capacity cuts, and mea- 
sures to protect European steelma- 
kers against cheap non-EC imports 
will be beefed up. 

The Commission response is 
based on two industry claims which 
have been readily accepted in Brus- 
sels. First, strategic or not, the 
European steel Industry is In crisis. 
Second, while the Treaty of Paris 
exists, it still provides a framework 
for coping with such crises. 

Commissioners on both the free- 
market and interventionist wings of 
the EC executive agree that the sit- 
uation is grave. As one Commission 
official put it “Even the most lib- 
eral companies, which always com- 
plain about state aid, have told me 
that they welcome the industry ini- 
tiative, because it is that - or 
catastrophe." 

Last week, for example, British 


EC support for stricken steelmakers will 
depend on industry restructuring, say 

Andrew Hill and Andrew Baxter 

This could be 
the last time 


EC steel Industry: casting doubt on recovery 
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Steel consumption 


Steel passed its interim dividend 
and that the level of its final 
dividend would depend on improved 
trading prospects. That in turn will 
depend on a rise In prices. “In the 
absence of a strong increase in 
demand, price rises In the EC are 
likely to be achieved only through a 
cutback in output and capacity 
involving restructuring, coupled 
with anti-dumping measures," the 
company says. 

Steel prices in Europe have 
declined by about 30 per cent in the 
past three years, as the UK and, 
later, the continental markets, saw 
customers reduce demand. . 

On top of this, the threat of trade 
sanctions by the US, which could be 
announced on Friday and which 
were prompted by allegations of 
dumping of European steel, is 
encouraging European producers to 
divert exports to neighbouring EC 
markets. At the same time, the 
alleged dumping of steel in the EC 
by east European producers has 
contributed to the price falls. 

With just over 50 per cent of the 
European steel Industry still state- 
owned, the industry has found it 
hard to rationalise and reduce over- 
capacity. This overcapacity Is esti- 
mated at about 30m tonnes of 
annual output, based on the full 
operation of all Europe’s steel plant, 
compared with forecast production 
this year of 136m tonnes. 

Not before time, the industry is 
now cutting production, with reduc- 
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tions of about 2.5m-3m tonnes 
announced across Europe in the 
fourth quarter, compared with a 
year ago. But further production 
cuts will probably be necessary next 
year before the market can recover. 
Mr Brian Moffat, British Steel chief 
executive, sees demand in the IK - 
first into the recession - stabilising 
next year as the continental market 
continues to falL 

I n the light of the industry’s 
problems even the strongest 
advocates of free trade within 
the Commission have been 
sympathetic to calls to assist 
the industry. They believe there 
will be a trade-off between their 
support and vital restructuring. * 

Sir Leon Brittan. for example, is a 
proponent of restructuring and 
capacity cuts, provided they are car- 
ried out in a way which does not 
encourage anti-competttlve collu- 
sion between steel producers. 

In defending their attempts to 
support the steelmakers, Brussels 
officials also point out that 
• The situation is not as bad as in 
the early 1980s. This time, the steel 
industry has not sought to activate 
the “manifest crisis” clause of the 
Treaty of Paris, although it says it 
might still do so, if the situation 
deteriorates further. 

• The cash element Is modest, 
compared with industry estimates 
of Ecu4bn for a three- to-fb ur-year 
programme of restructuring. In 
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spite of hud week's claim by Mr 
Martin Bahgemann, the industry 
commissioner, that up to Ecu900m 
might be available, new EC money 
in the plan amounts to just 
Ecu24Qm. That is supposed to help 
cover the cost of up to 50,000 redun- 
dancies estimated by Eurofer, the 
European industry federation, oyer 
the next three to four years. Mem- 
ber states are not obliged to match 
those contributions. But under 
treaty rules, if an individual govern- 
ment decides to give nothing to its 
industry, that industry will receive 
nothing from the Commission. 

So if the plan is conservative, 
why are some member states still 
worried about it? 

More ■ market-oriented govern- 
ments - broadly speaking, the. 
northern EC countries - fear that 
the plan will be applied to a far 
from level playing field. Some 
national industries have already 
been rationalised, or even priva- 
tised, while others still benefit from 
hefty subsidies. “It could help those 
people who didn't take commer- 
cially prudent decisions, and penal- 
ise those who rationalised earlier,” 
says one British official. 

Those same member states are 
also anxious that approval of the 
plan might trigger a state aid 
free-for-all for other national indus- 
tries. As if to underline the point 
Industry ministers are likely to 
spend most of today's meeting 
talking about Spain’s controversial 


Ptafl58bn (£3.22bn) plan to restruc- 
ture its steel industry, which aims 
to safeguard stedmaking in the vol- 
atile Basque country. 

- Concerns that the Spanish steel 
plan might be blocked brought 
thousands of Spanish steel workers 
onto the streets of Madrid last 
month. 'Hie Commission, in an indi- 
cation of the political sensitivity of 
the case, issued a double-edged 
statement a month ago welcoming 
the “courageous and constructive" 
approach of the Spanish govern- 
ment, but suggesting that capacity 
or state aid would have to be cut for 
the plan to be accepted. 

In fact, ministers do not have to 
take a decision today on either the 
steel restructuring plan, or the 
Spanish state aid case. Both take 
the form of “communications” from 
the Commission rather than formal 
proposals. But ministers will have 
to decide how strong a political sig- 
nal to send about the importance of 
the steel industry, at a time when 
other sectors of the depressed EC 
economy are also suffering. 

T his is a political conun- 
drum which some minis- 
ters would probably 
rather not tackle. The 
German government, for 
example, has to reconcile its firm 
line against subsidies with growing 
complaints from its industry that 
steelmakers in other countries - 
Spain, Italy and France particularly 
- are benefiting from state aid and 
not cutting capacity. Italy, in turn, 
would not want to be too tough on 
the Spanish while it is in the throes 
of discussions with the Commission 
about restructuring plans for its 
own state-owned Industry. 

As one German official puts it: on 
the one hand, “if [the Spanish 
industry] gets the aid cm offer then 
there are several countries prepared 
to follow up. Once you get started 
there's no barrier for the others”: 
on the other hand, “you can’t just 
szt there and do nothing". 

Most steel producers, however, 
have already recognised that steel 
will never be given the same high 
strategic priority as in the past. 
Instead, the industry talks in terms 
of the "responsibility” of the Com- 
mission and member states to pro- 
vide help, while the coal and steel 
treaty is still in force. Brussels offi- 
cials make dear that they expect an 
equal or greater effort from the 
industry itself 

The success of any “Son of Davig- 
non” plan will thus depend very 
heavily on the will of Individual 
producers to rationalise through 
restructuring, and hence improve 
the industry’s financial health. And 
the state-owned companies will 
have to play their part without help 
from subsidies that could jeopardise 
the position of the private sector. 

The problem, says Mr Moffat of 
British Steel, is that “people don't 
want to face the feet that restruct- 
uring might apply to them” But. 
with the overcapacity in the EC 
steel industry, “nobody can think it 
wont apply". 

As Mr Edward Hadas, an analyst 
at Morgan Stanley, ike investment 
bank, wrote recently: “I do not 
believe that steel will ever again 
receive the sort of attention once 
naturally accorded it in western 
Europe.” 

At the same time as sanctioning 
the aid plan last week, the Commis- 
sion quietly approved recommenda- 
tions to wind down the Ecu750ra 
, financial reserves of the Treaty of 
Paris; or absorb them into other EC 
fluids by 2002. For those steel pro- 
, ducers who may still be reluctant to 
' let go of the EC's apron strings it is 
a small but telling reminder of what 
is to come. 




Joe Rogaly 


Charred, not changed 



Before the great fire 
of Windsor the talk 
of London and else- 
where was that 
Britain's .royal fam- 
ily was on the skids. 
If that was so last 
week, then it still is 
today, despite the 
flames that domi- 
nated the weekend news. If the 
prospect last Thursday was that 
Prince Charles would never become 
king, it is the same this Tuesday 
morning. A charred national monu- 
ment will make 'no difference, how- 
ever glorious the original may have 
been. Hamptoq Court was gutted by 
fire six years ago; since then, coinci- 
dentally, its occasional inhabitants 
have been the victims of incessant 
crescendos of public disrespect 
Hold on. This is not a prediction 
that a revolution is around the cor- 
ner. Hie establishment of a federal 
republic of Britain would be a 
remarkable constitutional advance, 
but the odds In favour of any such 
development are slight Yet they are 
not zero. None of us really knows 
what the heir apparent has on his 
mind. Gossip suggests that he is fed 
up, that be might try to have the 
crown passed over his head to his 
son’s. If he does so the whole Insti- 
tution will probably crumble- Only 
a brave or unintentionally destruc- 
tive dauphin would risk that 
The dramatic flames of the week- 
end have put such speculation on 
hold, at least for a day or two. It is 
natural to express sympathy for the 
Queen, as seen on TV bravely sur- 
veying the conflagration in her 
raincoat No one who fells to make 
the appropriate noises will be 
regarded as a gentleman. Certainly 
Her Majesty Is held In greater pub- 
lic esteem than any other member 
of her family. While she reigns, the 
institution is secure. What may 
come after her Is less predictable. 
This Is not because the monarchy is 
costly, although if it was privatised 


and managed as a tourist attraction, 
as it should he, a strong finance 
director would doubtless find much 
fat to trim. You would then be well 
advised to take shares in Royal 
Attractions pic. ft could be a far 
better bet than Euro Disney. 

The fact that the Queen pays no 
tax, even on her private investment 
portfolio, does rankle with a great 
many people. Some Labour MPs, 
notably those on the public 
accounts committee, miss no 
chance of reminding us of her tax- 
free status. Perhaps that is why we 
have been reading stories about the 
prime minister negotiating a new 
fiscal concordat with the palace. 
Monarchists must hope that he is 
successful He should be. There is 
no case for the Queen withholding 
the tax she should pay on her con- 

Tbe cry of ‘let the 
Queen pay’ is not 
rational, although 
strongly felt. It means 
iet her pay taxes’ 

aiderable personal fortune. This is a 
simple problem of equity, which In 
theory can easily be resolved. 

It is harder to prescribe an anti- 
dote for the de-mystifying effect of 
our national obsession with the pri- 
vate lives, or the imagined private 
lives, of the supposedly dignified 
element of the constitution. It is not 
the Queen's fault that the private 
behaviour of some members of her 
family Is similar to that of many of 
her subjects. The House of Windsor 
is not the product of a long line of 
saints; its forebears were human, 
and therefore imperfect The dam- 
age that has recently been done to 
Its reputation is not the conse- 
quence of any change in royal 
behaviour, but rather the result of a 
change in the level or intrusive sal- 
acity the public will accept from - 


indeed demand of - the media that 
serves it, 

If none of these concerns existed 
there would be near-unanimous 
support for the decision, affirmed 
by Mr Peter Brooke yesterday, to 
finance the restoration of Windsor 
Castle from public funds. The heri- 
tage secretary has Logic on his side. 
The building belongs to us taxpay- 
ers. We have maintained them since 
1831. The monarchy is irrelevant to 
this argument Even if we lived in a 
republic this valued historic monu- 
ment would be maintained by the 
public purse. 

As it is, provided we turn up at 
the right time we may see most 
parts of it Including some of the 
burned-out area - although you 
may need an invitation to a state 
banquet to get Into the grander 
state rooms. Those who argue that 
Windsor Castle should be subject to 
normal planning permission and 
fire regulations have a point But 
that is a red herring. The cry or “let 
the Queen pay” is not rational, 
although strongly felt. It means “let 
the Queen pay taxes”. 

There is no general cry for what 
is really needed, which is the dises- 
tablishment of the monarchy. Brit- 
ish democracy would be less stulti- 
fied if it was disconnected from the 
process of government The Crown 
sits at the apex of our unwritten 
constitution. It puts the lid on the 
glass jar inside which sit the suffo- 
cating elements of a Britain that 
should be long past an over-power- 
ful executive {thankfully rather 
hamstrung for the moment); a tradi- 
tion of secrecy in the name of the 
Crown; a tendency for ministers to 
make arbitrary decisions; an obses- 
sion with maintaining the unitary 
structure of the United Kingdom. 
Every milligram of ash at Windsor 
Castle is a small national tragedy; a 
bonfire of the constitutional non- 
sense that rests on the House of 
Windsor would be a huge national 
triumph. 
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GAIN A VITAL EDGE 
At Henley in 1993 


Never have individual managers or whole businesses had to 
draw more deeply on their reserves of managerial skill, knowledge 
and experience -to survive, let alone to thrive. 

Henley's portfolio of Executive Programmes develops 
managers who wifi achieve 'results in a changing and highly 
competitive international market place. 

The General Management Programme 4 weeks or 4x1 week 

A senior management course providing the key skills and 
knowledge necessary for general management. Designed to 
broaden personal and interactive skills. The programme can be 
completed in one (bur-week period or in four one-week modules 
over a year or more, thus allowing for considerable flexibility in 
learning styles and work commitments. 

The Strategic Management Progra m me 4 weeks: 

Focussing on developing the skills required for strategic 
leadership, initialing strategic change and the creation and 
implementation of international competitive strategy. For 
senior executives with at least ten years of general management 
experience. 

Henley also offers a wide range of Short Courses for 
experienced managers who wish to improve performance io 
specific skills; and Directors’ Programmes for executives 
operating ac BosrdleveL 

For more information about Henley’s Executive 
Programmes in 1993 please call or fax: Hazel Carruthers, 
Business Development Manager on (0491) 571454. 
International Code 44 491. Fax (0491) 571635. 

Henley Executive Programmes, Henley Management College, 
Greenlands, Henley-on-Thames, Oxfordshire, RG9 JAU, England. 
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British tourism and the 
faulty towers of policy 

The industry which employs more than any other in the UK is 
also one of the most neglected, argues Nicholas Lander 



Baffling attitude: Peter Brooke blamed the weather for the 
dearth of foreigner visitors to British tonrist sights last summer 


A recent BBC Television 
South West news pro- 
gramme was lull of 
economic gloom: the 
region's workforce was among 
the lowest-paid in the country; 
a local Conservative MP was . 
seen leaving the Department of 
Trade and Industry in London, 
having requested that the area 
be granted special economic 
assistance, and there was film 
of a march in support oT out-of- 
work miners. 

The programme then struck 
a more optimistic note. Two 
local companies, which were 
surviving the recession and 
continuing to employ 40 per- 
manent staff, had been voted 
the best in their field by an 
annual national guide. A BBC 
reporter and crew were sent to 
report. 

Instead of coming to praise 
these two businesses, the 
report tried to bury them. Tak- 
ing the word of three people in 
the street - two pensioners 
and a young man - the 
reporter attacked the managers 
for charging prices which she 
described as "vaguely obscene” 
in a recession and offering cus- 
tomers the opportunity for 
self-indulgence when others 
were losing their homes. 

The two managers, It seems, 
had chosen the wrong field of 
activity as far as many in the 
UK are concerned. They were 
in tourism: one a hotel, the 
other a restaurant They had 
compounded their initial mis- 
take by being successful. 

In other European countries 
and the US, neither would be 
seen in this light Instead, they 
would be praised for creating 
jobs, maintaining standards of 
excellence and, in the US in 
particular, for converting the 
occasional visitor into a regu- 
lar customer. The UK's baffling 
attitude towards what 
Americans call the 'hospitality 
Industry" could be one reason 
for the BBC reporter’s criti- 
cism. But now, as unemploy- 
ment seems to be rising inexo- 
rably, is it not time to support 
an industry that is creating 
jobs, boosting local communi- 
ties and projecting a positive 
image of Britain? . 

Tourism is now the UK’s big- 
gest employer. There are L6m 
involved, including the self-em- 
ployed - more than in the 
National Health Service or the 
construction industry since 
contraction took hold in the 
post two years. During the 
1980s the industry created an 
average of 44JW0 jobs a year. 
Worldwide tourist spending, 
including tourism in the UK, 
totalled £26bn last year and the 
future looks promising. By 2000 
tourism is likely to be the 
world’s largest industry, 
according to the National Eco- 
nomic Development Council’s 
report, UK Tourism Competing 


for Growth. 

Yet who Bpeaks for this 
industry at the highest level of 
government? As Mr Michael 
Heaeltine, the president of the 
Board of Trade, presides over 
the disappearance of more 
than 30,000 mining jobs, who in 
the cabinet is highlighting 
tourism’s creation of a like 
number of job opportunities?. 

Sadly no one. Since the Con- 
servatives came to power in 
1979 the tourism portfolio has 
fallen into the hanria of many 
different secretaries of state 
and ministers (innhirling two in 
the House of Lords) in three 
different departments - Trade, 


Employment and now National 
Heritage. The tourism industry 
would feel less aggrieved and 
neglected If it could find at 
least one enthusiastic sup- 
prater at cabinet level. 

Mr David Melior, the former 
heritage secretary, failed to 
provide the same support for 
tourism that he offered opera 
or football. The chancellor's 
Autumn Statement provided 
only a small increase In the 
grant to the British Tourist 
Authority which very effec- 
tively waves the flag overseas 
for Britain’s 18m visitors. The 


spending plan, however, cut 
the grant to the Rn gHah Tour- 
ist Board which looks after 
tourists in the UK. 

Mellor’s successor, Mr Peter 
Brooke, in his keynote speech 
to the Tory party conference, 
blamed most of the industry’s 
problems over the summer on 
the weather, choosing to 
ignore an overvalued pound 
which not only put many for- 
eigners off but also sent many 
Britons scurrying abroad. 

The one man in the depart- 
ment who seems to recognise 
the importance of the industry 
is Mr Brooke’s deputy, Mr Rob- 
ert Key, but he does not have a 


seat in the cabinet. Mr Key has 
recommended that all govern- 
ment policies including trans- 
port and training, take tourism 
Into account because of its 
Importance to the economy. 

There is undoubtedly a struc- 
tural problem for the govern- 
ment in coming to grips with 
tourism. The industry is highly 
fragmented, comprising many 
small companies, often family 
run and therefore unlike other 
big employers. Nor is its work- 
force heavily unionised, giving 
it a relatively low profile 
despite the industry’s size. 


Tourism is also partly to blame 
for its own lack of representa- 
tion, as it has long failed to 
speak with a united voice. 

But now that the overriding 
concern of government is with 
jobs and growth, these matters 
must be overcome. One of tour- 
ism's strengths as a Job creator 
is that it has knock-on effects 
throughout the local commu- 
nity. When Gidleigh Park - 
the prize winning hotel in 
Chagford, Devon, which was 
subject to the BBC report - is 
busy, it creates a further 11 
part-time jobs, more work for 
local businesses and extra 
demand for village shops. (It 
suffered a 25 per cent drop in 
turnover this year as a result 
of the strength of sterling, but 
expects to do better now that 
the pound has weakened.) 

The Carved -Angel, the prize- 
winning restaurant, keeps 
numerous Devon formers and 
suppliers busy. But more sig- 
nificantly, visitors drawn to 
Dartmouth by the restaurant 
also go to other restaurants in 
the town during their stay. 

The other advantage of tour- 
ism is that, while the creation 
of jobs in manufacturing indus- 
tries depends on winning back 
export markets - and it is 
unlikely that competitors in 
Europe, the US and Japan will 
just sit back and watch - jobs 
in tourism could materialise 
more quickly, given the right 
encouragement 

Establishing a ministry for 
tourism would be a start That 
would not only encourage 
those already in the industry, 
but could attract new invest- 
ment and, with it, create new 
jobs. It would also show the 
government’s determination to 
no longer treat tourism as a 
second-class industry. 

Britain could also follow the 
example set by the Hungarian 
government which has re- 
opened - with the aid of for- 
eign capital - the famous 
Gundel's restaurant in the 
heart of Budapest as a show- 
case for its market economy. 
Indeed, the UK Department of 
the Environment owns the site 
for what could be the capital's 
most stunning restaurant on 
the Serpentine in Hyde Park. 
However, the restaurant will 
close in December with the 
loss of 60 jobs because anti- 
quated park bye-laws forbid 
taxis dropping off customers in 
the evening; It has had to sur- 
vive on daytime trade. 

It is hard to imagine this 
happening in New York, Paris 
or Rome. Sadly, it is yet 
another wasted employment 
opportunity. British tourism, 
however, could provide many 
others if only the government 
gave It the leadership and 
encouragement to do so. 


With unemployment rising inexorably, 
Is it not time to support an industry 
. that is creating jobs? 


Observer 


Schlesinger’s 
last laugh 

■ Less than 18 months after 
tatting the helm, Bundesbank 
president Helmut Schlesinger 
has stamped his authority on 
the central bank’s 
policy-making council in a way 
his cannier and more 
"poUticar predecessor, Karl 
Otto Pohl, would have envied. 

The Land (state) presidents 
on the council - which takes 
decisions by majority voting, 
on the basis of one-man 
one-vote - had been known 
to give Pohl a bard time, and 
SchJesinger too had an early 
taste of the rebellious streak 
when he was outvoted on the 
scale of an interest rate 
increase agreed last December. 

Now a reorganisation of the 
Bundesbank’s council has been 
effected - one objective of the 
Pohl presidency left 
unaccomplished when he 
resigned last year - that 
makes such defeats less likely. 

During the past year, 
Scblesinger had already 
presided over changes in the 
permanent Frankfurt-based 
directorate which meant that 
the seven men were 
increasingly cast in the 
president’s mould. Now, even 
though the east is represented, 
the number of Land presidents 
on the council has been 
reduced from 11 to 9. 

Indeed, for procedural 
reasons, four Land presidents 
have yet to take up their seats 
- leaving Schlesinger’s 
directorate temporarily well 
in the ascendancy with seven 
votes against the Ltmder 
contingent of only five. 

So expect Scblesinger to be 
able comfortably to follow his 
instinct and wait at least until 
the beginning of next year 
before cutting the bank’s 
discount or Lombard rates. 

Meanwhile, the new-look 
council will be a rather duller 
place. In addition to the 


departure of Bremen's Kurt 
Nemltz - a man reputed never 
to have voted for an interest 
rate increase in his life - 
Wilhelm Nblling from 
Hamburg is also off. Always 
to be relied upon for a steady 
stream of verbal fireworks, 
he will be missed. 


Open Dorrell 

■ Who says Her Majesty’s 
Government has run out of 
Ideas? Treasury minister 
Stephen Dorrell, one of the 
Tories’ brighter young things. 
Is begging for inspiration. 

“I want to Issue a clear and 
open invitation for ideas on 
how we can best go forward, 
from financiers, builders, and 
anybody else with a worth- 
while scheme to offer,” the 
40-year old minister said in 
a speech on privatisation to 
the Centre for Policy Studies, 

This may be just another 
sign of the Treasury’s recent 
abrupt U-turn on listening to 
outriders. Certainly it ought 
to help deflect the blame the 
rwy* time a Treasury idea goes 
horribly wrong. No doubt 
ministers would also welcome 
worthwhile advice on how to 
make a success of the EC 
presidency, how to bring about 
some green economic shoots, 
how to make the council tax 
popular in the south-east etc. 

Ideas on a postcard please 
to S J Dorrell, c/o of HM 
Treasury, Parliament Street, 
London SWlP 3AG. 


Bull turned . . 

■ If Canada's Conrad Black 
thought that taking control 
of Fairfax, Australia’s second 
largest newspaper chain, was 
going to be trouble free, then 
he probably didn’t listen to 
his well-placed friends in 
Britain's Conservative party. 

It is one thing to upset the 
local journos by replacing most 
of the Fairfax editors, it is 





‘Norman’s Invented a 
supe rgu n but he's not sore 
who to sell it to’ 

quite another to fall out with 
Malcolm Turnbull, the 
lawyer-turned-merchant 
banker, best known for 
defeating the British 
government In the infamous 
Spycatcher case. As Lord 
Armstrong, former Cabinet 
secretary, will testify, Turnbull 
has considerably more clout 
and stamina than most 
corporate gadflys. 

Turnbull has teamed up with 
the Australian Shareholders 
Association to oppose a new 
Fairfax executive option 
scheme. He claims the scheme, 
which will be voted on at 
tomorrow’s Fairfax agm, 
enriches Black’s right-hand 
man, Dan Colson. 

Defeating the motion would 
be sweet revenge for Turnbull 
who received substantial foes 
for working on the Fairfax 
takeover, but was forced to 
quit the bidding consortium 
after a series of blazing rows 
with Colson- 


In camera 

■The members of the fearless 
BBC Panorama team who deal 
routinely with such difficult 

i 


subjects as cocaine and 
military supplies to Iraq are 
taking on a really dangerous 
subject next week - their own 
future. Panorama plans to 
investigate the future of its 
own employer, in the wake 
oT today's government 
discussion document, and has 
exclusive film footage of the 
Beeb governors at work. It is 
understood that the behaviour 
of both governors and senior 
management was exemplary 
when the cameras were 
switched on. But as soon as 
they bad clicked off; it was 
a different picture entirely. 

. An animated discussion 
ensued as to whether such a 
programme was a good idea. 

No surprise that the 
argument split along 
predictable lines. Sir Michael 
flhflftklawri, the outgoing 
director general, who recently 
suggested his chairman 
Marmaduke Hussey was a bit 
too old for a second term as 
rthflirwum, was firmly behind 
the Idea. The Duke and the 
incoming director general John 
Birt seemed less enamoured. 


Hear no. . . 

■ Everybody Needs Opera sing 
out the posters for the English 
National Opera. So why does 
one portray a young woman 
with a look of studied 
concentration on her free and 
her hands over her ears? 


Leaks 

■ Rumours circulating before 
last Saturday’s rugby test with 
Australia at Cardiff Arms Park 
that Spillers, the pet food 
wwnnfaft fawftr, was thinking 
of sponsoring the revitalised 
Weikh team next season, have 
proved groundless. 

While the sponsorship would 
benefit the team’s finances, 
it was felt that it wouldn’t do 
much for the company’s 
well-known brand - Wlnalot 
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‘Disgraceful’ for AIB 
to remove cover 


Tax relief 
for care of 
elderly 

From Ms Caroline Montagu. 

Sir, The points in your 
article “The wealth cascade 
runs dry” (Novein ber 21) are 
chillingly clear to many or the 
now middle aged baby-boom- 
ers. The parents of this group, 
often both still alive and wish- 
ing to continue living at home 
together, can easily wipe out 
their own assets to support 
themselves. In many cases, 
where elderly couples try to 
continue to live In their own 
house, income topped up by 
capital injections does not 
begin to meet their nursing or 
caring costs. 

This shortfall must often be 
met by subventions from their 
children at a time when they 

are Still finanntally supporting 

their own offspring. These con- 
tributions can be very high 
and sudden, and, except for the 
very fortunate, usually have to 
come from income after tax. 
For members of this group 
whose parents have escalating 
care costs the idea of the 
"wealth cascade” has long 
been consigned to the dustbin. 

Given the current policy of 
Care in the Community, would 
it not be appropriate for the 
government to consider a 
means whereby those children 
financially supporting their 
elderly parents could obtain 
some income tax relief? 
Caroline Montagu. 

89 Albert Bridge Road, 

London SW11 4QE 


An unnecessary 

From Mr Bryan Cassidy MSP. 

Sir, An item in the Observer 
column (“Advising the advis- 
ers”, November 12) about Mich- 
ael Heseltine’s recruitment of 
Lord Sainsbury as part of his 
renewed campaign to tackle 
the burden of red tape on Brit- 
ish business contrasted oddly 
with the adjoining advertise- 
ment by the Health and Safety 
Executive with the headline 
"Europe’s tightening up on 
Health and Safety at Work”. 

May I suggest that among 
Lord Sainsbmy’s first tasks is 
to look at the new HSE regula- 
tions. He will find that they go 
way beyond the requirements 
of the European Community’s 


From Mr Keith Satway. 

Sir, I have been waiting In 
vain for the tide of protest to 
flood through your columns at 
the news from the Association 
of British Insurers that com- 
mercial cover for damage from 
terrorist action on the main- 
land is to be withdrawn. 

This decision is, quite sim- 
ply, a disgraceful act which 
exposes businesses to punitive 


losses and partnerships to 
bankruptcy. At a stroke U 
accepts a terrorist threat as an 
established part of life and 
thereby hands a considerable 
propaganda coup to the male- 
factors. How does the City and 
the government propose to 
respond? 

Keith Salway, 

Lech lade, 

Glouces te rshire 


New role for 
chambers of 
commerce 

From Mr DP Roberts. 

Sir, Last week you carried 
two letters concerning Cham- 
bers of Commerce. Gisela 
Davis’s (November 16) is well 
argued describing the virtues 
of chambers as they exist on 
the continent with public Law 
status. Brian Wright (Novem- 
ber 19) was less sure about 
their effectiveness in providing 
advice to small firms. 

A more worrying article 
appeared on November 16 
which described bow Training 
and Enterprise Councils are 
developing membership 
schemes which compete 
directly with chambers of com- 
merce and undercut chambers’ 
subscription (“Tecs move 
‘undercuts chambers’"). This Is 
the worst of all worlds and it is 
amazing that this wholly devi- 
sive development should be 
allowed to continue. 

To avoid emasculation of 
chamber membership there is 
a possible solution which could 
offer a way forward and help to 
re-establish the industrial 
wealth-creating culture which 
we have spent a long time 
walking away from. The gov- 
ernment should introduce com- 
pulsory registration of all busi- 
nesses to be administered by 
chambers oF commerce. The 
registration would be free and 
the cost of administrating the 
scheme would be borne from 
either a subvention from the 
local authority budget or as 
part of the enterprise and busi- 
ness development budget of 
Tecs. 

The membership so created 
would be enfranchised and 
would be the basis of legitimis- 
ing the directors of chambers 
of commerce and Tr aining and 
Enterprise councils. The cham- 
bers of commerce would 
become an effective focused 
local centre of business opinion 
and leadership. They would 
predominantly comprise small 
and medium-sized enterprises 
from where Britain’s future 
prosperity will be derived. 

DP Roberts, 
chairman, 

Mid-Cheshire Chamber of 
Commerce Trade and Industry, 
WinningUm Avenue, 

Nortlumch, 

Cheshire SW8 4EE 


Government insensitive to BR 
fare rises and decline in service 


From Mr David Erdman. 

Sir, The recent announce- 
ment of 5,000 redundancies on 
the railways following the 10 
per cent fere increases by BR 
are further examples of the 
insensitivity of the government 
to the effects of the current 
long recession. 

Over the three-year course of 
this recession, BR has been 
permitted to raise fares by 
more than 30 per cent, literally 
driving many passengers on to 
increasingly congested roads. 

Few commercial organisa- 
tions would attempt to com- 
bine these untimely efforts to 
raise revenue while simulta- 
neously cutting the quality of 
service. Yet BR is operating 36- 
year-old rolling stock and sig- 
nalling while reducing mainte- 
nance staff, management fre- 
quency of trains and station 
opening times, and wranteting 


fares to levels unseen else- 
where in Europe. 

Meanw hile the government, 
apparently surprised by all of 
this, studiously avoids any 
commitment to a Channel Tun- 
nel link or new rolling stock 
for the London, Tilbury and 
Southend line, choosing 
instead to hide behind its ever 
slowing privatisation plans. 

Why is the public transport 
lobby so feeble and when will 
the interests of the millions of 
tax paying commuters be prop- 
erly represented? Perhaps the 
minister of public transport, or 
anyone sitting near him who 
reads the FT, would address 
these issues and reply. 

David Erdman, 
secretary, 

SENTA. 

134 Goddard Way, 

Saffron Walden, 

Essex CB102ED 


burden on UK small businesses 


directives on health and safety. 
Among other things, the UK 
regulations extend to self-em- 
ployed persons and they 
require a written risk assess- 
ment for all promises in which 
more than five people are 
employed. 

The EC directive makes no 
reference to the self-employed, 
no reference to the need for 
written risk assessments and, 
in particular, stresses the 
importance of avoiding placing 
unnecessary burdens on small 
and medium enterprises. 

The Health and Safety Com- 
mission somewhat vaguely 
estimates that the cost of 
introducing these new regula- 


tions will be between EUL5m 
and £50m to the first year and 
that running costs will be £70m 
per year thereafter. Many peo- 
ple reckon that the true cost to 
British business will be much 
higher. 

Are the new health and 
safety regulations an example 
of an unlevel playing field 
being created to hinder British 
business in competing in the 
single market? 

Bryan Cassidy, 

European ParUament, 
Constituency HQ, 

The Stables, 

White Cliff Gardens, 

Bhnutford, 

Dorset DT11 7BU 


OFFSHORE PREMIUM CHEQjJE ACCOUNT 


AT HOME OR ABROAD, 

A BANK ACCOUNT THAT OFFERS 
THE BEST OF BOTH WORLDS. 



If you’re Kving abroad, you may well be looking 
fora bank account that can offer the advantages 
of an offshore account and the convenience of 
one based in the UK. If so, you may wish to 
consider The Royal Bank of Scotland Offshore 
Premium Cheque Account As you’d expect 
from an offshore account, the high races of 
interest are extremely attractive. Particularly 
since they’re paid gross without deduction of 
tax. And paid quarterly. So you can even earn 
interest on your interest. What you may not 
expect from an offshore account is die ability 
to manage your UK financial affairs while 
you’re abroad, Klee paying bills, arranging 


standing orders and direct debits. And when 
you choose to visit the UK, your cheque book 
gives you all the convenience of a UK bank 
account as well Together with a Highline* card, 
which incorporates a cash card, cheque 
guarantee card and Switch facility, giving you 
instant access to your money at all times. The 
Offshore Premium Cheque Account is available 
from four centres. Gibraltar, Guernsey, the 
Isle of Man and Jersey. The minimum invest- 
ment is only £2,000. If you’d like to open an 
account, or just want some more information, 
fill in the coupon today. In an uncertain financial 


OFFSHORE PREMIUM 
CHEQJJE ACCOUNT 

Send to: Harry Keogh,The Royal Bank 
of Scotland pic, Estate House, 
DOJermyn Street, London SW1Y 4UP. 
Tm interested in your Offshore 
Premium Cheque Account. Please 
send me details by return. 

Gibraltar G Guernsey □ 
isle of Man □ Jersey □ 

Name 

Address 


y* 

The Royal Bank 
of Scotland 


wodd, it’s in your interest to act now. *Ot^ATM(«irniwH»h^av,a^taG8»^cntraHh. 


The lUjyd Bank of Scotland pic, Estate House, 130 Jermyn Street, London SW1Y4UB 
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OECD says US should drop plans for fiscal stimulus next year 

Warning to Clinton on economy 


By Michael Prowse 
in Washington 

THE incoming Clinton 
administration should drop plans 
for a fiscal stimulus next year 
and make health care reform a 
priority, the Organisation for 
Economic Co-operation and 
Development has warned. 

In an unusually blunt assess- 
ment of US economic prospects 
the Paris-based organisation 
says: “There is no scope for any 
Fiscal stimulus without compro- 
mising alt pretence of controlling 
the federal budget deficit.'’ With 
the economy already set to grow 
at nearly 2.5 per cent next year, 
policymakers should focus on 
medium-term deficit reduction. 

It warns against further cuts in 
interest rates, arguing that mone- 
tary policy has gone “as far as 


desirable in the direction of eas- 
ing". 

The deficit can be readily elimi- 
nated by the mid-1990s by adopt- 
ing policies that arc “common- 
place in other OECD countries". 
These could include a 5 per cent 
value-added tax, an Increase in 
petrol taxes of 25 cents a gallon, 
and tough controls to curb the 
growth of health care costs. 

The deficit reflects a “failure to 
confront the issue squarely" 
rather than “an absence of obvi- 
ous solutions". Among OECD 
countries, only Turkey has a 
lower ratio of taxes to gross 
domestic product. US health care 
costs, meanwhile. Car outstrip 
those elsewhere. 

If the deficit is not tackled, 
“prospects for real Income 
growth will continue to Cade”. 

The report projects a slow 


recovery, with economic growth 
rising from an annual rate of 2 
per cent in the second half of this 
year to 2.7 per cent in the second 
half of next year. The unemploy- 
ment rate is likely to remain 
close to 7.5 per cent at the end of 
1993. Inflation, however, should 
fall below 3 per cent 

The sluggish growth outlook 
reflects a “serious erosion of the 

factors underpinning currant and 

future prosperity." The net rate 
of national saving fell to only 2J> 
per cent in the second half of the 
1980s, the lowest ratio for any 
OECD country. 

The most serious structural 
problem is an “archaic” health- 
care system. Per capita health- 
care spending is double the 
OECD average yet one in seven 
people Is unins ured. This “wors- 
ening paradox of excess and 


deprivation” must be corrected, 
the OECD says. 

The report analyses several 
reform options and concludes 
that the problem of lack of access 
to care can be solved either by 
regulating private insurance mar- 
kets more strictly and by provid- 
ing subsidies for low-income fam- 
ilies or by moving toward the 
tax-financed social Insurance 
systems preferred in most other 
OECD countries. 

If costs are to be controlled, 
however, the OECD says there is 
no way of avoiding effective bud- 
get constraints for doctors and 
other health care providers, 
involving price controls and lim- 
its on the volume of services pro- 
vided. 

Details, Page 8 
Editorial Comment, Page 20 


Strike leaves Italian smokers gasping 


IT'S become a case of fire 
without smoke In Italy. 

Smokers and tobacconists arc 
angry over a strike In the state 
tobacco monopoly that has para- 
lysed distribution and exhausted 
supplies throughout the country. 
The tobacconists’ union Is appro- 
priately acronymed Fit 

“The strike has been going on 
for 20 days and I know of no one 
who has got any stock left - 
except the most expensive 
cigars,” said a tobacconist in 
central Rome. “I’ve never known 
anything like it - we even bad a 
chauffeur who had been sent out 
to buy as many cigarette rollers 
he coaid find. People are desper- 
ate.” 

Yesterday, a single cigarette 
was being traded In the street for 


Robert Graham in Rome reports 
on a severe shortage of tobacco 


as much as L 1,000 (73 cents). In 
Rome restaurants, waiters were 
asking for tips in cigarettes. At 
the airport arriving passengers 
found themselves being offered 
cash for their dnty frees. 

At the frontiers with the Swit- 
zerland and France the flow of 
shoppers was reported unusually 
heavy. Even in Naples, the cen- 
tre of contraband, stocks have 
been drawn down and police 
warned of the dangers of baying 
“doctored” cigarettes. 

Today, the country’s 60,000 
tobacconists are dne to strike in 
protest at their loss of income. 



They have already written to the 
prime minister and president of 
the republic seeking their inter- 
vention. Also faced with higher 
taxes next year have asked for 
special tax exemption for their 
lost sales. 

The shortage of cigarettes has 
been caused by attempts to 
transform the entity running the 
state monopolies, which consist 
essentially of tobacco and 
matches. The government Is pro- 
posing to turn the entity into a 
public company and cuts its 
13,000 workforce by 600 jobs. 

The bulk of the workforce has 
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gone on strike in protest at the 
threat of job losses. Since the 
monopoly controls stocks, Italy’s 
13.3m smokers are entirely 
dependent upon its ability to dis- 
tribute. The tobacconists them- 
selves are often «n«n shops with 
little storage space, and their 
own retail stocks are Ihnital 

The trouble started because 
both smokers and tobacconists 
underestimated the determina- 
tion - or bloody mindedness - 
of the strikers. Frequent reports 
of settlement have proved 
groundless. 

The latest report is that work 
will resume on Wednesday but 
stocks are unlikely to be deliv- 
ered until the weekend at the 
earliest. On current prices a ciga- 
rette could cost L2.000 by then. 
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A young girl lays flowers outside a bouse in Molln where three people died and nine were injured in an arson attack 

Bonn may act to curb neo-Nazi groups 

Continued from Page l action against a rash of violence At least one of the girls was born horned to di 


who has repeatedly warned 
against racial violence, 
expressed grief over the victims 
of “senseless, disgraceful vio- 
lence.” 

The attack also sparked 
renewed charges that the govern- 
ment bad failed to take firm 


action against a rash of violence 
against foreigners, and had 
instead become bogged down in 
an interminable debate on bow 
to stop the flow of asylum -seek- 
ers from eastern Europe into the 
country. 

The latest victims were not 
asylum-seekers, but long-time 
Turkish residents in Germany. 


At least one of the girls was born 
In the country and had lived all 
her life there. 

The three deaths bring to at 
least 14 the number of deaths 
from racial attacks in Germany 
this year. Two other murders 
were attributed to neo-Nazi 
gangs at the weekend - one of a 
German who was allegedly 


burned to death because his 
skinhead attackers thought he 
was Jewish. 

Delegates at an international 
congress on the Holocaust in 
Brussels yesterday said the mem- 
ory of Nazi war crimes should be 
evoked to curb the dramatic rise 
of the extreme-right across 
Europe. 


EC studies growth package I Westinghouse to sell assets 


Continued from Page 1 

run-up to the Edinburgh summit 
to try to achieve a consensus on 
how to proceed. He will then 
report to Mr Joltn Major, the UK 
prime minister. It is unclear 
whether the finance ministers 
will attend the summit, but sev- 
eral said at yesterday s meeting 
that they should do so. 

The growth package will be 
further discussed on Friday at a 
meeting of Finance and foreign 
affairs ministers who hope to 
break the deadlock over the 
Dolors II package to raise Com- 
munity spending by almost one 


third over the next five to seven 
years. 

At yesterday's meeting, Ger- 
many. France, Britain and Italy 
all expressed doubts about the 
spending proposals. Ministers 
said it was difficult to justify the 
spending at a time of domestic 
austerity. Mr Kohler said the lat- 
est proposal by Mr Jacques 
Dolors, European Commission 
president, to freeze spending in 
real terms for the next two years 
was “an absolute minimum”. 

The UK also came under attack 
for its rebate from the Commu- 
nity which is expected to amount 
to £2bn (S3bn)this year. 


Continued from Page 1 

turned operations, together with 
financial services, and the S800m 
of net gains and operating earn- 
ings they are expected to gener- 
ate will help offeet the property 
portfolio charges. 

Westinghouse, which has come 
close to violating its bank loan 
covenants, said that after taking 
all charges it remained in foil 
compliance with Its bank revolv- 
ing credit agreement. 

The dividend is being cut to 40 
cents a year from 72 cents. 

Mr Lego said the plan would 
provide sufficient funds to retire 


all of the financial services unit's 
debt, which currently exceeded 
56b a. 

The company has also created 
a new eight-member manage- 
ment committee as a top policy- 
making team and a four-member 
president's office to co-ordinate 
the activities of the remaining 
operating units. 

A possible buyer for some of 
the real estate assets is GE Capi- 
tal, the financial services arm of 
fellow conglomerate General 
Electric. GE Capital has enjoyed 
strong growth in recent years, 
helped by limited exposure to 
problem property loans. 



THE LEX COLUMN 

Still hurting 



One day's trading since the weekend’s 
ERM realignment leaves little doubt 
that the market has decided to judge it 
harshly. There is no knowing how 
long it will take for something else to 
snap - that may depend on whether 
Ireland has a finance minister to sign 
away his currency after tomorrow's 
election - but there is a tell-tale whiff 
of trouble in the air. One month Irish 
Interest rates are at 35 per cent. The 
Danish crown is close to its D-Mark 
floor. France pushed short term rates 
back over 10 per cent ami intervened 
to support the franc. 

The French currency may not be 
first In the firing line, but each bout of 
currency instability exposes growing 
European disillusion with the employ- 
ment cost of fixed exchange rates. 
Alongside the Danish krone, the franc 
would certainly look vulnerable if the 
punt and Norwegian crown were to be 
toppled. That would reuse doubts not 
only about the viability of the ERM 
itself but also about the shape of any 
residual inner core of strong curren- 
cies clustered round the D-Mark. 

The interest rate convergence the- 
ory is thus suddenly suspect for cur- 
rencies hitherto regarded as close to 
the centre. Hie yield premium over 
German bunds and both French and 
Danish bonds widened yesterday. 
Then again, a fresh attack on the 
franc could pose the Bundesbank with 
an awful dilemma. It might either 
have to cut rates against its better 
judgment or risk a new surge in its 
money supply from intervention, fol- 
lowed by a French devaluation that 
would make German industry almost 
hopelessly uncompetitive. What price 
then on it still refusing to adopt the 
former course? 

GPA 

It is just as well that GPA owes its 
banks S3bn rather than, say, a measly 
53m. Given that the company accounts 
for more than 10 per cent of worldwide 
aircraft deliveries over the next two 
years, one of its trump cards at the 
moment may be that it is too big to 
faff. Even so, while the signs from 
yesterday’s meeting of bank creditors 
in London might be described as 
guardedly positive, GPA will need to 
muster the contacts of its veritable 
cabin crew of non-executives to be 
sure of pulling through. 

GPA alms to persuade the banks 
that, if they bail it out of its short 
term crisis, the combination of new 
capital, strong underlying cash flow 
and recovery in the aviation market 
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will enable it to make the much bigger 
capital repayments scheduled for 1995 
and beyond. Inevitably this requires 
an act of faith on the part of lenders 
that the adjustment of capacity to traf- 
fic potential will be reflected in firmer 
leasing rates by then. To be fair there 
is some evidence that the recent 
reduction in surplus aircraft is having 
an effect But if demand Is not the 
worry it was, the credit quality of 
GPA's airline customers certainly is. 

The biggest challenge for GPA, 
though, could be to persuade secured 
lenders that the holders of bonds and 
medium term notes need not make 
any sacrifices. There is, of course, a 
perfectly logical reason for this. GPA 
desperately needs the confidence and 
the goodwill of capital markets which 
at some stage it will have to tap as a 
condition of the refinancing. 

BET 

Yesterday’s 20 per cent fell in BET’S 
share price was Its just punishment 
for misjudging the cycle. The compa- 
ny’s decision to replace its auction 
market preferred shares with real 
equity through July’s rights issue was 
sensible enough. But that is scant 
comfort to shareholders who took up 
rights at llOp In anticipation of a 
secure dividend. The message from 
yesterday's interim results Is that the 
pay-out cannot be sustained by cash 
flow alone. With little immediate hope 
of an earnings recovery, and further 
provisions expected in the second half, 
the company would be justified in cut- 
ting this year’s dividend. But that 
would be embarrassing after the rights 
issue. Next year’s dividend must now 
be in doubt. That BET could lose its 


place in the FT-SE index is a further 
reason not to hold the shares. 

The immediate problem is pressure 
from cut-priced competitors In mar- 
kets such as office cleaning and plant 
hire. Another swing of the axe across 
BETs collection of loss making ven- 
tures should reduce the drag on prof- 
its. If BET really can squeeze an oper- 
ating margin of around 10 per cent 
from a slimmed-down portfolio, operat- 
ing profits of perhaps £I50m may even- 
tually be attainable. The shores would 
then look cheap. With borrowing back 
nrr^ o r control, the promise of a move 
into high growth areas like contract 
catering would be less of a pipe 
dream. 

This assumes, though, that margins 
got no worse in the near term and that 
BET can dispose of the loss-makers. 
Given the speed or the down-turn 
since the summer, there is no reason 
to take much on trust. 

Westinghouse 

The sharp initial bounce in Westing- 
house's shares following yesterday's 
restructuring announcement is an 
expression of relief that the nettle has 
finall y been grasped. Westinghouse's 
financial services business has 
haunted the management for well over 
two years. There has been a frighten- 
ing spiral of provisions - 5975m in 
February 1991, 5l.7bn in October 1991. 
and now S2.35bn in the fourth quarter 
of 1992, plus an incidental 5300m of 
operating losses while the disposal Is 
completed. Given the trend, investors 
can be forgiven for wondering whether 
even these sums will be enough to rid 
them of the nightmare. 

Even if it is, there is little reason to 
relax. Each of the company's three 
remaining core businesses feces diffi- 
culties. Few nuclear stations will be 
built. Yet in conventional plant 
Westinghouse's emphasis on project 
management involves it in lower mar- 
gin areas of construction, while Its 
arch-competitor General Electric 
seems to have a sharper focus on 
higher-tech, and higher margin, manu- 
facturing. The electronic systems divi- 
sion is heavily dependent on the hard- 
pressed US military. Environmental 
systems feces opposition to construc- 
tion of more toxic waste incinerators. 

It Is not yet clear that the new struc- 
ture will be able to deal with these 
problems. And presumably employees 
phlegmatically regard the company 
pension fund's phased investment in 
5400m of Westinghouse stock as just 
one more hazard. 
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IBM in shift 
of strategy 


International Business Machines announced a 
worldwide initiative to promote "client-server" 
computing, which uses multiple computer 
systems distributed around corporate net- 
works. The move reflects a strategic shift for 
IBM away from Its traditional view of main- 
frame-based data processing. Page 28 

Bayer sees no Improvement 

Bayer, the German chemicals and drugs 
group, yesterday announced a fall in profits, a 
rising tally of job losses and warned that there, 
was no sign of Improvement Page 24 

Carrots on sticks 




Exhibitors at next week's Royal Smlthfleid 
Show in London have been receiving carrots. 
The organisers are trying to persuade agricul- 
tural traders of the potential benefits of show- 
ing their wares to what is claimed to be the 
biggest specialist farming audience In Britain. 
Page 32 

Final prop for Norway’s banks 

Norway has unveiled a NKr5bn ($77&2m) res- 
cue plan tor its three biggest banks — Den 
norske, Christiania and Fokus — and warned 
this would be the last time they would receive 
support from the state. Page 24 

Big gain m Australia 


Aiuttnilifl The Australian stock 

mwuwhi . market notched up Its 

AR-oidbnrtes •' ■*' biggest one-day gain 

since April 10, aided by 

1440 heavy bargain-hunting. 

1 420 XfS — -JZ^ ! The All-Ordinaries fin- • 
i - J - ished 36.3 higher at 

1 ™ ; 3pp . 1 ,446.4. Rises outper- 

1,380 formed falls by seven to 

1 ,360 V - — • three. CSR, the sugar 

‘ ‘ producer and building 

, NOV 1S02 . •. group, jumped 16 cents 
souwEMHBwm. --. to A$3.63 on a 23 per 

cent rise in interim profits and the forecast of 
further growth in the remainder of this year. 
Bock Page 

Mouldy gold 

Ashanti Goldfields of Ghana is to become the 
world’s leading user of bacteria to produce 
gold. Thiobaciilus ferra-oxidans will release 
300,000 troy ounces of gold a year by munch- 
ing away at difficult ore which otherwise would 
have to be treated by expensive masting or 
pressure oxidation. Page 32 

Rights issue boosts Emap 

E map, the media group, yesterday announced 
a 50 per cent rise in pre-tax profits to £14.6m 
($22.4m) for the six months to the beginning of 
October. The figures were boosted by the 
effects of June's £78m rights issue. Page 30 
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Siemens and Daimler tighten rail li nk s 


By Christopher Parkas 
In Frankfurt 

SIEMENS and Daimler-Benz, 
Germany’s biggest industrial cor- 
porations, plan to put their rail- 
way engineering groups into a 
Joist venture. 

Siemens said yesterday that it 
and AEG, the Daimler subsidiary, 
had asked the Berlin cartel office 
if there would be any fundamen- 
tal objections to "cooperation'’. 

“We have not yet raised the 
question of what form the joint 


venture should take - whether it 
should involve all or part of our 
operations,” Siemens added. 

A merger, which could include 
all Siemens’ holdings in other 
joint ventures, such as those with 
steel and engineering groups 
Krupp and Krauss Maffei, would 
lead to the creation of a world- 
scale locomotive, rolling stock 
and track systems group with 
sales of almost DM4.5bn 
($SL8ibn). 

Both businesses were profit- 
able, hut the increasing privatisa- 


tion of railway networks, and 
internationalisation of markets 
formerly dominated by public 
sector utilities buying from 
domestic manufacturers, made 
Increased competitiveness desir- 
able, Siemens said. 

There was a growing market 
for companies which could pro- 
vide complete systems. Including 
tracks, signalling, locomotives, 
power supply and signalling . 

Competitors such as ABB and 
GEC-Alsthom had consolidated 
strong positions in their domestic 


markets and were increasing 
their international presence- The 
German Industry, by contrast, 
was still fragmented. 

Apart from seeking greater 
critical mans in the home mark et , 
where contracts totalling 
DMIOObn are expected for work 
on upgrading and linkin g the for- 
mer East German raQ network 
with that in the west, both pro- 
spective partners want to extend 
their international presence. 

Seeking influence in east Euro- 
pean markets, Siemens is cur- 


rently battling with the new 
management of Skoda, the big- 
gest Czech engineering group, to 
take control of its rail interests. 
It is lead company in a consor- 
tium of German engineers signed 
up to rebuild rail links between 
Warsaw and Berlin. 

The group, which created its 
own rail transport technology 
division only three years ago, has 
many co-operation deals in the 
rail business, including one with 
Ansaldo, the stateowned Italian 
company. 


Martin Dickson on a $3bn deal that reflects a declining US defence budget 

Ending of Cold War hots up a merger 


T HE merger announced yes- 
terday between Martin 
Marietta and the aero- 
space businesses of General Elec- 
tric is the most dramatic example 
yet of the wave of consolidation 
reshaping the US defence 
industry in the post-Cold War 
era. 

Many more such deals are 
likely over the next few years as 
long-pampered US defence con- 
tractors come to grips with a 
sharp); declining US defence 
budget and the industry consoli- 
dates in the hands of the most 
efficient operators. 

Martin Marietta is buying the 
GE business far $3.05 bn, making 
it the largest recent defence 
industry merger, but the deal is 
also significant in that it 
brings together two of the more 
successful businesses in the 
sector, combining from a position 
of strength, rather than weak- 
ness. 

Martin Marietta, with revenues 
of $6bn and net earnings last 
year of $3 13m, is a leading manu- 
facturer of space launch vehicles, 
such as the Titan family of rock- 
ets, as well as military electron- 
ics, information systems and mis- 
siles. It employs 56,000. 

It is an important contractor to 
the Patriot air defence missile 
system which helped defend 
Israel and Saudi Arabia during 
the Gulf War. 

The GE businesses being sold, 
which had 1991 revalues of $6bn 
and are expected to earn around 
$330m net this year, supply radar, 
sonar avionics and armaments 
systems, missile system compo- 
nents and make commercial sat- 
ellites. They employ 37,700 peo- 
ple. 

The two claimed yesterday 
their combination would create a 
defence electronics business 
twice as big as the next nearest 
contractor and a “lower cost, 
more competitive and more inno- 
vative global supplier". 

The deal was initiated by Mr 
Jack Welch, GE chairman, who 
over the past decade has turned 
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this once stodgy giant of US 
industry into a very aggressively 
managed busings, with interests 
ranging from financial services to 
television. One of Mr Welch's 
long-held beliefs is that GE’s 
businesses must be first or sec- 
ond in- their respective markets if 
they are to prosper in the 
increasingly competitive global 
marketplace. 

Mr Welch conducted a strategic 
view of the aerospace business 
and its flat revenues and profits 
in the light of the US defence 
cutbacks and decided that it 
needed to be part of a larger 
entity. 

He identified Martin Marietta 
as the best possible partner and 
raised the subject some six weeks 
ago with Mr Norman Augustine, 
the company's chairman, while 
the two were closeted away at a 
meeting of the Business Council, 
a retreat which brings together 


some of America's top executives. 

Mr Welch admitted yesterday 
that GE might have tried to 
acquire Martin Marietta, but it 
quickly became clear that Mr 
Augustine was interested in buy- 
ing businesses, rather than sell- 
ing. 

Indeed, Martin Marietta was 
unsuccessful earlier this year in 
an attempt to buy the missiles 
and aerospace business of steel 
group LTV, which was eventu- 
ally sold to Loral, Carlyle Group 
and Northrop. 

The deal has been structured 
so that GE will continue to have 
a stake in the business. 

It will get two seats on the 
Martin Marietta board and $lbn . 
of the sale price will be In the 
form of Martin Marietta convert- 
ible preferred stock, which Mr 
Welch hopes will give GE a “good 
upside ride”. 

GE will suffer a small initial 


Italian government to split SME 
into three before privatisation 


By Robert Graham in Rome 

SHARES in SME, the Italian 
state-controlled foods retailing 
and catering group, rose 8 per 
cent to L6.000 on the Milan 
bourse yesterday following the 
government’s decision to split the 
company into three for the pur- 
poses of privatisation. 

SME is 62 per cent owned by 
ESI, the state holding company, 
with the 38 per cent balance of 
shares listed on the Milan bourse. 
SME sales last year totalled 
I£323bn ($I.68bn). 

“We feel splitting the group 
into three is the best way of get- 
ting value,” Mr Michele Tedeschi, 
OH chief executive said yester- 
day. 

SME has a market capitalisa- 
tion of 12,7001m. The shares had 
been suspended for more than a 
week pending clarification of the 


government’s privatisation plans. 
The government is determined-to 
head off bids from potential asset 
strippers. 

At the same time, Mr Tedeschi 
and members of the government 
made it dear they wished to use 
the SME privatisation as a model 
of the cabinet's broader pro- 
gramme of selling off state 


IRI was criticised two months 
ago for the poor handling of its 
decision to sell Its software sub- 
sidiary, Finslel, to STET, its tele- 
communications arm. 

Under the privatisation pro- 
gramme, SME will be split as fol- 
lows: 

• Frozen foods and ice creams. 
This part, considered the indus- 
trial side of SME, will consist 
mainly of Italgel Gruppo DolriL- 
ario. It will be sold with IRI 
retaining no stake. Groups such 


as Nestle and Unilever are report- 
edly most interested in these 
activities. 

• Branded/ canned foods, olive 
oR TUs will centre around the 
brand names of Clrio BertoH de 
Rica and international activities 
such as SME International Food. 
SME has 24 per emit of the US 
oUve oil market The milk busi- 
ness, currently included in this 
group, may be hived off into a 
separate fourth group for special 
sale. 

• Motorway chain restaurants 
and chain stores. IRI intends to 
retain a shareholding, probably 
through a golden share. 

The aim, according to Mr 
Tedeschi, is to create these 
groups out of the existing com- 
pany. He insists minority share 
holders’ rights will be respected 
in the proposed division of assets 
prior to sale. 


PepsiCo expands Spanish side 


By Nfldrf Tatt In New York and 
Peter Bruce In Madrid 

PEPSICO, the large US soft 
drinks, snacks and restaurants 
group, yesterday stepped up its 
on the Spanish market, 
by acquiring Kas, a beverage 
brand owner, and Knoor Elorza 
S.A. (Kesa), which manufactures, 
bottles and distributes for Kas 
amj Pepsi. 

The jaflhw dfrfil virtually dou- 
bles Pepsi’s share of the Spanish 
carbonated soft drinks market - 
traditionally dominated by Coca- 
Cola. Ua big domestic rival - by 
adding Eas’s 6 per cent market 
share to Pepsi's 7 per cent. A 
year ago, Pepsi earmarked Spain 
as an area for international 
expansion, saying it would invest 
at least $lbn there over the next 
five years. 

The Kas and Kesa businesses 


are both majority -owned by 
Banco Bilbao Vizcaya (BBV), one 
of Spain’s biggest banks. Pepsi 
already holds a 30 per cent stake 
in Kesa, which was formed in 
1989 as a Joint venture between 
the US company and the Knoor 
family, which founded Kas. 

The aim of Kesa was to create 
a single, country-wide bottling 
system, which could produce and 
sell Pepsi's soft drinks brands, 
plus all of Kas's fruit-flavoured 
drinks and mixers. Pepsi's bottl- 
ing had previously been split 
between several franchise 
operations, and in Catalans the 
business is still franchised to 
Cadbury-Schweppes. Kesa’s facul- 
ties take in a “southern hub” in 
Seville and a northern centre in 
toe Basque country. 

Net annual sales for the com- 
bined beverage operations are 
estimated to be around $47Dm in 


1992, and Pepsi yesterday pre- 
dicted that this figure could rise 
to more than $lbn within five 
years. In addition to commanding 
6 per cent of the carbonated soft 
drinks market, Kas also holds 
around 8 per cent of the juice 
nectar sector. 

Yesterday, PepsiCo shares 
eased l % to $42. Analysts in Mad- 
rid- say the sale by BBV was an 
admission that it did not have 
the expertise to take on Coca- 
Cola in the test growing Spanish 
soft drinks market, which is esti- 
mated to be worth just over $3bn 
a year. Coca-Cola's share of the 
market is around 51 per cent 

The BBV, like most Spanish 
banks with large industrial hold- 
ings, is also using disposals of its 
industrial assets to boost Its own 
bank profits, which have suffered 
recently due to the stowing econ- 
omy and bad debts. 
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than they would be alone”, said, 
for example, that Martin Mariet- 
ta's space launcher business and 
GE's commercial satellite 
operations might find work 
together. 

Similarly, In underwater war- 
fare, Martin Marietta made mis- 
siles and launch systems and GE 
was involved in radar. This 
offered possibilities for the joint 
business to assume prime con- 
tractor status. 


W hile the combined busi- 
ness, with some Sllbn 
of annual revenues, 
will be largely defence-based, it 
will also have some $3.5bn of 
non-military sales, in areas such 
as robotics, environmental 
clean-up and commercial satel- 
lites. 

The US company that has acted 
most aggressively to cope with 
the new defence environment is 
General Dynamics, the second 
largest Pentagon contractor, 
which is in the process of selling 
off non-core operations and slim- 
ming down to Just four areas of 
military expertise. Recent 
rumours have suggested that it 
might even sell off one of these 
four, its jet fighter division, if it 
can get an attractive price. 

A study by Mr Jerrold Lund- 
quist, of management consul- 
tants McKinsey, In the current 
edition of the. Harvard Business 
Review indicates that the indus- 
try has a long slimming process 
ahead. “Today a dozen defence 
companies compete In six or 
more market segments. Tomor- 
row they will compete In two or 
three. Several large companies 
and scores of small ones will fold 
altogether, in 1992 there are 13 
companies in the space segment, 
and 16 vie for a slice of the avion- 
ics pie. By 1997, there will be only 
five or six in each group." 

Mr Lundquist argues that the 
rationalisation will proceed 
quickly and “companies that act 
first will have the greatest advan- 
tage". Messrs Welch and Augus- 
tine would doubtless agree. 
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dilution of earnings per share, of 
around. 2 per cent, but thinks 
that over the longer term the 
deal has to potential to add l per 
cent to 2 per cent a year to the 
group’s paraingK. 

Martin Marietta will benefit 
□ot just from enhanced size, but 
from access to GE’s research and 
development laboratories, which 
are among the best in US indus- 
try, and GE’s global presence. 
Hie two also plan to pool the 
purchasing of some commodity 
items. 

The deal should allow some 
rationalisation of facilities and 
employees, notably at headquar- 
ters, but both companies were at 
pains yesterday to stress that 
they were remarkably comple- 
mentary with relatively little 
business overlap. 

Mr Augustine, arguing that 
“these two companies will be 
much stranger, much better off 


GPA in 
collateral 
offer to 
banks 


By Robert Peston, 
Banking Editor 


GPA, the aircraft leasing com- 
pany, yesterday offered its banks 
fees of around $20m and 
improved collateral in return for 
deferring up to $lbn of debt 
repayments for two years. 

One of the 250 bankers, repre- 
senting 100 bonks, who attended 
yesterday's meeting said: “There 
was resignation among the 
banks that something has to get 
done to put GPA on a firmer 
financial footing.” 

Another banker praised GPA's 
directors, led by the chairman, 
Mr Tony Ryan, for showing “the 
right degree of humility and 
acknowledgement of the mis- 
takes of the past”. 

The banks were asked to give a 
temporary waiver by December 
to a potential breach of GPA’s 
borrowing convenants. The dead- 
line for agreement on debt 
rescheduling and a permanent 
change in convenants is mid-Jan- 
uary. The company, which has 
total debts of $5bn including 
bank debts in excess of $3bn, 
needs a two-thirds majority of 
the hanks - measured by value 
of loans - for the borrowing 
changes. However, Mr Maurice 
Foley, GPA’s deputy chairman, 
said: “We dont want to win by 
scrambling to victory by just one 
vote. We want unanimity.” 

Though GPA has offered 920m 
of fees, one banker said there 
were “bound to be arguments 
that the fees should be higher". 

Some honks are disappointed 
by GPA's decision not to ask for 
any sacrifices from the providers 
of $1.5bn of unsecured debt 
through an assortment of capital 
market instruments, such as 
bonds and medium-term notes. 

GPA argued that its future via- 
bility depends on Its ability to 
tap the capital markets which 
would be impossible if bond- 
holders alienated. 

GPA gave the banks forecasts 
that cash flow should meet inter- 
est payments over the coming 
two years. Bat this is not suffi- 
cient to meet its commitment to 
buy $3Jibu of aircraft over the 
same period. Bankers estimate if 
GPA sells aircraft leases it 
should be able to raise $2bn to 
buy aircraft in the next two 
years. If manufacturers refuse, 
to defer or cancel some orders, 
bankers said they would build 
conditions into covenants to 
force the company to ask their 
permission each time it bought 
an aircraft. 

Lex, Page 22 
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More job cuts at Bayer 
as earnings plunge 32% 


By Christopher Parkas 
in Frankfurt 

BAYER, Germany's leading 
chemicals and drugs group, 
yesterday announced a sharp 
drop in profits, a rising tally of 
job losses, and warned that 
there was no sign of improve- 
ment. 

A 32 per cent slump in third- 
quarter earnings dragged pre- 
tax profits for the first 
nine months of this year 
down to just DM2.2bn ($1.37bn) 
- 16 per cent less than in 

1991. 

Bayer, last of the top three 
chemicals corporations to 
report, blamed a "dramatic" 
fall in volume sales in the third 
quarter for the accelerating 
downturn. Mr Manfred Schnei- 
der, the new chairman, said 
orders for chemicals In the 
three months to the end of Sep- 
tember were down between 10 
per cent and 15 per cent. 

Rivals Hoechst and BASF 
last week announced nine- 
month profits down 19 per cent 
and 45 per cent respectively. 

The D-Mark's revaluation 
against the US dollar and other 
currencies had a substantial 



Manfred Schneider: Orders for 
chemicals down In last quarter 

impact on sales and profits, Mr 
Schneider said. 

Bayer's turnover, down 2.4 
per cent at DM31.7bn at the 
nine-month mark, fell 7 per 
cent in the third quarter to 
DM9.6bn. 

First-half sales were virtu- 
ally unchanged at DM22bn, 
and profits were 10 per cent 
lower. 

Mr Schneider said exchange 
rate fluctuations accounted for 


one-third of the earnings fall so 
Ear. 

An early effect of the post- 
summer downturn, which has 
hit most German industry, has 
been a marked increase in the 
number of job losses. Bayer, 
which started the year plan- 
ning 3,000 and later revised the 
figure to 4,000, said yesterday 
that 6,200 jobs would go by the 
end of the year. 

Reductions would continue 
□ext year if there were no fun- 
damental changes in chemicals 
markets, Mr Schneider said. 

Other structural changes 
were also under way, he added. 
These Included the planned 
closure of factories making 
ingredients for dyestuffs. 

Although Bayer had man- 
aged to increase prices for 
over-the-counter medicines and 
some consumer and veterinary 
products, the chemicals busi- 
ness was still suffering for 
reductions due to world over- 
capacity and slack demand. 

Even pharmaceuticals had 
not been able to escape this 
trend, Mr Schneider noted. 
Overall prices had fallen 2 per 
cent in the period under 
review. 


Carlsberg 
registers 5% 
improvement 

By Margaret Dolley 
in Copenhagen 

CARLSBERG, the Danish 
brewer, yesterday announced a 
rise of 5 per cent ro DKr 1.36m 
(82 19.4m) in pre-tax profits for 
the year to September 1992. 
The result was achieved 
despite exchange losses and 
reduced customer spending In 
many main markets. 

Overall group turnover 
improved marginally to 
DKrl4.95bn from DKrl4.46bn 
the previous year. Beer sales 
fell slightly to 21.3m hecto- 
litres. 

Carlsberg said the overall 
UK market had shrunk and 
uncertainty about the proposed 
merger with Allied Lyons had 
not provided the best stimulus. 

The group was uncertain 
whether it could achieve the 
same comparatively high level 
of earnings in 1993-1990. 


Mannesmann warns of 
nine-month profit fall 


By David Waller In Frankfort 

MANNESMANN, the German 
engineering company, yester- 
day warned that profits in the 
first nine months of the year 
were "considerably lower” 
than in the same period hut 
year, despite the fact that 
sales, including acquisitions, 
rose by 18 per cent to 
DM19. 18bn ($ll.9bn). 

Without giving any concrete 
profit figure, Mannesmann 
blamed the profits fall on a 
number of factors, including 
the state of the economy, 
restructuring costs, lower 
income from financial dealings, 
the decline in earnings from 
trading, and the costs of build- 
ing up its mobile telephone 
operations. 

The company said profits in 
the trading division were 
severely hit by the downturn 
in steel and pipes markets, but 


the result in this area was still 
positive. The downturn in the 
market for capital goods had 
hit demand for plant and 
machinery, but the result was 
still “clearly positive" and. in 
the circumstances, satisfac- 
tory. 

The group's Brazilian 
operations were likely to break 
even this year after two years 
of losses. Operating profits in 
the group’s automobile tech- 
nology business improved, but 
restructuring costs meant that 
this area made a net loss - but 
less than in the same period 
last year. 

Stripping out the effect of 
acquisitions, sales would have 
risen by Just 1 per cent, the 
company said. 

At the interim stage. Man- 
nesmann surprised the market 
by reporting first-half net prof- 
its down 89 per cent to DM15m 
from DMX34m. 


Terms of 
Hachette, 
Matra deal 
out today 

By Alice Rawettiom in Paris 

HACHETTE, the troubled 
French media group, and 
Matra, the defence electronics, 
company are expected today to 
announce details of revised 
terms for their merger. 

The shares of both compa- 
nies, together with those of 
MMB, the company that con- 
trols them, were suspended on 
the Paris stock market pend- 
ing an announcement this 

mo rning . 

The supervisory boards of 
the three companies, all 
chaired by the flamboyant Mr 
Jean-Luc Lagard&re and con- 
trolled by his family, met yes- 
terday to discuss the' final 
plans for the merger. 

Hachette, which owns the 
worldwide rights to Elle maga- 
zine, is also expected to com- 
plete plans this week for its 
recapitalisation. The compa- 
ny’s future has been clouded 
by uncertainty since the col- 
lapse early of La Cinq, the 
French television station in 
which It was the managing 
shareholder. 

The group, which has also 
been burdened by the legacy of 
Its over-ambitious expansion 
in the US during the 1980s, 
remained In the red with net 
losses of FFr39 -3m (47. 4m) In 
the first half of this year. 

Hachette announced this 
spring that It planned to raise 
FFrSOOm in new equity, 
together with FFrfOOm from a 
convertible bond and FFrl.3bn 
from subordinated notes. Mr 
Lagard&re also astonished the 
Paris stock market by disclo- 
sing plans to merge Hachette 
with the apparently incompati- 
ble Matra, claiming their 
union would produce signifi- 
cant savings in central costs. 

Matra and Hachette last 
month announced provisional 
terms for the merger in which 
the former's investors were 
likely to be offered u Hach- 
ette shares for every five of 
their gristing shares. 

However MHB's manage- 
ment has since indicated that 
the terms may be changed in 
favour of Matra’s sharehold- 
ers, possibly along the lines of 
offering five Hachette shares 
for every two Matra shares. 


As confidence and stability 
return to the Gulf, sovereign, 
corporate and private clients are 
turning to Gulf International 
Bank to support and guide their 
new plans and initiatives. 

Based in Bahrain, GIB is 
wholly owned by Gulf Invest- 
ment Corporation (GIC). 

Our ownership, financial 
strength, local knowledge, 
and expertise In a wide range 


of sophisticated wholesale 
commercial, investment and 
merchant banking services, 
supported by efficient internal 
controls and systems have estab- 
lished us as a leader amongst 
Gulf financial institutions. 



To support clients operating 
in and with our regional markets, 
we have offices in London, 
New York, Singapore, Abu 
Dhabi, Muscat, Manama, and an 
international network of corre- 
spondent banks. 

As a first step to benefiting 
from our role as a focus for 
Gulf and Middle East business 
development, contact us at any 
of our locations. 


Gdf intemationd Bankuc 

HEAD OFFICE: GULF INTERNATIONAL BANK B.S.C., PO BOX 1017, MANAMA, BAHRAIN. TEL: (0073) 334000. FAX: (0073) 529033. 
LONDON NEW YORK SINGAPORE ABU DHABI MUSCAT 

Tel: (71) 815 1000 Tel: (213) 922 2300 TeL- (85) 22* 6771 Tel: (0712) 518 080 TbL (808) 702 383 
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Dividend threat as BET falls 43% 


By Richard Gourtay in London 

BET, the business services 
company, yesterday reported a 
43 per cent drop in profits and 
predicted the recession, which 
has savaged operating mar- 
gins, would continue for two 
more years. 

"We are an early indicator 
[of recovery]," said Mr John 
Clark, chief executive. “If we 
ain't seeing It, then It ain't 
coming.” BET shares foil from 
112 Zip to 92p. 

The company, which last 
July launched a 2200m rights 
issue, also left open the possi- 
bility that it will cut the sec- 
ond-half dividend. 

The "current intention" was 
to maintain a full-year divi- 


dend of 6J5p, Mr Clark said. 
This was unlikely to be cov- 
ered by earnings. 

Next year’s dividend, which 
many City analysts believe 
is also unlikely to be 
covered, would be "considered 
very carefully”, the company 
said. 

At the interim stage, pre-tax 
profits to September feQ from 
£7L5tn to £4<L5m (861.2m) on 
sales 4 per cent lower at 
£L18bn. Earnings per share fell 
from 5.6p to i.7p and the 
interim dividend is to be cut 
from 4.25p to 2p. 

The results revealed a col- 
lapse in operating profits from 
£93m to £49.7m on sales from 
ongoing businesses of £l.L3bn. 
This included £llm of excep- 


tional costs mainly covering 
reorganisation of businesses ' 
for sale and the UK textile ser- 
vices business. 

The company also revealed 
that it had run into an ACT 
problem. Its reliance on the 
UK, where profits were 
hardest hit, meant the group 
was not liable for enough 
mainstream corporation tax 
against which it could offset its 
ACT. As a result, BET wrote 
off £8m of ACT in the 
first half. The group's tax 
charge is likely to rise to 45 per 
cent this year, from 26 per 
cent 

Mr Clark said the new man- 
agement team, which he 
started to build 18 months ago 
when he replaced Mr Nicholas 


Wills as chief executive, had 
also decided to sell more busi- 
nesses. The cash raised would 
be used to "improve BBT’s mix 
of businesses". 

Net debt fell from £lQ7m to 
£91m - or £49m including the 
proceeds of the sale of Initial 
USA. As a result, the interest 
charge fell from £22m to £9m. 
The company used the pro- 
ceeds of its rights issue to 
repay 8380m (£251m) of auction 
market preferred stock and 
confirmed yesterday that, 
while it was unconcerned by 
the level of this form of financ- 
ing, it would be repaying the 
$l20m balance "at an appropri- 
ate time” from its own 
resources. 

Lex, Page 22; Details. Page 30 


Extra aid for Norwegian banks 


By Karen Fossil In Oslo 

NORWAY yesterday unveiled a 
NKrSbn (877&2xn) rescue plan 
for its three biggest banks - 
Den norske, Christiania, and 
Fokus - and warned this 
would be the last time they 
would receive state support 

The latest rescue package 
increases to NKr20bn the 
amount transferred to the 
three banks in the past 12 
months. In addition, the banks’ 
own insurance fund has 
pumped NKr7.4bn into the sec- 
tor, of which NKr7.2bn has 
been written off as losses. 

Last year, Christiania and 
Fokus bank saw their share 
capital wiped out and were 
acquired by the state. 

Den norske, Christiania, and 
Fokus face Car-reaching mea- 


sures to reduce costs by 15 per 
cent in order to comply with 
terms and conditions of the 
rescue plan. 

In the nine months ended 
September, the three banks 
suffered combined net losses of 
NKr3.7bn. The NKrSbn aid 
package is made up of NKrfbn 
in “paid-in" core capital and 
NKriJQOm in state guarantees of 
which NKr260ra is in cash. 

The ordinary capital of Den 
norske, the biggest bank, has 
been wiped out by losses, and 
its ordinary shares are to be 
written down to zero. 

Den norske 1 s three biggest 
shareholders at end-October 
included the county employees’ 
pension fund with a 12 per cent 
stake. Vital Forsikring, the big 
insurance group, with 8.9 per 
cent, and the national pension 


fund with 7.2 per cent. 

Den norske is to receive 
NKrLSbn in preference capital 
and a guarantee of NKrSOOm. 
This means the state’s share- 
holding in the bank will rise to 
70 per cent from 55 per cent 

The bank said operations 
would be streamlined further 
in 1993 and assets reduced by 
NKrTbn to NKrl55bn. Costs 
would be reduced by 7 per 
cent, both in 1993 and in 1994. 

Christiania Bank, the second 
biggest bank, will be supplied 
with core capital of NKrL9bn 
of which NKrlbn will be in the 
form of new share capital after 
the current share capital Is 
written down against uu cov- 
ered nine-month losses. The 
remaining NKr900m will be In 
the form of a subordinated 
loan. 


Air France FFr2.7bn in the red 



By Alice Rawsthom In Paris 

AIR FRANCE, the French 
state-owned airline, yesterday 
disclosed a bigger-than-expeo- 
ted net loss of FFr2.7bn ($500m) 
for the first nine months of 
1992 amid stormy scenes in 
Paris as employees demon- 
strated against job cuts. 

The board also yesterday 
gave final approval to the pro- 
posed merger between Air 
France and UTA, another 
French airline. The merger, fol- 
lowing which the UTA busl- 


r rrOCHU CORPORATION 
(C.ITOH& CO. LIMITED) 
ANNOUN CE THE FOL LOWING 

It hoc been determined ol a Board 
Meeting held on L3tii November, 1992 
that the Interim Dividend for dm 
year ended 31x1 Much, 1993 shall bo 
paid to Shareholdcn of record as or 
30th September. 1992 at tile rate of 
3.00 Yen per share on and after 
Uhh December, 1992. 

Semi-Annual Report (ox six months 
ended JOih September, 1992 win be 
available at Hambra Bank Limited 
and Banqne Interna bo nab? a Luxem- 
bourg by the end ol December. 1992. 

. Hjunbrox Bank Limited j 


nesses will represent two-fifths 
of the new group, will take 
effect from December 29. 

The merger has triggered a 
cost-cutting drive at Air 
France involving the loss of 
L500 jobs. The group’s employ- 
ees yesterday staged strikes 
and stoppages in protest 
against the cuts, resulting in 
the cancellation of some 
flights. 

More than 2,500 demon- 
strated outside the' group's 
headquarters, chanting slogans 
against Mr Jacques Attali, its 


c hairman, and Mr Jean-Louis 
Bianco, France's transport 
minister. 

Air France, which, like other 
international airlines, has been 
affected by the economic 
slowdown, bad ori ginally antic- 
ipated net losses of FFtZ5bn 
for the first nine months of 
this year. The outcome was 
slightly worse than expected, 
prompting the board to fore- 
cast overall losses of FFr4 bn 
for the full year, with consoli- 
dated losses of FFr3bn on sales 
of FFr57bn. 


Bank Austria to 
raise Vindobona 
stake to 51% 

By Ian Rodger In Zurich 

Z-LANDERJ3ANK Bank 
Austria; Austria’s largest bank, 
is to raise its stake in the trou- 
bled securities house Vindo- 
bona Priva thank from 25 per 
cent to 51 per cent. 

Bank Austria said the perfor- 
mance and image of Vindo- 
bona, set up by four young 
equity market specialists two 
years ago, had not lived up to 
its expectations. 

Earlier this year, Mr Michael 
Margules, one of its founders, 
was charged with money laun- 
dering in the US. In August, 
the Austrian fraud police 
opened an investigation into 
the part played by some Vindo- 
bona employees, including Mr 
Michael Lielacher, the chief 
executive, in issues of shares of 
Hungarian companies two 
years ago. 

A Bank Austria spokesman 
said Vindobona's profits this 
year were likely to foil 20 per 
cent below the expected 
Sch90m ($8. 04m) to SchlOOm 
leveL 

The plan is that the founding 
executives, who own 40 per 
cent of Vindona, will agree at a 
shareholders' meeting on 
December 3 to sell part of their 
holdings to Bank Austria, lift- 
ing its stake to 51 per cent. 

Mr Lielacher confirmed that 
he would stand down as chief 
executive, and Bank Austria 
said it would be installing Its 
own managers. 


U.S. $10,000,000 

The Chase 
Manhattan 
Corporation 

Floating Rate OlHinked 
Notes due 1994 

R>r #» six months Interest period 
from November 24, 1992 to May 
24, 1903 the interest rate has been 
determined at 4%% par annum. 
The amount payable on the 
relevant Interest payment data. 
May 24, 1993, wfl be U.S. 
$24025 per U.S. $10,000 princi- 
pal amount. 

By: ThoOiase Manhattan Bonk, KJV. 
Calculation Agent q 

November 24. 1992 


U.S. $150,000,000 

Chemical 

New York Corporation 

Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 
Period 

Interest Amount per 
U.S. $10,000 Note due 
7th December 1992 


29th August 1992 
26th November 1992 
(inclusive) 


U.S. $131.22 


Credit Suisse First Boston Limited 
Agent 


HEART LIMITED 
USD 30,000.000 

Secured Floating Rates Notes 
due 1993 

In accordance with the provisions 
of the Notes, notice Is hereby given 
that for the Interest Period from the 
13th November 1992 to the 13th 
May 1933. The Notes will bear a 
rats of kuare&t of 3.99663 pcL 

The interest amount payable on 
the 13th May 1993 will be USS 
2.008.91 per 100,000 note. 

DKB International pic 
London 
Agent Bank 


DAI ICHI KANGYO 
AUSTRALIA LIMITED 
(ISO 83,000,000 

Floating Rate / Fixed Rate 

Guranteed Notes due 2000 
In accordance with Via provisions 
of the Notes, notice is hereby given 
that for the Interest Period from the 
16th November 1992 untfl me 17th 
May 1993. The Notes we bear a 
rate of interest of 4.08 pet 
The Interest amount payable on 
the 17lh May 1S93 will be USS 
206.27 per 10.000 note. 

DKB International pie 
London 
Agent Bank 


Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

(International edition only) 


Maltasport, a company operating in the field M 
of business communication in sport and ® 
holder of the sole sponsorship, promotion 
and gadget manufacturing rights for the 


Class i world Offshore Championship, 


la seeking 


CONTACT PARTNERS 


In Italy - France - Groat Britain - Spain - Germany - 
Holland - Belgium - Scandinavian 
Countries - U.S. A. - Canada and Japan. 

If you can guarantee organizational ability, 
flexibility and an effective coverage of the 
above areas, please send a written report to: 

Write to Box A647, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


FBG (U.K.) PLC 

£85,000,000 

7% Subordinated Convertible Bonds due 1997 

and 

USS 75,000,000 

5% Subordinated Convertible Bonds due 1997 

UrrcondrtMriatiy guaranteed on a suboninared basis by. 
with rwfwteiachable sutoofrinared conversion bonds issued by. 
and with conversion rights into Quinary Shares ol 

Foster's Brewing Group Limited 
ADJUSTMENT OF CONVERSION PRICE 


Notice es hereby given that as a resUt of a rights issue of Ordinary 
Shares to be matte by Foster’s Brewing Group Limited on 12th Octo- 
ber 1 992 at the rate of two new shares for every five cxdnary shares 
held, the Conversion Price 'Df the Conversion Bonds has in accord^rcs 
with the Trust Deed dated 5th March, 1987. been adjusted from 
Australian dollars 2.55 to Australian doftars 233 with effect from 
12lh October. 1932. 

November, 1992 


ISSUE OF UP TO $US 600,000,000 
BANQUE FRANCHISE DU COMMERCE F.XTERlEUR 
FLOATING RATE NOTES DUE 1996 
OF WHICH US$350,000,000 IS BEING ISSUED AS THE 
INITIAL TRANCHE 

In accordance with Lhc provisions of ihc above mentioned 
Floating Rale Notes, the rate of interest for lhc period November 
23, 1992 10 May 24. 1993 lias been fixed at 3.73% per annum. 

TTic interest payable will be USS 942,86 per note of 50,000 and 
USS 4.71431 per note of USS 250.000. 

FISCAL AGENT 
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Opportunity 
Is Global. 

So Are We. 


Financial opportunities and challenges can appear anywhere 
on earth, 24 hours a day. 

The new Chemical can help you meet the challenges and make 
the most of the opportunities. 

When Chemical merged with Manufacturers Hanover, we 
re-affirmed our commitment to international banking. We offer a global 
network of offices in 31 countries, talented and experienced 
banking professionals, and $9.6 billion in shareholders’ equity— giving 
us one of the best capital ratios of any U.S. banking institution in 
the international markets. 

The response from clients and counterparties around the world 


has been positive and swift Chemical Bank is now number one in: 
Global Loan Syndications, Interbank FX Trading, Privately-Placed 
Asset-Backed Securities, and Emerging Markets Asset Trading. 

We’re also the number one U.S.$ Clearing Bank, first in Treasury 
Management Systems, the number one Arranger of Oil and Gas Loans 
worldwide, and the number one Interest Rate Swaps and Options Dealer. 

Chemical can work with you anywhere in the world — as banker, 
advisor, trading and investment partner. 

We have the global presence, the scale of resources, the capital 
strength and the bankers and specialists to provide the financial solution 
that’s appropriate for you. 


Argentina, Australia, Bahrain, Brazil, Canaria, Chile, China (PRC), Egypt, France, Germany, Hong Kong, India, Indonesia, Italy, Japan, Kenya, Korea, Malaysia, 
Mexico, Norway, Philippines, Portugal, Romania, Singapore, Spain, Taiwan, Thailand, Turkey, United Kingdom, U.S A, Venezuela. 


^ Chemical 

The Global Bank 


Intellectual Currency. Capital Strength: 

•o 1992 cnotwaf Baring Capaatat 
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VOTICi; OI PKOPOSKI* i:\C HA\fth OFFER. 
>II ICfp| R AMI OPI IOML Kl l»l >ir i lO\ 


Thin unlit.-*: is to hoMcrx of the CAL Drbcnturra only and ia not calculated la lead ilirertly or indirectly to any other person acting on its contents. 


To the Holders of 



CalFed Inc. 

6 1/2% Convertible Subordinated Debentures due 2001 

(the 4t CAL Debentures”) 

Nulirepiimiiantto Sections 1203 and I306of the in denture dated as of February 15, 1986, between CalFed Inc. and Chemical Bank. 

ns HHcwsorhymerpri* to Manufacturers Hanovpr' Trust Company, (tire “IndenlurO under which the CAL Debentures were issued 

is hrrrby given of the following; 

• In connection with a reatructurifiglthe^Rcstnicturinp'’), CalFed Inc. (the “Company'’) is offering (the ‘‘Offer"), upon the terms 
and subject to the conditions set forth in the Company's Offering Circular and Consent Solicitation dated November 16, 1992 
(the “Offering Circular and Consent Sobritation") and in the accompanying letter of Transmittal, Consent and Waiver and the 
instructions thereto, to exchange 98,078,709 shares of common stock, S.20 par value (the “Bank Stock"), of the Comj>any*s 
wholly-owned subsidiary, California Federal Bank, a Federal Savings Bank (the “Bonk"), and up to $17,607,628 principal 
amount of 10% Subordinated Debentures due 2003 (the “Bank Debentures") of the Bank for the CAL Debentures. The classes 
of Bank Stock to be issued in the Offer will be designated Classes B, C and D and will be identical in all respects, except that the 
allures of nuch classes will not be transferable other than in a private transaction or pursuant to a tender offer until February 
I, May I, and August i, 1993. respectively. As part of the Offer, the Company is requiring tendering holders of the CAL 
Debentures to consent to certain proposed amendments (the “Proposed Amendments”) to the Indenture and to give certain 
waivers, all as more fully set forth in the Offering Circular and Consent Solicitation. Among the Proposed Amendments is a 
proposal to defer until February 20. 2000 the date (the “Redemption Date") (currently scheduled for February 20. 1993 under 
the Indenture) on which holders can require the Company or its successor to redeem the CAL Debentures at 123% of their 
principal amount (the “Put Right"). 

• Immediately following the completion of the Offer, the Company will be merged (the “Merger”} with and into a wholly-owned 
subsidiary (the “Subsidiary") of the Bank. As a result of the Merger, (i) the Subsidiary will succeed to the business, assets and 
liobili ties of the Company, ( ii) each outstanding share of the common stock , $ 1.00 par value ( the “C AJ . S took"), of the Company 
will automatically be converted into one share of Class A Bank Stock (which will be identical in ail respects to Classes B, C and 
D. except that Class A shares will be immediately transferable), and (ill) the CAL Debentures, as modified by the Proposed 
Amendments, that are not tendered in the Offer will remain outstanding as obligations of the Subsidiary. In addition, in 
connection with the Merger, the holders of CAL Slock will receive, for each share of CAL Stock held at such lime os the Merger 
becomes effective. 0.54 1 of a warrant (the “Bank Warrants") to purchase in June 1994 one share of Class A Bank Stock at a price 
of S2. 10 per share. 

• The Offer is conditioned upon, among other things: (i) at least 90% of the aggregate principal amount of the outstanding CAL 
Deltenturcs being validly tendered and not withdrawn pursuant to the Offer prior to the Expiration Date (defined below); (ii) 
approval of the Restructuring (including the Merger) by the stockholders of the Company, (iii) consummation of the Merger and 
(iv) approval by the Office of Thrift Supervision, the primary regulator of the Bank, of the Rea true Luring. The Merger is 
conditioned, among other things, upon consummation of the Offer. 

• The Offer will expire at 11:59 P.M-, New York City time, on December 15, 1992, unless extended (the “Expiration Date"). The 
Company reserved the right, at any time or from time to time, to extend the period of time during which the Offer is open at its 
discretion, in which event the term “Expiration Date" shall mean 11:59 P.M., New York City time, on the date on which the Offer 
a« so extended shall expire. 

■ It is expected that the Merger will become effective during the period beginning December 16, 1992 through and including 
December 3 1, 1992. Upon the effectiveness of the Merger, each outstanding share of CAL Stock will automatically lie converted 
into one share of Class A Bank Slock. Former holders of CAL Stock converted In the Merger will receive Bank Wa rranls shortly 
thereafter. 

• Copies of the Offering Circular and Consent Solicitation are availnble for review from the Company or the Information Agent 
for the Offer, Chemical Bank, as listed below. In light of actions threatened by tbe Office of Thrift Supervision against the 
Company that would he detrimental to the interests of bidders of the CAL Debentures, the holders are (strongly encouraged to 
obtain copies of the Offering Circular and Consent Solicitation to understand the terms of the Offer and the implications of 
tendering or not tendering into the Offer. 

The Company 


CALFED INC. 
c/o James F. Hurley 
Senior Vice President 
5700 Wiltshire Boulevard 
Los Angeles, California, USA 90036 
0101 213 930 9750 (call collect) 
0101 213 930 9485 (telecopy) 


The Information Agent 

CHEMICAL BANK 
c/o Morgan Price 
Corporate Paying Agency 
Chemical Bank Centre 
5 Fitzallen 
Cardiff 

South Glamorgan CF2-1UT 
4471 380 5521 (call collect) 
4471 380 5825 (telecopy) 


If the Proposed Amendments to tbe Indenture arc not adopted, the Redemption Date with respect to the Put Right for the CAL 
Debentures is currently scheduled for February 20, 1993. The Put Right with respect to the February 20, 1993 Redemption Date 
may be exercised only during the period beginning December 20. 1992 through and including January 20, 1993. The February 
20, 1993 Redemption Price of the CAL Debentures is 123% of their principal amount and the accrued interest to the February 
20, 1993 Redemption Date in U.S- $325.00 per U.S. $5,000 principal amount of CAL Debentures. In order to receive payment 
of tbe February 20, 1993 Redemption Price and the interest accrued to February 20. 1993, the CAL Debentures, together in the 
case of CAL Debentures in bearer form with all coupons appertaining thereto maturing after February 20. 1993. must be 
surrendered for payment to one of the Paying and Conversion Agents listed below on or offer December 20, 1992 until and 
including, but not after, the close of business on January 20, 1993. CAL Debentures surrendered for such payment must be 
ocrompa nied by written notice to the Com pany (substa n tially in the form of the optional redemp Lion notice set forth on eac h CAL 
Debenture) whereby the holder instructs tbe Company to redeem tbe CAL Debenture or. in the case of CAL Debentures in 
registered form, the portion thereof to be redeemed if less than the entire amount thereof. The exercise of tbe option to elect 
redemption Is Irrevocable, except that holders who provide the optional notice of redemption will retain the right to require their 
CAL Debentures to be converted, provided that notice to such effect and the holder's non transferable receipt from u Paying and 
Conversion .Agent n-preswnting such CAL Debentures are delivered on or prior tu the February 20, 1993 Redemption Date to 
such Paying and Conversion Agent holding such C A L Debentu res to be converted and the other requirements of Article Thirteen 
of the Indenture are met. In theeventsuch CAL Debentu res a re converted on (but not prior to) tbe February 20, 1993 Redemption 
Dale, the holders thereof shall be entitled to receive the interest payable on such CAL Debentures on such dale. The conversion 
price (the price at which shares ofCAL Stock shall be delivered upon conversion of the CAL Debentures) is currently U.S. $35.25 
per shore of CAL Stock. If, upon completion of the Offer and consummation of the Merger, an indenture supplemental to the 
Indenture effecting tbe Proposed Amendments and providing for the assumption by tbe Subsidiary of tbe Indenture, as so 
anirndrd, is entered into, the holder of each CALDelienture outstanding after the Merger will have die right, during the period 
surb CAL Debenture will 1 m< convertible as specified in Section 130 1 of the Indenture, to convert such CAL Debenture only into 
the number of shores of Bonk Stock receivable in tbe Merger by a holder of the Dumber of shares ofCAL Stock into which such 
CAL Debenture might have been converted immediately prior to the Merger. 

The Paying and Conversion Agents 


Bankers Trust Company S.A. 
P.O. Box 807 

14 Boulevard F.D. Roosevelt 
Luxembourg 


Bankers Trust Company 
I Appold Street 

Broadgate, London EC2A 2 HE 


Banquc Bruxelles Lambert S.A. 
Avenue Mamix 24 
1050 Brussels, Belgium 


November 24, 1992 


CALFED INC. 


In the prestigious “PALAZZO RUSPOLI" 

56 Via Fantanelln Borghese in Rome (Italy) 
FOR RENT 

to a Bank of international renown 
Ground floor 

with seven windows facing Via Fontanella Borghese 
sq.m 319.42 
Basement 
sq.m 233.35 
(recently restored) 

NO INTERMEDIARIES 

FENDI 

Financial Department 
Via Cumella 498, 0166 Rome (Italy) 



Kingdom of Denmark 


i 

i 


USS 250,000,000 

Floating Rate Notes due May, 1995 

In sccodance witfi the Descrpuor) of the Notes, notte is hereby 
given that forth© interest period from November 23, 1992 to 
May 24, 1993 ihe Notes wB carry an interest rate of 10% per 
annum. 

The interest payable on the relevant interest payment date. 

May 24. 1993 against coupon No IQ 
will be USS 505.56 for each 
US$10,000 Note. 

, JOsdSstMr 
Luxembourg 



INT’L COMPANIES AND CAPITAL MARKETS 


IBM shifts strategy with 
client-server computing 


By Louise Kehoe 
in San Francisco 

INTERNATIONAL Business 
Machines announced a world- 
wide initiative to promote cli- 
ent-server computing, the rap- 
idly-growing sector which uses 
multiple computer systems dis- 
tributed around corporate net- 
works. 

The move reflects a signifi- 
cant strategic shift for IBM, 
away from its traditional view 
of mainframe-based data pro- 


IBM has formed a new busi- 
ness unit, reporting directly to 
Mr Jack Kuehler, IBM presi- 
dent, to focus on client-serves' 
products and strategies. 

IBM also announced plans to 
open several client-server cus- 
tomer centres around the 
world. 

More than 900 employees, 
most of them programmers, 
have been reassigned to the 
new unit Its role will be to 
help IBM's product units to co- 
ordinate the delivery of inte- 
grated client-server systems. 
The unit will also develop new 
products. 

Client-server computing, 
often called the next wave of 
computing, is rapidly gaining 
acceptance, making it one of 
the fastest growing segments 
of the computer industry. 

The concept of client-server 
computing is to distribute com- 



Jack Kuehler: shifts 
strategic focus 


IBM’s 


puter power and computing 
tasks throughout all of tbe 
systems linked to a network, 
whether they be personal com- 
puters (PCs), workstations, 
mid-range computers or main- 
frames. 

Dozens, or even thousands, 
of workstations or PCs, known 
as clients, can access informa- 
tion and software from a more 
powerful server computer or 
from other clients. 

This contrasts with the tradi- 
tional data processing model 
with a centralised mainframe 
or minicomputer hub, sur- 
rounded by terminals, or more 
often today by desktop PCs. 

Client-server computing is 


widely seen as a challenge to 
IBM’s fla gship mainframe com- 
puter products. 

Makers of workstations and 
PC servers promote the idea of 
downsizing computer systems, 
by replacing mainframes with 
cheaper PC and workstation- 
based networks. 

Although IBM Is a leading 
supplier of PCs and workstat- 
ions, and portrays itself as a 
leader in client-server comput- 
ing. it has always defended its 
traditional computing model, 
while maintaining that even in 
client-server systems main- 
frame computers have an 
important role to play. 

With the formation of its cli- 
ent-server business unit IBM 
appears to be acknowledging, 
for the first time, that the 
trend toward downsizing repre- 
sents a significant challenge to 
its mainframe business. 

Rather than trying to beat 
back the trend, IBM will join 
Ii. 

IBM will redouble its market- 
ing efforts at customer centres 
which will showcase client- 
server systems based on IBM 
and non-IBM products, and 
help customers assess and pilot 
test client/server solutions tai- 
lored to their needs. 

The new unit will be super- 
vised by Mr Tom Furey, former 
head of IBM’s software devel- 
opment laboratory in Santa 
Teresa, California . 


Kodak sells credit arm and two 
of its information subsidiaries 


By Nikki TaK In Now York 

EASTMAN Kodak, the world's 
biggest producer of photo- 
graphic equipment, yesterday 
announced a series of dispos- 
als. Kodak's Atex subsidiary, 
which make computer systems 
for newspapers, is being sold to 
a British entrepreneur; Estek. 
which produces cleaning and 
Inspection equipment for the 
semiconductor industry, is 
bring bought by ADE Corpora- 
tion, based in Massachusetts; 
and Kodak’s credit facility is 
being purchased by GE Capi- 
tal, part of the General Electric 
group. 

The Atex and Estek disposals 
were foreshadowed in July, 
when Kodak said that it 
planned to dispose of 10 lines 
of business, primarily in its 
information division. Although 
the businesses were not indi- 
vidually identified. Atex and 
Estek were known to be among 
those up for sale. 

The purchaser of Atex is an 
Investment consortium headed 
by Mr Danny Chapchal, a Brit- 
ish businessman. Mr Chapchal, 


a trained accountant, heads 
SQL Systems International, a 
Surrey-based management 
systems software company. 

He was originally invited 
into SQL by a group of venture 
capital firms to help stem its 
losses. Mr Chapchal said yes- 
terday that tbe same group of 
institutions - which includes 
Euroventures Benelux and the 
South Yorkshire PensLon 
Authority - were backing the 
Atex deal. 

“I see this as a major oppor- 
tunity in a market I know 
extremely well,” said Mr Chap- 
chal, although he riflrfinpri to 
comment in detail on future 
plans for the business. 

Atex was. founded ip 1973, 
acquired by Kodak in 1981, and 
supplies electronic pre-press 
systems to about 900 users, 
including The Times in the 
UK, The New York Times, The 
Jerusalem Post, and Fortune. 

Atex has recently been 
embroiled in the controversy 
over whether the design of 
computer pre-press equipment 
has caused repetitive strain 
injury among users. A number 


of damage claims are outstand- 
ing against the company. 

Yesterday, however, Mr 
Chapchal said that “the pur- 
chasers [of Atex] are not 

aaonming srny JJgJ liability". He 
declined to discuss ripfraiis of 
the purchase agreement. 

No price was disclosed In the 
other deal In Kodak’s informa- 
tion systems business, the dis- 
posal of Estek to ADE Corpora- 
tion. Estek was formed in 1986, 
and employs around 60 people 
at its Charlotte plant. 

The third transaction, the 
sale of the credit operations to 
GE Capital was not foreshad- 
owed in July. The credit busi- 
ness was established in 1986 
and is designed to provide 
long-term financing to custom- 
ers purchasing Kodak equip- 
ment It currently provides fin- 
ancing to over 12,000 clients, 
and has assets of around Slbn. 

GE Capital, a financial ser- 
vices institution with assets of 
over $80bn, is acquiring the 
Kodak subsidiary's stock but 
wfll operate the business under 
the Eastman Kodak Credit Cor- 
poration name. 


Setback for US mill purchase 


By Karen Zagor in New York 

TOKYO Kyoel Steel, a 
medium-sized Osaka steelma- 
ker affiliated to Sumitomo 
Metal Industries, has suffered a 
setback in its plans to buy Flo- 
rida Steel, a US mlnimill, after 
only 54 per cent of bondholders 
responded to Florida Steel's 
buy-back offer. 

Kyoei's $343m offer for Flo- 
rida Steel was contingent on 90 
per cent of the debentures 
being tendered. Kyoei has 
halted Its efforts to raise finan- 
cing until a sufficient number 
of debentures are tendered. 


Either party can terminate the 
deal if it is not closed by 
December 15. 

Florida Steel has extended 
its cash tender offer of $I25m, 
the principal amount of the 
outstanding 14.5 per cent sub- 
ordinated debentures due 2000, 
to mid-December. 

Kyoei’s attempts to acquire 
FLS, parent of Florida Steel, 
has been rife with problems. 
Several lawsuits were filed by 
preferred shareholders who 
were riled by an offer of only 
$24 a share In cash for stock 
with liquidation value of $53 a 
share. Subordinated debt hold- 


ers were widely expected to 
accept the offer of par plus 
accrued. The Securities and 
Exchange Commission is con- 
ducting an “informal inquiry" 
into some of Florida Steel’s 
financial statements. 

Florida Steel’s problems 
stem from a $377 An leveraged 
buy-out in 1988. The company 
has been unable to service its 
$269£m of debt and defaulted 
on its bank loans and subordi- 
nated debt. 

Kyoei has offered to assume 
all of Florida Steel’s debt Com- 
mon shareholders will receive 
$30,072 a share. 


French retailer FNAC up 9.4% 


By Alice Rawsthom In Parts 

FNAC, one of France's Largest 
retailing groups, bucked the 
sluggish economic environ- 
ment by achieving a 9.4 
per cent increase in net 
profits to FFrl56m ($28. 9m) 
for the year to August 
1992. 

The group, which is chaired 
by Mr Jean-Lotds Pririat and 
controlled by the GMF insur- 
ance group, has for decades 
dominated the French market 
for “cultural" retailing with its 
record and book shops. 

However, In recent years it 
has faced fierce compet- 


Virgin, the 
group, which 
megastores in 


ition from 
UK leisure 
has opened 
France. 

FNAC has retaliated by 
playing Virgin at its own 
game. It has accelerated its 
own expansion outside France 
and has opened its own megas- 
tores in France, culminating in 
the launch late last year of its 
opulent “Cathedral of Culture" 
on Avenue des Tomes in Paris, 
north of the flagship Virgin 
megastore on the Avenue des 
Champs-Elysees. 

This competitive climate has 
affected FNAC's performance. 
Tbe group mustered an 


increase in sales of il.i per 
cent to FFr8 .25bn for Last year. 

But the slowdown in con- 
sumer sales, coupled with 
increased competition and the 
impact of FNAC's own 
FFr491m investment pro- 
gramme, meant that the 
growth in net profits 
was fuelled by a rise in 
exceptional earnings from 
property transactions. These 
Increased from FFr80. 5m to 
FFr107 An. 

The overall increase in net 
profits enabled FNAC to raise 
its dividend by io.6 per cent to 
FFr26 for the last financial 
year. 


Varity posts 
modest 
profit in 
third period 

By Bernard Simon in Toronto 

A STRONG improvement hi 
automotive parts sales helped 
Varity, the industrial and 
form equipment maker, post a 
modest third-quarter profit 
Kelsey-Bayes, Varity’s auto- 
motive components subsidiary, 
reported a 23 per cent 
improvement in operating 
earning s and a 7 per cent rise 
In sales. Tbe Improvement was 
due to relatively strong 
demand for light tracks in 
North America, where K-H has 
a high share of tbe market for 
wheels and anti-lock braking 
systems. 

Varity. which is based in 
Buffalo. New York, posted net 
earnings of USS10.5m, or 23 
cents a share, in the three 
months to Oct 31, compared 
with a $17 .8m loss, or 91 cents, 
a year earlier. The Latest fig- 
ures include a foreign 
,»griuMig«» loss of $6.4tn, follow- 
ing a $2 ,3m gain a year earlier. 

Sales climbed to S844m from 
$759m. The bulk of the 
increase came from a one-third 
rise in sales at Perkins, the 
diesel-engine maker, where 
business was hit by a fotr- 
week strike in the third quar- 
ter of 1991. Perkins turned a 
1991 operating loss of $6m into 
a profit of $7m for the latest 
quarter. 

In spite of the decline of the 
world form machinery market, 
Massey Ferguson recovered to 
a $7m profit from a $7m loss 
on a 6.4 per cent rise in sales. 

Verity's long-term debt 
dipped to $795.6m on October 
31 from $864J!m. 

NYSE firms 
slightly lower 
at $802m 

By Patrick Harvarson 
In New York 

THE 312 securities broking 
and marketmaking member- 
firms of the New York Stock 
Exchange that do business 
with the public yesterday 
reported profits of $802m for 
tbe third quarter. 

In the comparable nine 
months last year, NYSE mem- 
ber-firms earned $2.66bn. 

Although earnings were 
slightly lower than the 5842m 
made in the same quarter of 
1991, and well below the 
$1.1 4bn recorded in the second 
quarter of this year, the record 
$3.81bn In profits the firms 
have racked up since the 
beginning of this year Indicate 
that the explosive growth in 
business enjoyed by Wall 
Street since 1991 shows little 
sign of fizzling out 
In spite of the strength of 
year-to-date earnings, a slow- 
down in stock underwriting 
business, especially of initial 
public offerings (IPOs), and 
turmoil in the European cur- 
rency and bond markets, 
which left some firms with 
gains but others nursing 
losses, contributed to the over- 
all decline in profits during 
the quarter. 

The NYSE's specialists - the 
firms that make markets in 
stocks on the exchange's trad- 
ing floor - reported a 22 per 
cent increase in third-quarter 
profits to $18m, thanks pri- 
marily to an Increase in trad- 
ing activity. 


Upjohn forms 
marketing link 

By Paul Abrahams 

UPJOHN, the US 
pharmaceuticals group, and 
Boehriuger Ingelheim of Ger- 
many, have agreed to develop 
and market four compounds 
disc overed by the German 
drugs group. 

The compounds are all 
designed to treat central ner- 
vous system disorders in 
which Upjohn has consider- 
able expertise. 

By co-developlng the prod- 
ucts with Upjohn, Boehringer 
will increase the likelihood 
and speed of licensing in the 
US, the world's largest mar- 
ket. 


Recovery in Ecu bond prices wiped out 


By Tracy Corrigan 

GENTLE recovery in Ecu 
bond prices in recent weeks 
was wiped out yesterday after 
the devaluation of the lira ami 
the peseta at the weekend 
undermined a gradual return 
of confidence. 

Ecu bond prices fell a point 
on fears that European mar- 
kets may have entered a fur- 
ther period of divergence - 
that is, that the gap between 
high-yielding and low-yielding 
markets is set to widen rather 
than narrow. 


“The re-emergence of ERM 
tensions Is a setback for the 
market: it means, the Ecu is 
less likely to be the new Euro- . 
pean currency,'' said a trader. 

Until this setback there had 
been Increasing confidence 
that problems over the Maas- 
tricht treaty would be resolved 
within the framework of the 
European Monetary System. 

However, the Ecu bond mar- 
ket has some support, deter- 
mined by its value relative to 
theoretical Ecu yields (based 
on government bond yields 
denominated in component 


currencies). Dealers report 
buying interest when the mar- 
gin of real Ecu bond yields 
over theoretical yields widens 
to about 40 basis points. 

“In a sense, {Ecu bonds] are 
a cheap option on any harden- 
ing of the Ecu, as long as they 
are trading above their theoret- 
ical value," said Mr Robin 
Bowie, a director of Barclays 
de Zoete Wedd In charge of 
European bond trading. 

After narrowing to 15 basis 
points last week, the spread 
had increased to 33 basis 
points by yesterday. 


Meanwhile, the 
liquidity has failed 
since the breakdo 
existing market-mat 
during the summer. 

The issue will t* 
at the end-of-year 
the International 
Market Assodatlor 
committee on Decer 

“I expect a stroi 
fovour of resumptii 
“g;? , 5 dn * with i 
[bid/offer] spreads, 
David Ovenden, E< 
“anager at JJ>. Me 
chairs the committe 
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INTERNATIONAL COMPANIES AND FINANCE 


Arnotts threatened with legal action 


By Kevin Brown in Sydney 

CAMPBELL Soup, the US food 
group, yesterday threatened 
legal action to force the board 
of Arnotts, the Australian bis- 
cuit company, to drop a key 
plank in its defence against a 
hostile takeover bid. 

Campbell, which is offering 
AS&80 a share for the 17.2 per 
cent of Arnotts It requires for 
majority control, also sought 
permission from the Australian 
Securities Commission to 
extend its bid. 

Campbell's bid values 
Arnotts at A$1.2bn 
(tjssaer.im). ■ 

The group would spend only 
A$206m to gain control of 50.1 
per cent of Arnotts’ shares, but 
has offered to buy all the 67.1 


per cent of the shares it does 
notown. 

Arnotts' main defence Is a 
1585 agreement signed by the 
two companies when Campbell 
took a friendly 32JJ per cent 
stake to help protect Arnotts 
from a hostile bid by Mr Alan 
Bond, the former Australian 
entrepreneur. 

Arnotts claims the agree- 
ment gives the board the right 
to prevent Campbell exercising 
majority voting rights or 
appointing a majority of direc- 
tors unless the US group 
acquires more than 85.1 per 
cent of the shares. 

Mr David Johnson, Campbell 
chief executive, challenged 
Arnotts’ interpretation of the 
agreement in a strongly 
worded letter sent to all 


Arnotts' directors at their 
home addresses. 

Mr Johnson said Arnotts’ 
interpretation was “flagrantly 
contrary to Australian few and 
public policy" and "prejudicial 
to shareowner interests 
because it is intended to inter- 
pose the existing board 
between the fed and the share- 
holders". • 

He also claimed the agree- 
ment was Illogical and unen- 
forceable, inconsistent with 
Arnotts’ articles of association, 
and contrary to the rules of the 
Australian Stock Exchange, 
which generally requires vot- 
ing rights to reflect ownership. 

Mr Johnson said Campbell 
would have “no choice other 
than to commence appropriate 
court proceedings** if the board 


revised to acknowledge that its 
interpretation of the agreement 
was incorrect. 

Campbell’s bid is subject to 
approval from the Foreign 
Investment Review Board 
(Ftrb), which has been widely 
lobbied to reject the bid to pre- 
vent control of Arnotts Grom 
passing outside Australia. 

the bid has also been critic- 
ised by Mr John Dawkins, the 
treasurer (finance minister), 
who will make the unai deci- 
sion on whether to allow it to 
proceed. 

Mr Dawkins suggested that 
Arnotts had failed to keep 
promises relating to invest- 
ment and marketing which 
were made to the Firb when 
Arnotts acquired its existing 

atake in 


Astra awaits an uncertain future 

William Keeling on shareholder changes at the Indonesian group 


A stra International, 
Indonesia’s second 
largest company, 
which dominates the country's 
automotive sector, has a repu- 
tation to protect. Brokers have 
repeatedly named it Indones- 
ia’s best managed company 
and, as of last June, foreign 
banks had afforded It loans 
and facilities of more than 
$900m. 

A financial crisis, however, 
has hit the Soeryaityaya family , 
Astra's majority shareholders, 
with the recent suspension of 
their privately-owned Bank 
R nrnmn carrying bad debts of 
over Rpl.OOObn ($487m). 

To raise new finance, the 
family have sold 40m of their 
178m Astra shares - or 74 per 
cent of the company's issued 
shares - and are expected to 
sell more, thereby losing 
majority control, before the 
end of the year. 

Uncertainty over the compa- 
ny’s ownership coincides with 
depressed car sales and a 
slump in profits from RpziOhn 
in 1991 to, brokers forecast, 
about Rp75bn this year. A 
declining share price has seen 
Astra's market capitalisation 
fell 41 per emit in five months 
to Rp2D34bn. 

Since Astra went public in 
1990 - about 13 percent of the 
242m issued shares are actively 
traded - It has been regarded 
as Indonesia's pre-eminent 
blue chip stock. 

It sells more than half of 
Indonesia’s vehicles and has 
the distribution licence for 
Toyota, the market leader. 
While the automotive sector 
accounted for 80 per cent of the 
company’s Rp4,933bn 1991 
sales, Astra also has agribusi- 
ness, financial services, heavy 
industry and electronics sub- 
sidiaries. 

Comprising 10 per cent of the 
Jakarta stock market's total 
capitalisation, for many inves- 
tors and bankers Astra is syn- 
onymous with Indonesia. 

The current difficulties of 
Astra and the Soeryadjayas lie • 
in a rise in interest rates in 
1991 following a tightening, of 
monetary policy in 1991. For 
Astra, this led to a sharp fell in 
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car sales as consumer credit 
contracted. 

Central bank officials say 
Bank Summa broke banking 
regulations by over-lending to 
private companies owned by 
the Soeryadjayas. These had 
Invested heavily in real estate, 
the value of which subse- 
quently dropped. High Interest 
rates lefcthe companies unable 
to service Bank Summa' s 
loans. 

Astra has minimal financial 
exposure to Bank Summa. its 
officials stress. To underline 
the separate nature of the busi- 
nesses, in September Mr Wil- 
liam Soeryadjaya, the compa- 
ny's founder, stepped down as 
chairman. He was replaced by 
Mr Sumitro pjQjah&dffcusnmo, 
a former Hnatido minister and 
father-in-law of Siti Herijadi, 
daughter of president Suharto. 

In the past two weeks, how- 
ever, It has become clear Bank 
Summa’s financial crisis will, 
as the Soeryadjayas attempt to 
cover its debts, have a direct 
effect on Astra’s fixture. 

On November 13, the Soer- 
yadjayas sold two blocks of 
20m shares to a pension fiord 
of state-owned Bank Dagang 
Negara f - the bank to which 
the shares had previously been 
ptedgari against 1 mm — and 
Newark of Hong Kong. 

Brokers say the sale of 
shares to Newark was financed 
by Danarekaa, an Indonesian 
state-owned investment fund. 
Hong Kong company records 
show Newark's two registered 
directors to be Soeryadjaya 


family members. 

Astra says Newark will hold 
the 20m shares while negotia- 
tions with a foreign buyer are 
finalised, Toyota bring the pre- 
ferred party. It Is not dear who 
now has authority over these 
shares. 

The sale leaves the Soeryad- 
jayas with about 138m Astra 
shares. Of these, businessmen 
dose to the family say at least 
129m have been pledged 
against loans. 

They say 100m shares are 
pledged against a BpSOObn loan 
from a consortium of three 
hank* fed by state-owned Exim 
Bank. The other members are 
Baptodo, also stateowned, and 
Bank Danamon. a listed com- 
pany. 

Another 29m shares are 
pledged, the businessmen say, 
to Bank Universal, 51 per dent 
owned by Astra, against loans 
totalling up to BpSOObn. The 
Soeryadjayas declined to com- 
ment on details. 

W hile the family have taken 
these loans, the central bank 
say a September deadline to 
inject new money into Bank 
Summa was missed. A RplSObn 
rescue package, backed by a 
consortium of private banks, 
last week allowed Bank Sum- 
rna’s small scale depositors to 
dear their arwwmfai 

The next key date for Astra 
and tite Soeryadjayas is end- 
December when, bankers say, 
the loan f rom the Brin* Rank 
consortium matures. Unless 
this is repaid, the banks may 
take up the Shares and look to 


on-sell them, with the state 
banka taking political advice. 

Brokers say two business- 
men have declared an interest 
in taking a stake: Mr Liera Sloe 
Llong, who heads the Salim 
Group, Indonesia’s largest con- 
glomerate. and is a dose asso- 
ciate of President Suharto; and 
Mr Haahim Djqjohadikusunjo, 
SOn Of Astra’s new p-hairman 

An Astra executive acknowl- 
edged a potential conflict of 
interest for Mr S umitr o Djojo- 
hadikusumo, but said the 
chairman remained indepen- 
dent An executive of the Salim 
Group, which is a shareholder 
in Indomobil, Astra's main 
competitor, declined to com- 
ment 

Bankers to Astra have 
expressed their concern, for as 
one European banker 
explained, "We would never 
have contemplated lending to 
Astra, if it were a Salim Group 
company.” 

In June, Astra had long and 
short-tenn debt of Rp2,456bn, 
giving a L54 debt to equity 
leverage. Bankers consider the 
choice of new shareholders 
critical to Astra’s future finan- 
cing and question whether 
rfmmgiM to the co m p an y's own- 
ership may be sufficient to 
affect the status of their exist- 
ing loans. 

A stra says no foreign 
loan torn a provision 
requiring the Soeryad- 
jaya family to maintain a 
majority holding. Its aim 1$ “to 
see that no wie party holds a 
majority, so Astra can be a 
fully public company,” 
explained one Astra executive. 

But he conceded the com- 
pany has little control over 
who the new shareholders will 
be, and acknowledged Toyota 
is unlikely to purchase the 
Newark-held stake until other 
shareholders are finalised. 

The choice of shareholders is 
now “a national matter" and 
“in the governments hands , ,* 
the executive noted. Those 
looking for part of the Soeryad- 
jaya stake will he knocking on 
the doors of government minis- 
ters. 


CSR ahead 14% for the half 


By Kevin Brown 

CSR, the Australian sugar, 
aluminium and bufldtog prod- 
ucts group, yesterday reported 
net profit for the six months to 
the end of September of 
AS 125. 4 m (US$85. 6m), an 
increase of 14 per cent on the 
comparable period of the previ- 
ous year. 

The group also forecast a 
full-year net profit of A3200m 
before abnormal items, com- 
pared with A$l75m to 1991-92: 
Revenue increased by 7 per 
cent to AS2.4bn. 

Mr Ian Burgess, managing 
director, said it was “pleasing” 
to report an improvement to 
CSR’s performance after two 
difficult years. He said there 
were four main reasons for the 
improved result 
• A return to profitability by 
CSR's timber products busi- 


nesses after two years of 


• Record raw sugar produc- 
tion by the group’s mills; 

• Productivity improvements 
and cost savings of about 
A$20m before tax; and 

• A reduction to net interest 
expenses from A$55m to 
A$50m. 

The gains were offset by 
lower profit margins for 
refined sugar in Australia and 
New Zealand, and lower prices 
for many of the group’s build- 
ing and construction materials. 

Mr Burgess said the group 
remained financially strong to 
spite of the "difficult trading 
environment” caused by slow 
economic growth to the 
group’s main markets in Aus- 
tralasia and North America. 

“It is a good result, espe- 
cially as the recovery of the 
US and US economies has been 


so slow patchy. In addi- 
tion, world sugar and alumin- 
ium prices were only margin- 
ally higher than in the 
same period last year,” he 
said. 

Mr Burgess said net profit 
before abnormal items for the 
toll year should exceed last 
year's leveL “From the per- 
spective of today, a profit 
above A|200m seems likely,” 
be said. 

CSR reported a net loss of 
A$385m last year after writing 
down asset values by A5S58m 
following a dispute with the 
Australian Securities Commis- 
sion on the accounting treat- 
ment of the write-down. 

The directors maintained the 
interim dividend at 10 cents a 
share, fully franked. The 
shares closed up 26 cents at 
A&63 cm the Australian Stock 
Exchange. 


MAS plans 
reorganisation 

MALAYSIA Airlines (MAS) 
has announced a reorganisa- 
tion of Its operating structure, 
writes Kieren Cooke in Kuala 
Lumpur. 

The national carrier's 
domestic and international 
operations are to be separated 
to various key areas, in partic- 
ular to marketing and sales. A 
considerable staff reorganisa- 
tion is also underway. 

MAS says the new structure 
will help it meet “current and 
future challenges.” MAS has 
also giver details of its &5 per 
cent increase in pre-tax profits 
to Mgl53A6m (US$8L3m) for 
the six months to end-Septem? 
bar. 

Included to the profit figure 
was MJi39JSm gained from the 
sale of two B737-200 and two 
DC10-30 aircraft. 


M-Net declines to R13m 


LOSSES suffered in the 
European associate of M-Net, 
the South African pay televi- 
sion company, offset a sound 
domestic performance causing 
attributable earnings to fell by 
38 per cent in the six months 
to the end of September, writes 
Phili p Gawitfa In Johannes- 
burg. 

Turnover rose by 29 per cent 
to R353.2m ($l21.7m) from 
B274.4m a year earlier and net 
profits were 43 per cent higher 
at R22.Ha, against R 15.5m. 

M-Net share of losses 
incurred by associated compa- 
nies, however, amounted, to 
R95m against none previously. 
TMs dragged attributable prof- 
its down to Rl&8m from 

BlUnhMU. 

A 29 per emit increase to the 
number of shares in issue - a 
R252m rights issue was con- 


cluded in January - further 
diluted earnings per share 
which fell by 36 per cent to 6.5 
cents from 10.2 cents. 

Mr Ton Vosloo. chairman, 
attributed the Improvements to 
turnover and profits to adver- 
tising revenues remaining 
firm, despite the recession and 
wmtinnhif f growth to the sub- 
scriber base. 

He said that the losses by 
associate companies were 
attributable to the strategy of 
restructuring and aggressively 
growing FilmNet, the Euro- 
pean pay television company. 
M-Net was part of a consol 
«am, led by Richemont, the 
Swiss tobacco and luxury 
goods group, that bought Film- 
Net in November 1991. 

M-Net has an effective 
equity stake of 45 per cent to 
FHmNet 


NZ reforms 
help PDL 
triple profits 

By Terry HaH in WefBngton 

PDL Industries, the New 
Zealand electrical goods 
maker, more than tripled net 
profits to NZ$6.42m 
(US$&37m) in the six months 
to September 30, from 
NZ$L99m a year earlier. 

Sir Robertson Stewart, 
chairman, said tite recovery to 
the company’s fortunes was 
dne to New Zealand’s eco- 
nomic reforms which he had 
staunchly opposed. 

PDL has become one of the 
New Zealand stock market's 
best performers. It s sh ares 
began the year at NZ$2. On 
Friday they rose 70 cents to 
NZI11-20 on expectations of a 
good result, and closed at 
NZ$11 yesterday. 

Sir Robertson said the com- 
pany was benefiting from a 
changed economic environ- 
ment 

He praised the government 
for removing import protec- 
tion and implementing tough 
new anti-labour laws. 

He said PDL would concen- 
trate its expansion programme 
on a plant to Malaysia which 
should be operating next year. 
The plant’s production would 
be sold to the south-east Asian 
market The remainder of capi- 
tal spending would go on 
upgrading New Zealand facto- 
ries, he mH. 

Sales fell to NZ$116m from 
NZ$127m fallowing the sale of 
subsidiaries related to its asso- 
ciate company Lasercorp. 
Export sales rose 52 per cent 
to NZ$ 15.6m. Lasercorp had 
turned the profits corner. Sir 
Robertson said. It returned to 
the black with net profits of 
NZSl.05m for the six mouths 
to September, against losses of 
NZ$4Jm. 


27 


AB of these securities having been sold, advertisement appears as a matter of reaxti only, 



33,333,334 Shares 

Union Texas Petroleum 
Holdings, Inc. 


Common Stock 

(par value $45 per share) 


6,666,667 Shares 

Thfa portion ot the ottering was attend outakta the UnHod States by tha undersigned. 

Goldman Sachs International Limited 

Credit Suisse First Boston Limited 

Merrill Lynch International Limited 

Salomon Brothers International Limited 


ABN AMRO Bank N.V. 
Cazenove & Co. 

Credit Lyonnais Securities 
J.P. Morgan Securities Ltd. 
Petrie Parkman & Co. 


BNP Capital Markets Limited 
County NatWest Securities Limited 
Deutsche Bank 

AktiengeMltschatt 

Nomura International 
UBS Phillips & Drew Securities Limited 


26,666,667 Shares 

77*8 portion of the offering nos oBorod In the UnHod States by the undersigned. 


Goldman, Sachs & Co. 

The First Boston Corporation 

Merrill Lynch & Co. 


Salomon Brothers Inc 


Bear, Steams & Co. Inc. 


Alex. Brown & Sons 

in corporator 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

Howard, Weil, Labouisse, Friedrichs 

Incorporated 

Lazard Frferes & Co. Lehman Brothers Montgomery Securities 


Kemper Securities, Inc. 


Dillon, Read & Co. Inc. 
A.G. Edwards & Sons, Inc. 
Kidder, Peabody & Co. 

incorporated 


J.P. Morgan Securities Inc. 
PaineWebber Incorporated 


Morgan Stanley & Co. 

Incorporated 


Oppenheimer & Co., Inc. 
Prudential Securities Incorporated 
UBS Securities Inc. 

Wasserstein Perelia Securities, Inc. 

Dean Witter Reynolds Inc. Petrie Parkman & Co. 

WiBUun Blair & Company J. C. Bradford & Co. Cowen & Company 


Smith Barney, Harris Upham & Co. 

Incorporated 


Wertheim Schroder & Co. 

Incorporated 

Advest, Inc. 


Dain Bosworth 

Incorporated 

First Albany Corporation Edward D. Jones & Co. CJ. Lawrence Inc. 


McDonald & Company 

Seeurtttea, Inc. 


Wheat First Butcher & Singer 

wsprew feurKais 

Robert W. Baird & Co. 

In co rpor a ted 


Nomura Securities International, Inc. Piper Jaffray Inc. 

Rauscher Pierce Refsnes, Inc. Raymond James & Associates, Inc. 

The Robinson-Humphrey Company, Inc. Sutro & Co. Incorporated Tucker Anthony 

In co rporated 

Amhold and S. Bleichroeder, Inc. 
George K. Baum & Company 
Sanford C. Bernstein & Co., Inc. The Chicago Corporation Crowell, Weedon & Co. 
Dominick & Dominick Fahnestock & Co. Inc. First Manhattan Co. 

Incorporated 

First of Michigan Corporation First Southwest Company 

Gaines, Bertand Inc. Hanifen, Imhoff Inc. 

Janney Montgomery Scott Inc. 

Ladenburg, Thalmann & Co. Inc. Mabon Securities Corp. 

Morgan Keegan & Company, Inc. Needham & Company, Inc. Neuberger & Berman 

The Principal/Eppfer, Guerin & Tlimer, inc. 
Scott & Stringfellow Investment Corp. 

Southwest Securities, Inc. 
Wedbush Morgan Securities 


Furman Seb 

Incorporated 

Interst a te/Johnson Lane 

Corporation 

Johnson Rice & Company 


The Ohio Company 
Ragen MacKenzie 

Inco r porated 

South coast Capital Corporation 
Stifel, Nicolaus & Company 


Parker/Hunter 

Inco rp or a ted 


November, 1992 
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INTERNATIONAL capital markets 


Currency worries dominate after ERM realignment 


By Sara Webb In London 
and Patrick Harveraon 
in Now York 

CURRENCY worries 
dominated the European gov- 
ernment bond markets yester- 
day in the wake of the week- 
end realignment of the 
European exchange rate mech- 
anism. 

Investors flocked to the 

GOVERNMENT 
BONDS 

D-Mark block bond markets in 
the hope that the Bundesbank 
would allow an easing in Ger- 
man interest rates to relieve 
strains within the ERM. 

Meanwhile, some of the 
weaker European currencies - 
including the Irish punt, Dan- 
ish krone and the French franc 

- came under pressure In the 
foreign exchange markets. 
Interest rates in Ireland, Spain 
and Norway were forced up 
and the high-yielding govern- 
ment bond markets fell 
sbarply- 

■ GERMAN government bonds 
surged at the opening on hopes 
that the Bundesbank would 
lower interest rates to ease the 
tensions within the ERM. 

Economists predict that the 
weaker European currencies 
will continue to come under 
speculative pressure - despite 
the weekend 6 per cent devalu- 
ation of the peseta and escudo 

- unless tbe German central 
bank lowers domestic Interest 
rates. 

Dealers said investors 
focused on the German market 


because the lira devaluation in 
September was accompanied 
by cuts in key German Interest 
rates. 

"The EMS realignment was 
seen as good news for bunds, 
but as it became apparent that 
a rate cut was not imminent, 
there was a sell-off in the bund 
market” said one dealer, and 
the market closed slightly 
lower on the day. The Liffe 
bund contract traded around 
91,50 by late afternoon, having 
been at a high of 91.70. 

Traders said the market 
would focus on the Bundes- 
bank's repo operations this 
week, watching for an easing 
in interest rates. 

■ MOST of tbe high-yielding 
European government bond 
markets fell yesterday follow- 
ing the ERM realignment, 
refecting concern that cur- 
rency strains are likely to per- 
sist without a cut in German 
rates. 

Among the Scandinavian 
markets, Denmark showed a 
sharp drop in prices yesterday, 
losing over a point as investors 
switched into German bunds. 
Economists believe that Den- 
mark will be able to resist a 
devaluation, having raised 
interest rates on Friday to 
defend the currency. 

Sweden, which severed the 
link between its currency and 
the Ecu last Thursday and 
allowed the krona to float 
freely, saw some profit-taking 
yesterday. The decision to float 
the krona prompted a rally in 
the Swedish government bond 
market at the end of last week 
and the yield curve switched 
from negative to positive. Deal- 
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ers said investors took some 
profits yesterday, and the yield 
on the bond due 2003 rose to 
10-41 per cent at the end of 
trading, against 10.29 per cent 
at Friday’s close. . . 

Mrs Anne Wibble, the Swed- 
ish finance minister, yesterday 
ruled out rapid cuts in interest 
rates because of the high infla- 
tion risk. 

■ SPAIN, which devalued by 6 
per cent at the weekend and 
raised interest rates by 75 basis 
points yesterday, witnessed a 
one and a half percentage 
point drop in bond prices as 
the market digested the news. 

The Bank of Spain raised its 
key money rate from 13 per 
cent to 13.75 per cent and the 
10-year 10.30 per cent bond fell 
from Friday’s close of 88.45 to 
87.05. 

Dealers said the market 
would be focusing on this 
week's auction of Spanish gov- 
ernment debt The weekend 
decision to lift capital controls 
- which came into force dur- 
ing the September currency 
crisis - is seen as a means of 
attempting to encourage for- 
eign buyers to return to the 
bond market 


The government has a total 
financing need of Ptal.900bn 
for 1992, of which it has raised 
an estimated 23 per cent with 
the sale of treasury bills and 
bonds, according to one dealer. 

■FRENCH government bonds 
tumbled on fears that the 
French franc could come under 
pressure again in the foreign 
exchange markets. 

Yields on short dated bonds 
showed a bigger increase than 
at the long end with the 8.5 per 
cent bond due 1994 closing at 
837 per cent against 7.99 per 
cent at the opening. 

■ IRISH gilts closed lower, 
reflecting the sharp rise in 
interest rates and concern over 
whether the Irish punt may be 
devalued. 

The Central Bank of Ireland 
suspended its short-term facil- 
ity rate or 13.75 per cent and 
replaced it with overnight 
advances initially at 30 per 
cent and one-week funds at 25 
per cent The 9 per cent. gilt 
due 2001 foil from 95.25 at Fri- 
day's close to SL50 late yester- 
day. 

■UK government bonds closed 
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|BZW lifts profits 
from dealing in 
sterling bonds 
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firmer as the gilt market 
remained relatively immune to 
the turbulence within the 
European markets due to the 
fact that sterling is outside the 
ERM. 

Long-dated gilts ended 
firmer, but dealers warned that 
today's announcement of tbe 
details of the Bank of 
England's gilt auction is likely 
to put pressure on the market 
Tbe Bank will announce the 
amount and stock details 
today. 

■ US Treasury prices eased 
slightly across the maturity 
range yesterday morning as 
dealers and investors posi- 
tioned themselves for the after- 
noon auction of two-year notes 
by the Treasury. 

By midday the benchmark 
30-year government bond was 


Y* lower at 100S. yielding 
7.548 per cent At the short end 
of the market, the two-year 
note was » down at 994 to 
carry a yield of 4.659 per 
cent 

Prices opened lower, partly 
in the wake of weaker overseas 
bond markets and following 
newspaper reports suggesting 
that Federal Reserve monetary 
policy is on hold for the imme- 
diate future. 

Although the market has 
been coming to terms with the 
idea that interest rates are 
unlikely to -be cut again soon, 
yesterday's reports, emanating 
from senior sources close to 
the Fed, were regarded as final 
confirmation that the mone- 
tary authorities are happy to 
leave policy unchanged as the 
economic recovery gradually 
gathers pace. 


By Richard Waters 

THE sterling bond bis loess of 
Barclays do Zoete Wedd, the 
securities arm of the UK clear- 
ing bank, last year made prof- 
its of £25Jm (539m), or more 
than half of total profits 
reported by gilt-edged market 
makers for 199L 

BZW’s results, up from 
£13.4m the year before, were 
particularly notable given the 
decline in profits at several of 
the other highly profitable gilts 
firms. 

Most marketmakers con- 
tacted yesterday said that 
results for 1992 would be signif- 
icantly better than last year, 
suggesting that their overall 
profits would be well up on the 
£49m they made between them 
in 1991. 

The profit figures are not 
directly comparable: taken 
from official returns to Compa- 
nies House made by Gilt-Edged 
Market Makers, which operate 
as separately capitalised com- 
panies, some .of the results 
include activity in Euros teriing 
and even marketmaking in 
Ecu. It .is thought that most 
h anks include EurosterUng in 
these companies, given the 
lighter capital regime under 
which they operate. 

Mr Stephen Rumsey, of 
BZW’s gilts business, said the 
increase reflected an upturn in 


business across the board, and 
not the effect of substantial 
position-taking. “We’re not a 
house that goes for really big 
swings in the market," he mid. 
Of this year, which has' seen 
greater issuing activity in ster- 
ling, he said: “We’re very 
happy with 1991" . ’’ 

Other houses to record an 
upturn in profits Included UBS 
Phillips & Drewr- which 
returned £7.5m after a tore of 
£ 0 ^m the year before,; and 
Goldman Sachs, where profits 
were up from fi0.6m.-tp fiS&u. 
NatWest, meanwhile, turned a 
loss of £3J2m into a profit of 
£1.7m. 

Some of the most profitable 
houses in 1990. meanwhile, 
recorded a sharp fill! to profits 
in the following year. Green- 
well Montagu, one of tbe. big- 
gest gilt marketmakers, 
recorded a foil in profits from 
£8.6m to £3.5m. Mr Mike Hig- 
gins, head of GreenweU, said: 
“Profits fluctuate all the time. 
We are marketmakers to a kit 
of large institutions all day, 
every day, all year. That; leads 
to fluctuations in our profits." 

He said that GreenweU had 
been profitable every year 
since Big Bang apart from one, 
adding: “Our profit for 1992 Is 
substantially more than 199L" 

Lehman Brothers recorded a 
fall from £9-3m to around £3m 

in 199L 



Goldman Sachs gets to work on BT debt restructuring 


Morgan to shift some 
Swiss business to London 


By Brian Bollen 

ON A DAY which saw the launch of 
just two new issues, Goldman Sachs' 
restructuring of the British Telecom 
debt it bought last week went under 
the microscope. The rationale behind 
the restructuring is that, with a 12 % 

INTERNATIONAL 

BONDS 

per cent coupon, the bonds would 
trade substantially above par in cur- 
rent market conditions, deterring 
many investors. 

Goldman put the debt, which 
matures in 2003, into a special pur- 


pose Cayman Islands vehicle which is 
issuing depositary receipts giving tbe 
holder the right to the payments aris- 
ing from the coupon and/or principal. 

To make it more marketable, Gold- 
man stripped the coupon from the 
principal to create a total of 22 sepa- 
rately-priced smaller zero-coupon 
issues, largely made up of 21 semi-an- 
nual Interest rate payments worth 
£llm each. The one £180m repayment 
of principal was priced at 40.74, a 
spread of 55 basis points over compa- 
rable gilts. 

Investors are effectively buying 
future cash-flows offering a pick up 
over gilts and a leveraged exposure to 
tbe bond market A LO-year dis- 
counted zero in a rising market will 


move as much in price as a full cou- 
pon bond. 

Goldman, which believes sterling 
Interest rates have further to foil, 
says the restructured debt Is perfect 
for investors who are bullish on UK 
interest rates but less certain on ster- 
ling. Stripping is likely to remain a 
pretty specialised technique in the 
UK. given the difficulty in getting the 
right quality paper at the right price 
in the right amounts. 

With the positive yield curve envi- 
ronment today, the zero coupon 
approach will give 20 basis points dif- 
ferential in yield, according to one 
banker. The beneficiaries of the extra 
value unlocked are Goldman, the 
investors, and the UK Treasury. 


By the close of play, Goldman 
reported it had sold around two-thirds 
of the total face value, split equally 
between the principal and the cou- 
pons. 

Goldman's pricing highlighted 
again the difficulties in choosing the 
right benchmark to use. Picking the 
right gflt is made more difficult than 
usual in this Ingtaiv-g as a 10-year 
zero-coupon bond has the same effec- 
tive duration as a 25-year full coupon 
gilt and should be priced accordingly, 
say traders. 

Meanwhile, some French traders 
were less than enthusiastic about the 
timing of the European Investment 
Bank's FFrlbn reopening of an exist- 
ing issue. While there was no criti- 


cism of the terms or the amount, the 
atmosphere in Paris was not really 
favourable for new issues, they said, 
given the weakening of the French 
franc against the D-Mark and the wid- 
ening of spreads between German and 
French 10-year government bonds. 

Despite the bearish tone, the spread 
of 20 basis points over the OAT on the 
new tranche compares with a launch 
spread of 34 on the ori ginal issue. 
Cithers said they were not afraid of 
taking a position in a good issue at a 
good price for a quality credit while 
clients rediscovered their buying 
appetite. African Development Bank 
will price today a DMSOOm five-year 
bond at 43 basis points over German 
government bonds. 


By Ian Rodger in Zurich 

MORGAN Guaranty Trust, the 
leading US bank, is shifting its 
market making In Swiss franc 
foreign exchange and forward 
rate agreements (FRA) from 
Zurich to London. 

The move is another blow to 
Zurich's status as a financial 
centre. Morgan is by for the 
most active foreign bank in 
these markets in the Swiss 
financial capital, exceeded only 
by the big three Swiss banka. 

"The trend to London will be 
underlined by our move," Mr - 
Karl Preisig, managing direc- 
tor of Morgan's Zurich branch, 
admitted. ■ " 


Mr Preisig said the decision 
was prompted by the need to 
save money and by. the declin- 
ing level of activity in Zurich. 
Most foreign banks have 
already given up interbank 
trading there and even the big 
Swiss banks have shifted a 
large part of their trading to 
London, he said. 

The shift will affect seven of 
Morgan's 150 staff in Zurich. 
Six are moving to Loudon and 
the other is being reassigned 
within tbe bank. Mr Preisig 
said Morgan would continue to 
make -markets in Zurich in 
local products and was 
strengthening its contacts with 
Swiss customers. : 
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RISES AND FALLS YESTERDAY 


LIFFE EQUITY OPTIONS 
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(•85 1 90 4 B 10 10 13 17 

UtL Bfaadts 300 '35 41 44 4 10 IS 
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CALLS POTS 

Ofthn OK Mar - Joe On Ifar Jm 


Gtoo 800 38 69 87 24 S 62 

{•907) 850 16 42 M 56 80 90 

HUMonn 100 10 18 21 6*i 12 IB 

CUB I 110 5 13 16 13 18 24 


Wye#** 80 2b 11 15 4 11 14 

ran 90 lb 61) II 12 18 20 

ftudMJ* 280 13 24 28 lb JO 16 

1*2921 300 2 14 18 11 19 27 

LU. 560 40 66 72 2 11 23 

1*592 ) 600 6 35 41 10 30 42 

Scot. & Ifee 390 23 32 42 1b 12 19 

TO) 420 2b 16 27 10 32 33 

Ru 220 21 X M i A ah 

C°239) 240 3b 15 21 4b 12 17 

TtamnWtr 460 34 47 58 1 7b 12 

(“492 ) 500 Zb Z1 32 11 23 27 

Wafa* 360 30 » 50 ’ 1 12 15 

1*387) 390 5b 23 36 7 24 28 

Dec it* Jm Dtt Ha 

**ptaL 330 36 45 47 3 11 14 

1*3581 360 13 25 30 U 24 28 

5"Wral 25 4b 5b 6 2 lb 2 

MB) 30 1 2 2 3 3 3 

|ai±M 330 29 39 42 7 20 23 

M49 1 360 12 23 26 2D 36 40 

BlMdrde 160 17 28 32 7b 16 21 

M69) 100 8 19 24 18 27 35 

Britt* to 280 U 20 S 7 12 H 

M82I 300 3b 11 13 21 24 31 

Muons 220 17 28 35 7 IS H 

M301 240 81525 17 2629 
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M30I 360 8 26 37 37 49 54 
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HSK75p*s 500 
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NatfPsmr 280 
1*287) 300 

Men 1230 
(•1295) 1300 


Scot PoMer 220 
1*226) 240 


Then EMI 750 
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(*10331 • 1050 
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16 24 30 7 15 19 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 
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- 

- 
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32 

48 

73 
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27 
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SO 

70 

95 
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160 

Jan 
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• First Dealings Nov. 23 

• Last Dealings Dec. 4 

• Last Declarations Feb. 26 

• For settlement March 8 

3-month call rate Indications are 
shown In Saturday editions. 


Calls in Alphameric. Areon liUL 
Res^ ASDA, Babcock, Bettsnmre, 
Bhrue, D.C, Cook, FerrenB JnU, 
Inchcape, Mid-States and Regal- 
tan Props. Double In ASDA 


CALLS 

0* 190 143 103 69 41 22 U 5 

£2 ® S) ® « « « » u 

Teh 225 L91 154 123 95 70 - 51 36 

-205 - 140 - 90 - 55 

Jwt -234 - 175 -125 - 85 

PUTS : 

Ok 10 17 28 45 70 104 147 197 

2534.50 7092122160202 
F* 37 30 62 82 108 135 170 210 

- W - « -150 -220 

Jwt - 90 -123 - 175 -240 

23 Mmater Total Contract; 22.252 
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FT-5E Into Calh 6.047 Pots 3,131 
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J^WNSMriWinte. t tag dated spry mth 

•YeBiwns stmm art based n dosing offer prices. 
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Actuaries industry Baskets are calculated by The International Stock Exchange 
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1 Up to 5 yean (22.. 128.65 

2 5-15 years (25).. I45J9 

3 (her 15 years (8) ... 152J1 

4 Irredeemables (61 . 170.21 

5 All stocks (61) ... 142J4 
Index-Linked 

6 Up to 5 years (2)., 184.26 

7 Oner 5 yean (10).. 167.11 

8 All stocks (12) ... 168 JU 

9 IkteA Lass (62)- 123.18 
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20 
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-0JM 
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6 (8%-ioi,%) 20 yean. 

l JJigh 5 years... 
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4 (U96-) 20 yean 

20 Irredeamblestflai VTefrfJ 
Ms-Listed ~ 

11 inflation rate 5% Uptown 

12 Inflation rate 5% OwlyS' 

13 Inflation rate 109b UpuSm' 

14 Inflation rale io% sirs! 
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'SR>; Sometimes the imagination 


resembles the wings of a flightless bird. 


It helps make forward progress, but 


doesn't allow you to soar. Now. you 


may never have associated a computer 


with your imaginative powers, but 


that's because you've never come 


across the AM BRA range of personal 


computers. Its not so much what they 


29 




can do that's impressive, but rather 


what you can do with them. Take your 


mind for a run by calling 0800 386386. 
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COMPANY NEWS; UK 


Emap turns in 50% 
advance to £14.8m 


By Raymond Snoddy 

EMAP, the media group, 
yesterday announced a 50 per 
cent increase in pre-tax profits 
to El4£m for the six mouths to 
the beginning of October. 

Profits of the group, which 
publishes magazines and 
regional newspapers, runs 
exhibitions and has expanded 
into commercial radio, were 
boosted by disposal profits of 
£lm. 

Turnover rose to £146.9m 
(£ 124.2(h). 

Despite June's £78m rights 
issue, Eraap's net interest pay- 
able rose to £L3am (£1.04m>. It 
spent £26m on acquisitions and 
new launches during the half 
year. 

Emap is raising Its interim 
dividend from 2p to 2.075p. pay- 
able from earnings per share of 
6.1 p (4.3p). 

Mr Graham Ross-Russell, the 
cliairman who is retiring alter 
20 years on the board, said yes- 
terday that Investments made 
over three years were now 


By Tim Coone In Dublin 

THE DCFBLIN-based Anglo 
frish Bank Corporation 
reported a 13 per cent increase 
in pre-tax profits to I£7.34m 
(£6.75m) for the year to Sep- 
tember 30. 

Earnings per share, however, 
fell by 23 per cent to S.OBp as a 
result of a 1-for-l rights issue 
which was completed in Febru- 
ary. 

Mr Scan Fitzpatrick, group 
chief executive, said that the 
bank had not had sufficient 
Lime since then to folly lever- 
age the I£26-5m in new capital 
the issue provided, and that a 
number of one-off costs 
incurred during the year held 
back profit growth by a further 
Ui.lm. 

Interest earnings on the new 
capital amounted to I£I.4m, 
while additional costs related 
to the aborted takeover or Hill 
Samuel Ireland (I£ 500,000), 
redundancy payments of 
1X400.000 in the bank's UK leas- 
ing business plus a further 


showing useful profits. 

"With a strong balance 
sheet, there will be many more 
opportunities to grow our busi- 
ness both through acquisitions 
and launches,’' Mr Ross-Russell 
said. 

By far the largest slice of 
profits came from consumer 
magazines with operating prof- 
its up 13 per cent to 
£l0.7m. 

The circulation of estab- 
lished titles rose by 43 per cent 
compared with a market that 
fell by 3.6 per cent. Cover 
prices increased by more than 
10 per cent 

Mr Derek Terrington, media 
analyst at stockbrokers Kle in- 
wort Benson, said Emap was 
“a very successful magazine 
publisher. That's where the 
pleasant surprises keep coming 
from.'' 

The other divisions, Mr Ter- 
rington said, were not so 
strong which meant that the 
group's profits were very 
dependent on magazines. Oper- 
ating profit for newspapers and 


1X200,000 contribution to a com- 
pensation fond by an Isle of 
Man subsidiary relating to the 
BCCI collapse. 

Mr Fitzpatrick said that the 
bank had performed well in its 
core Irish market, turning in a 
pre-tax profit of I£&95m an a 
loan book up 46 per cent to 
I£513ul 

The UK division reported a 
loss of I£U>lm, but ride assets 
have been reduced to 19 per 
cent of the group's total, down 
from 32 per cent two years 
ago. 

"We have retrenched away 
from the UK market” Mr 
Fitzpatrick said, but added that 
the bank's long term strategy 
win continue to focus on its 
targeted middle-sector niche 
lending markets in both 
Ireland and the UK. 

"We have taken the pain this 
year, and we have cleared the 
decks for growth in earnings 
□ext year” he said. 

A final dividend of 2p is 
declared, making an 
unchanged total of 336p. 


printing increased, however, 
from £33m to £43m. 

Klein wort expects pre-tax 
profits of £42m for Emap for 
the fall year. 

The results were achieved in 
spite of static advertising lev- 
els and flowed from cost reduc- 
tion and tight cash control. 
The company said, however, 
that advertising now 
accounted for less than 50 per 
cent of total revenue. 

“A recovery In consumer and 
business confidence will have 
a substantial impact on our 
revenue, but we are not expect- 
ing any improvement this 
financial year,” Mr Ross-Rus- 
sell added. 

Mr Robin Miller, group chief 
executive, said yesterday the 
joint venture with Hachette to 
produce Elle in the UK was “a 
quantum leap 1 * for Emap in 
terms of its visibility in the 
womens’ magazine market 

The £435m acquisition of 
Local Government Chronicle in 
August could be one of Emap’s 
best ever, Mr Miller said. 


Acquisitive 
Danka rises 
32% to £7m 

By Peggy Holffnger 

STRONG GROWTH in office 
equipment sales in the US 
helped Danka Business 
Systems, the highly-acquisitive 
US-based supplier quoted in 
London, to a 32 per cent 
advance in interim pre-tax 
profits to X7m. 

The result was struck on 
sales 36 per cent higher at 
£74 3m for the six months to 
September 30. 

Mr Paul Durnond, company 
secretary, said Danka had 
taken a deliberate decision not 
to increase the prices of 
machines such as photocopi- 
ers. The decision had affected 
gross margins in the retail 
business, but was expected to 
provide a longer-term benefit 
to the company’s service and 
parts operation. This latter 
division provides the majority 
of the company's profits, 

The retail operation 
increased gross profits by 47 
per cent to £10. lm, while ser- 
vice, parts and rental advanced 
26 per cent to £18.1m. 

Mr Durnond said plans for a 
quotation on Nasdaq in the US 
were expected to materialise 
by January. However, no new 
shares would be Issued. 

D anka, which has purchased 
35 companies in the US since 
being reversed into a natural 
resources shell in 1986, was 
seeking acquisitions in Europe. 
During the first half Danka 
had spent $15m (£9.9m) on six 
purchases. He said their contri- 
bution in the six months had 
not been significant 

The dividend is raised by 
0.25p to 1.5p. Earnings 
advanced 25 per cent to I6.4p. 


Carlton 
consortium 
poised to. 
gain control 
oflTN 

By Raymond Snoddy 

THE Carlton Commonicatlons- 
led consortium last night effec- 
tively won control of Indepen- 
dent Television News, with the 
support of the news organisa- 
tion's top management 
A final deal offered last 
week to ITN shareholders, at 
present the ITV companies, 
was accepted by companies 
holding 74.7 per cent of the 
shares. 

As soon as the acceptances 
pass 75 per cent - and that 
will only need the support of 
any of the small ITV compa- 
nies which have not yet been 
formally approached - the 
offer becomes unconditionaL 
The fundamental change in 
the ownership of ITN now 
seems certain to go ahead 
because Thames Television, 
which ceases to be an ITV 
company at the end of this 
year, has' agreed to sell out for 
£14 a share. 

At the same time Granada, 
Scottish and Anglia have 
agreed to join the consortium. 

Granada, Carlton, Central, 
London Weekend and Reuters 
will each have 18 per cent 
with the 10 per cent balance 
held equally by Scottish and 
Anglia. 

The consortium members 
are committed to raising up to 
£30m for ITN to tackle a £5m a 
year lease deficit cm its Lon- 
don headquarters. 

When Mr Michael Green, 
chairman of Carlton, takes 
over as ITN chairman the 
property problem is like to be 
at the top of his list 
The £14 a share offer will 
also be available to TVS and 
Television South West, two 
other departing ITV compa- 
nies. 

The other ITV companies 
will only get par for their £1 
shares but the *prm« of a new 
supply agreement averaging 
£5&3m a year over five years 
will be smoothed out to help 
companies in the first year of 
the new franchises. 

Yorkshire Television asked 
for and got a review of prog- 
ress after two yean. 

It was concerned that ITV 
companies who we re no longer 
shareholders in ITN would ' 
also benefit from any cost- 
savings. 

Undertakings have also been 
given on editorial and manage- 
rial Independence. 

Under government legisla- 
tion the shareholding of TIN 
will have to change again by 
the end of 1994. 

By then 51 per cent of ITN 
has to be owned by non-ITV 
companies. The plan is to 
bring In a US broadcaster. 

Amber Day 
chief received 
£1.13m pay-out 

By Andrew Bolger 

Amber Day has paid £1.13m in 
compensation to Mr 
Philip Green, who stepped 
down as the discount retailer’s 
controversial chairman and 
chief executive In September. 

Amber Day’s annual .report, 
published yesterday, also dis- 
closed that Mr Green, who 
resigned after the group 
reported unexpectedly poor 
results, had seen his annual 
salary increase from £325,000 
to £460,000 in the year to 
August 1. 

However, Mr Green’s pay 
rise is accounted for by a 
deferred banns of £150,000 fin 
1990-91. 

This year the group’s pre-tax 
profits to August 1 fell from 
£10.1m to £75m - well below 
the forecast of at least 
£10.im made as recently as 
mid-Jane, when analysts’ 
expectations of £14m-£l6m 
were downgraded. 

The profits shortfall was the 
last straw for the City, which 
had seen Amber Day's shares 
collapse from a peak of 129p 
last November following a 
series of bear raids and news- 
paper stories about Mr Green’s 
business associates and com- 
mercial deals. 

Yesterday’s annual report 
said the board bad. in conjunc- 
tion with the group's auditors, 
undertaken a careful review of 
of transactions initiated by Mr 
Green for the period of the 
accounts and up to his resigna- 
tion on September 24. 

The board said It was “satis- 
fied that all these transactions 
were undertaken in the com- 
mercial interests of the grotto 
and is not of the opinion that 
any further provisions need to 
be made.” 

Mr David Thomson, tempo- 
rary chairman, and chief exec- 
utive, said the board was 
actively seeking to appoint an 
independent chairman and at 
least one non-executive direc- 
tor as soon as possible. 

Amber Day’s shares yester- 
day closed 2p lower at 
29p. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

Alton 

Jnl 

1.65 

Jan 29 

1.65 

. 

5 

Anglo Irish Bank. 

fin 

a 

Jan IS 

2 

3.36t 

3.36 

BET 

Int 

at 

Feb 2 

4.25 

- 

8.5 

British Invast — 

ink 

i* 

Jan 15 

1.9 

- 

4.5 

Cropper (JamesJ 

— int 

0.975 

Jan 15 

0.975 

- 

3 

Danka Business . 

— Ink 

1.5 

Jan 20 

1-25 

. 

3.75 

Diploma ~~ — __ 


7 

Jan 12 

6.5 

9.75 

8.75 

Emap — 

— Int 

2.075t 

Jan 8 

2 

- 

7.5 

Fortner 

fin 

2.5 

Jan 29 

5.1 

4.2 

8.55 

Heweteon 

— Int 

0.5 

Mar 31 

1.8 

- 

2.6 

Marling frnta fnt 

nil 

- 

0.3 

- 

0.3 

Sth Ststla Water ink 

15 

Jan 4 

13.4* 

- 

402* 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. * Pro-form a. 


This annomcement appears as a matter of record only. 


IFitzmltan 


and Institutional Investors have acquired 

F.A. Wellworth and Company Limited 

£122,000,000 


Total Mezzanine Facilities of £15,000,01X3 
structured underwritten and funded by 


First Britannia Mezzanine Capital B.V. 


October 1992 


Anglo Irish held back 
by one-off charges 


Going back on the acquisition trail 

Richard Gourlay on BET’s plans to move out of low-margin businesses 


W HEN Mr John Clark 
arrived at the helm 
of BET, the business 
services company which was 
bleeding cash after a burst of 
rash acquisitions, he said a 
turnaround would take three 
years. 

Half way through that 
period, this timetable Is 
looking increasingly ambitious. 
The process of disposing of 
some of the LOOO businesses 
bought in such baste in the 
late- 1980s appears to be going 
slowly with only 18 sold and 
£Slm of cash raised. 

As a result, Mr Clark may 
move BET into Its next phase 
of reorganisation - the acqui- 
sition of new service busi- 
nesses that will give the com- 
pany the chance to grow 
earnings - before it has sold 
the bad apples In the barrel 

Shareholders wifi, therefore, 
need nerves of steel a lot of 
patience. Yesterday, the busi- 
ness services company that 
aims to do its clients’ chores 
while they concentrate on their 
core businesses, reported a 43 
per cent fell in interim pre-tax 
profits to £40 5m. 

That was not alL Hie share 
price is now 16 per cent below 
the llOp at which BET in July 
did its £Z00m refinancing 
rights issue, and the company 
is questioning if it can con- 
tinue paying a dividend that is 
uncovered by earnings. 

In the absence of any recov- 
ery in earnings - which Mr 
Clark appears to have ruled 
out yesterday - and assuming 
a cut in next year’s dividend - 
which Mr Clark flagged as a 
possibility - BET’s share price 
has significantly further to fall 
if its yield is to be maintained. 

Nor are there many signs of 
hope on the trading front The 
depth of the recession means 
that following Xllm of excep- 
tional reorganisation costs in 
the first six months. BET will 
face further “significant” 
exceptional costs in the cur- 
rent half. 


Diverse services 






.North 
Amsjfca 

^£23S,0m. [v .. y yT! , 


What is perhaps as damaging 
to the share price is the sudden 
revelation that the company 
feces an ACT problem. While 
the definition of an ACT prob- 
lem is left to directors’ discre- 
tion, City observers were befog 
told as recently as two months 
ago that there was no concern 
about a write-off of ACT. 

In the absence of any eco- 
nomic turnaround there is, 
therefore, a need for acquisi- 
tions in the UK to produce 
more taxable profits. But again 
BET feces a problem. 

BET realises it must diver- 
sify away from its dependence 
on the UK, which currently 
accounts for 56 per cent of 
sales - albeit only 21 per cent 
of operating profit 
As Mr Clark says, “The cash 
freed up from disposals can be 
used to improve BET’s mix of 
businesses which is at present 
too exposed to the economic 
cycle and the UK economy.” 
From the point of view of the 


balance sheet, however, BET at 
least has greater room for man- 
oeuvre. Thanks to the dispos- 
als and the rights Issue, which 
repaid $380m (£251.6m) of auc- 
tion market preferred stock, 
and continuing strong cash 
flow, gearing is heading In the 
right direction. After the 
recent disposal of Initial USA, 
at the high price of £42m, gear- 
ing Is down to just 12 per cent. 

While further quick dispos- 
als would increase BET’s free- 
dom of movement, the balance 
sheet is clearly In shape to 
move on to the acquisition 
trail 

M r Clark says this, in 
itself, is quite an 
achievement. “We 
think we have pat substan- 
tially behind us the financial 
strength question,” he says. 
“Right now we are talking 
about what Is the right mix of 
businesses to get earnings 
growth. That's a significant 


conversation to be having.” 

What BET is moving towards 
is a fundamental reallocation 
of assets away from low or neg- 
ative margin businesses 
towards assets that will 
improve its growth potential 

The problem for sharehold- 
ers watching this tricky balan- 
cing act is that very little is 
clear with BET. As Mr Clark 
told them yesterday, BET has 
more skeletons in its cupboard 
and there are still aspects of 
the business that still need to 
he changed; it is very difficult 
to forecast a tax charge or a 
level of provisions for reorgani- 
sation and it is difficult to see 
why the final dividend should 
be maintained - other than 
the proximity any cut would 
have to July's rights issue. 

A consolation might be that 
Mr Clark has been there 
before. “This is the third turn- 
around I have done and they 
are always worse than you 
imagine,” he says. 


Allen shows 
58% decline 
to £855,000 

By Matthew Curtin 

Allen, the Wigan-based 
construction and property 
development group, bore the 
brunt of the depressed prop- 
erty market and building busi- 
ness in tiie half-year to Septem- 
ber, turning in a 58 per cent 
fall In pre-tax profit from 
£2.01m to £855,000. 

Mr Donald Greenhalgh, 
chairman and manag in g direc- 
tor, said he was confident 
1992-93 would prove to be the 
“bottom of the cycle” in the 
construction industry. 

Although the industry could 
take heart from lower interest 
rates and other measures 
announced in the Autumn 
Statement, consumer confi- 
dence would be the key factor 
In any recovery in house sales 
and property prices, he 
stressed. 

Turnover from the contract- 
ing, plant hire, housebuilding 
and property development divi- 
sions, whose operations were 
concentrated in the north-west, 
fell 20 per cent to £25.1m 
<£3L4m). 

The downturn knocked mar- 
gins, and operating profit fell 
to £L38m (£2. 44m). 

Mr Greenhalgh said margins 
from houses, which contrib- 
uted half of the operating 
profit, fell to 12 per cent com- 
pared with 13.1 per cent last 
year, and 16.7 per cent in 
199091. 

He added that the group did 
not need to make any provi- 
sions against the value of its 
land bank - which at £11,000 
per plot was valued at a signifi- 
cant discount to the main com- 
petitors - because of its cau- 
tious approach to buying land 
in the past. 

Earnings per share declined 
from 5-9p to 2£p. 

An unchanged Interim divi- 
dend of 1.65p is declared and 
the directors expect to 
maintain the final at 
3.35JX 


Diploma shares jump 22p 
on 14% gain to £16.6m 


By Peter Pearse 

SHARES IN Diploma rose 22p 
to 344p yesterday as the elec- 
tronics, building components 
and special steels group 
announced a 14 per cent profits 
increase from £VL5m to £16.6m 
pretax for the year to Septem- 
ber 30. 

This rise was achieved in 
spite of a £9.6m decline in turn- 
over to £132.3m, though Mr 
Christopher Thomas, chair- 
man. pointed out that the com- 
parable figures contained turn- 
over of £20 .5m and profits of 
£500,000 from ECS and Access, 
no longer with the group. 
There was an extraordinary 
debit of £3.4m (credit £4.4m) 

Interest receivable rose by 
£l.Un to £2 Om. 

In electronics, profits grew to 
£8.4m (£6.2m) on turnover 
shrunk to £77 .8m (£83m). The 
best performer was Macro, the 
active components distributor, 
which lifted turnover by 16 per 
■cent to £45m against “a fairly 
□at market” where prices fell 
by a forther 12 per cent 

The building components 
division, where profits only fell 
by £200,000 to £6m on reduced 
turnover at £43.4m (£454101), 
was largely carried by 1G Lin- 
tels. Mr Thomas said that in 
three years, it had lifted its 


market share from 25 to 37 per 
cent 

The steels side was hit by 
uncertainty in the oil sector 
and general low investment in_ 
capital goods. Turnover fell 
from £13.7m to lLlm and prof- 
its from £L6m to £700.000. 

A flnal dividend of 7p (6.5p) 
is recommended, making a 
total of 9.75p (8.75p), payable 
from earnings of I9.4p (17.3p) 
per share. 

• COMMENT 

With sound and, more Impor- 
tantly, motivated management 
the key to success. Diploma 
has again proved growth is 
passible whatever the circum- 
stances. A cash pile almost 
unchanged at £26.3m, after 
spending £7.7m buying Ana- 
riwm, a liquid chemical analy- 
sis systems distributor, gives 
Jtr Thomas leeway to buoy up 
the smaller companies in the 
current economic storm. The 
stars were Macro and IG. The 
former's ability, through new 
products and an emphasis on 
service, to squeeze more from 
mature markets was Impres- 
sive. Full-year pre-tax profits 
forecast range from £l&5m to 
£lfl.5m, giving a p/e of 15 to 
1K9. The shares are fully val- 
ued, not likely to get cheaper, 
but a long-term stock. 


Dwyer chief 
stands down 

By Vanessa Houkter 

Mr Desmond Bloom, chairman 
and chief executive of Dwyer, 
the loss- making property com- 
pany, has resigned. 

The new chief executive is 
Mr Joey Esfandi, who is chief 
executive of Wlnglaw, a pri- 
vate property company which 
owns 15.5 per cent of Dwyer. 
Mr Peter Andrews, a director 
of Winglaw, will also join the 
board. Mr Anthony Kirwan, a 
board member of Dwyer, has 
been appointed non-executive 
chairman. 


James Cropper falls 

James Cropper, the Cumbria' 
based paper and packaging 
group, reported pre-tax profits 
of £595,000 for the six months 
to September 26. 

The outcome, from turnover 
little changed at £20.3m, com- 
pared with profits of £621,000 
last time. Mr James Cropper, 
chairman, said trading 
remained difficult 

The interim dividend is held 
at 0JJ75p. payable from earn- 
ings of 4Bp (5-3p) per share. 


Whitegate deeper In red 


WHITEGATE Leisure, which 
operates in the leisure, health- 
care and property sectors, 
announced a sharp increase to 
£2£5m in losses before tax for 
the eight months to August 31- 
In the preceding 12 months the 
group incurred losses of 
£L09m. 

Losses per ordinary share for 
the period were I0-2p against 
4.2p for the whole of 1991. 

There was a group operating 
profit of £626.000 (£3.78m) for 
the eight months but this was 
covarted into the deficit after a 


French operating loss of 
£645,000 (£372,000) and property 
losses of £19,000 (£97,000 prof- 
its). Healthcare made profits of 
£144,000 (£20,000). 

Mr James Oppenheim, chair- 
man, said improved trading 
results, disposal of the loss 
making French businesses - 
five of the six French disco- 
theques were sold earlier this 
month - and lower interest 
rates should lead to improved 
results for the current year. 
The healthcare business is also 
to be sold shortly. 


Security side behind ADT’s 
82 % third quarter increase 


By Richard Gourlay 

ADT, the security and car auction group, 
yesterday reported an 82 per cent increase in 
pre-tax profits for the third quarter and a dou- 
bling of earnings per share. 

The Bermuda-based company which does 
much of its business In the US but retains a UK 
quote, increased pre-tax profits from $23m to 
$4L9m (£27.7m) on sales up 14 per cent at $336m. 

Earnings per share rose from 15 cents to 33 
cents. The share price jumped 4Gp to 5Q0p. 

Mr Michael Ashcroft, chairman and chief 
executive, said that in the absence of unforeseen 
circumstances, combined operating income from 
core vehicle auction and security systems 
forl992 should exceed the 1991 result 
The main operating increase was in the secu- 
rity division where profits rose from 827.9m to 
337.2m. The division benefited from a high vol- 
ume residential sales programme in North 


America and a reduction in overheads as central 
control stations continued to be consolidated. 

The commercial security market was showing 
early signs of Improvement in the US Midwest, 
south-east and west regions. 

Operating profit In the auctions division was 
marginally up at $l5.5m on sales almost 
unchanged at The division suffered from 
the decrease in manufacturers’ vehicles soles in 
the US and a slow down in demand for used cars 
in the UK ADT said there were indications that 
the downturn in the UK vehicle market had 
levelled out 

ADT’s “other expenses less income” line 
moved from a net expense of $£L8m in the sec- 
ond quarter of 1992 to a net contribution of 
$600,000, due to what ADT called “the genera- 
tion of 85.7m of operating income by the compa- 
ny's highly seasonal non-core activities”. These 
were expected to produce a small operating loss 
in the fourth quarter. 
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COMPANY NEWS: UK 


Restructuring 
costs behind 
fall at Fenner 


By Peggy Holllnger 

THE COSTS of streamlining 
operations in the UK pushed 
Fencer, the engineering group, 
down , by 28 per cent to £5.5Sm 
at the pre-tax level for the year 
to August 29. 

Exceptional charges for 
redundancies and reorganisa- 
tion came to £227m, pushing 
the UK business slightly into 
loss. The charges also off-set 
the slight advance at the oper- 
ating level from £ll.2m to 
£H.3m. Sales were 4 per cent 
down at £196.6m. 

The operating gain was 
largely due to cost efficiencies. 
Over the last 18 months the 
company has cut costs by 
about £3m on an- annualised 
basis in the UK. 

Mr Peter Barker, chairman, 
said the results showed the 
extent to which the cost base 
had been cut back. “We have 
tailored the operations to 
today's level of de mand " be 
said. “Notwithstanding the 
continuing recession, the 
underlying profit trend is more 
encouraging." 

The power transmission 
business in the UK was operat- 
ing profitably. Margins were 
helped by the transfer of sourc- 
ing to file Far East through 
Contimach, Fenner's Hong 
Kong company. The hydraulic 
and pneumatics operation had 
suffered in the latter part of 
the year, although order , books 
were currently standing at 
record levels. 

Mr Tom Brown, managing 
director, sought to ease anxl- 
eties over the proposed clo- 
sures of several British Coal 
pits, customers of Fenner’s 


conveyor belt business. In the 
worst case scenario, he said “it 
would be a kick in the shins, 
but not a total disaster”. Brit- 
ish Coal represented less than 
7 per cent or .total group sales, 
and any closures were expec- 
ted to be offset by an increase 
in export business. 

Profits were at a record high 
in South Africa. In India, the 
contribution had fallen as the 
economy began to slow follow- 
ing government measures to 
cut inflation. 

Fenner cut the dividend, as 
foreshadowed at the interim 
stage, from S.lp to &5p, for a 
total of 4J2p <&55p). Earnings, 
depressed by a high tax charge 
including £600,000 on ACT, 
were O.Olp (5.47p). Excluding 
the exceptional charge earn- 
ings fell to 5.0Sp. Debt was 
reduced by £7 .3m to with gear- 
ing of .less than 40 per cent 

• COMMENT 

Fenner came in above ana- 
lysts’ expectations, even with 
the exceptional charges. Tet 
even more encouraging was 
the decision not to cut the divi- 
dend more than was forecast at 
the interim stage.. Business 
appears to be stabilising, and 
the fall benefit of cost cuts 
should feed through in the cur- 
rent year. However, there are 
still uncertainties about the 
amount of profit which comes 
from politically unstable areas 
such as South Africa. Forecasts 
for the full year are for about 
£8m, with the group returning 
to a fully covered dividend. 
With a prospective p/e of some. 
15 times, last night’s share 
price of 66p looks about right 
for the time being. 


Clarke Hooper shares suspended 


The severity of the recession in 
the marketing sector was high- 
lighted yesterday as Clarke 
Hooper, the USM-traded sales 
promotion company, requested 
suspension of its shares pend- 
ing the outcome of discussions 
over its future, writes Gary 
Mead. 

The shares were suspended 
at l%p; three years ago they 


traded at I63p.. 

The group has been strug- 
gling with shrinking market- 
ing and promotional expendi- 
ture by companies. 

In July it recorded a pre-tax 
loss of £3.45m for 1981-92 com- 
pared with profits of £2. 05m for 
the previous year. Turnover 
fell by 11 . per cent to 

£44J>m. . 


National 
Grid in 
£100m 
investment 

By Michael Smith 

NATIONAL GRID, which 
manages the electricity system 
in England and Wales, yester- 
day outlined plans for an ini- 
tial £200m investment in its 
planned telecommunications 
network as it disclosed a 7.3 
per cent rise in interim pre-tax 
profife. 

Mr David Jefferies, chair- 
man. said that £100m had been 
earmarked for investing in the 
iifft is months on the. alterna- 
tive telephone network for 
large users. 

Talks on potential collabora- 
tion on the project were in 
progress with three North 
American companies with 
marketing and networking 
experience. 

However, Mr Jefferies 
warned against City expecta- 
tions of rapid returns, saying 
that a market share of less 
than 1 per cent was likely in 
the first few years. . . 

Approval for the project, 
Telecom Electric, was given 
last week by 12 regional elec- 
tricity companies which own 
the National Grid Company. 

At the same time it decided 
against flotation of NGC. 

In the six wnntTji to Septem- 
ber 30, the group made pre-tax 
profits of £261. 6m,. against 
£243. 7m in the corresponding 
period of last year on a histori- 
cal cost basis. 

Turnover was £666.3m 
(£655m). 

The interim dividend goes 
up 10-5 per cent at a cost of 
£42m. against £38m last 
time. 

Some analysts believe the 
RECs are unlikely to go below 
this percentage rise when they 
fix their dividends thin month 
and next. 

Current cost operating profit 
of £179m, up 4.6 per cent, 
reflected an improved contri- 
bution from the pumped stor- 
age and interconnections busi- 
ness, offsetting a reduction In 
transmission revenue. 

Fart of the improvement was 
due to cost reductions. NGC 
expects staffing to be about 
5,500 by the end of the finan- 
cial year and 5,000 by March 
1994. against 6,600 when it 
was formed. 


A question of regaining market credibility 

Paul Taylor and Louise Kehoe on Amstrad’s quest to regain its reputation as an innovator 


A MSTRAD, the con- 
sumer electronics 
group which is the sub- 
ject of a £ll3m buy-back bid by 
its founder and c hairman. Mr 
Alan Sugar, feces two unre- 
solved legal disputes of partic- 
ular interest to shareholders 
when they gather today for the 
group’s annual meeting in Lon- 
don. 

The law suits relate to the 
group’s ill-fated 2000 series 
computers launched in the 
late- 1980s and designed to 
spearhead the company's push 
into the lucrative corporate 
mar k e t for personal computers. 

Until then Amstrad and Mr 
Sugar had ridden the crest of a 
consumer spending wave as 
one “blockbuster” product 
after another boosted turnover, 
profits and the share price. 

Hot on the heels of innova- 
tive audio products, such as 
the ready stacked hi-fi system, 
came the enormously success- 
ful PC1512, the first low-cost 
personal computer system - 
launched In 1986 and aimed at 
the mflgg market. 

By 1988, eight years after Its 
listing, turnover had topped 
£625m and pre-tax profits 
reached £160.4m_ 

But one prize still eluded 
Amstrad. Although its first 
generation PCs had captured 
the lion’s share of the home 
computer market, manufactur- 





JMhyMlMOtf 

Alan Sugar, still considering whether to pursue (he legal action 


ers such as IBM and Compaq 
still dominated the buiness PC 
market in Britain Europe. 

In the autumn of 1988 Amst- 
rad set about plugging the gap 
with a new range of more pow- 
erful PCs. However, within 
months it was dear that some 
of the new PCs had reliability 
problems associated with their 
disc storage devices. 

Amstrad was forced to recall 
many of the machines and 
spent between £6ra and £7m in 
recall and modification 
charges. In the case of one of 
the models, the PC2386, it took 
18 months to identify and rec- 
tify the fault But by then the 
damage had been done. In the 


fast moving PC business the 
Series 2000 machines were 
already old. Market prices had 
dropped and specifications had 
changed. 

Amstrad was forced to write 
down the value of its inventory 
to more realistic levels and 
record a £20.4m exceptional 
item against profits in the year 
to June 30 1991. 

But arguably Amstrad suf- 
fered a much more serious, but 
onquahtified loss in terms of 
its reputation and credibility 
as a business PC manufac- 
turer. Certainly there is little 
doubt that the Series 2000 
disaster set back its attempts 
to enter the corporate market - 


a setback which the group is 
still trying to overcome. 

Amstrad began legal action 
in California last year against 
the two US manufacturers of 
the disc drives which Amstrad 
claims were faulty. 

In separate suits Amstrad 
has been seeking a total of 
$291m (£193m) In damages and 
compensation from Seagate 
and Western Digital, the manu- 
facturers which supplied the 
disc drives. 

Both companies have vigor- 
ously denied liability and West- 
ern Digital subsequently issued 
a counter claim for the “excep- 
tionally large expenses it made 
in helping Amstrad resolve its 
problems.” 

Since then Amstrad has suf- 
fered further setbacks. The 
case against Seagate was dis- 
missed by the California court 
in April on jurisdictional 
grounds and Amstrad was told 
to refile in a “proper forum" - 
the UK courts. So far Amstrad 
has not yet done so. 

Similarly the suit against 
Western Digital was also dis- 
missed on jurisdictional 
grounds on November 4. but 
Amstrad was given permission 
to refile wi thin so days. 

Although Amstrad’s latest 
annual report makes no spe- 
cific mention of the suits the 
two cases have a particular 
importance now that Mr Sugar 


has launched his 30p-a-sharc 
offer for the 65 per cent of 
Amstrad he does not own. 

The offer document includes 
a letter from Amstrad’s direc- 
tors which notes in its section 
on litigation that although 
", , , the Directors and Mr 
Sugar believe the group has a 
strong legal case, the extent 
and timing of any recovery is 

The Takeover Panel said 
yesterday that Mr Gideon Fle- 
gel, founder of the Amstrad 
Shareholders Club, holds 
proxies for about 2m out of 
Amstrad’s 581m shares. Mr 
Fiegel is opposing Mr Alan 
Sugar's 30p-a -share buy-back 
bid for the company. 

uncertain”. Kleinwort Benson, 
Amstrad 's financial advisers, 
also confirm that the implica- 
tions of the legal action were 
examined “in some detail". 

Nevertheless Mr Sugar says 
the board is still “considering" 
whether to pursue the legal 
action, even though he accepts 
that a positive settlement 
could boost the cash in Amst- 
rad’s balance sheet, and there- 
fore the value of Its shares. 

Whether or not the legal 
cases are pursued, sharehold- 
ers are likely to remember the 
unfortunate 2000 series as the 
turning point in Ams trad's for- 
tunes. 


Recovery at revamped Marling 


By Andrew Bolger 

THE NEW management team at Marling 
Industries, the safety belt webbing and 
industrial textiles group, said their reor- 
ganisation and recovery plans were prog- 
ressing well, even although some 
businesses faced difficult trading condi- 
tions. 

Pre-tax profits Increased from £593 XXX) to 
£659,000 in the six months to September 

30, in line with forecasts made at the time 
of June's £18m rights issue. 

At that stage, the group announced 
sweeping changes after reporting pre-tax 
losses of £U.9m for the year to March 

31. 

Mr David Abel Smith, who became chief 
executive in January, said yesterday: “Our 
policy of focusing on our core businesses 
with their leading market positions is 
proving successful We are increasing the 
efficiency of our operations, improving 
gross margins and we view the future with 


optimism. " 

Marling has sold Boalloy, its loss-mak- 
ing subsidiary which makes commercial 
vehicle bodies, and stopped funding a joint 
venture to make automotive safety airbags 
with Electrolux Autoliv, which would 
have required investment of between 
£6m and £?m over the next 18 
months. 

Total turnover fell from £51.6m to 
£38.&n, but sales of continuing businesses 
rose marginally from £33.9m to 
£34.4m. 

While markets throughout Europe had 
deteriorated since the summer, the group 
said planned rationalisations at subsid- 
iaries in the UK, Germany and Spain were 
all on schedule. 

The total workforce had been reduced by 
105 to 1440 and would Hall further, bnt 
these redundancies were covered by provi- 
sions made at the year-end. 

Elsewhere, Marling said action had been 
taken to cut costs without reducing gross 


margins, to respond to the new reduced 
level of demand, particularly from the 
European motor industry. 

Mr Abel Smith said he was considering a 
number of acquisition opportunities in the 
group's chosen field of industrial webbing 
and narrow fabrics, but emphasised they 
would only be pursued if they generated 
cash and enhanced Pftrnlngg 

Marling hopes to appoint a nonexecu- 
tive chairman to replace Mr Peter Held, 
the 69-year-old founder of the group, who 
stepped down as chairman in September. 

Mr Abel Smith said it had not proved 
easy to find a candidate who could bring 
suitable skills to the post, but he hoped 
that an announcement would be made 
soon. 

Ramlngs per share worked through at 
057p, compared with losses of O.S6p last 
time. 

The interim dividend is passed (0-3p), 
but the group said it intended to pay a 
final distribution. 


FT GUIDE TO WORLD CURRENCIES 


Hie table below gives Die latest available rates of exchange (rounded) against four key currencies on Monday, November 23, 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates ' 


have been calculated from those of foreign currencies to which they are tied. 
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Cayman Is (Cl S) 

Cent. Aft Rep {CFAFrt 
Qud (CFAFrl 

Chile (Chilean Peso) 
Chiu (Renminbi Yuan) 
Colombia (Col Peso) 


l Well 
ICFAFr) 
(Canadians) 
^Peseta) 


850.80 
4 0825 
13035 
2.7065 
2-2140 
17 055 
216.90 
15165 
03705 

175.80 
59.15 

3.0410 
50 00 
3 0240 
412*75 
1.510 
42.7075 
6.1235 
. 33640 
14168.25 
2.4747 
36.20 
412075 
113075 
357 02 
3024.00 
412.875 
1.9475 
175.80 
94 70 
12850 
412.875 
412.875 
568.65 
B.5636 
941.85 


560.29 
2.6885 
0.9901 
1.7823 
. 1.488 
112314 
142838 
1 

0375* 

115.772 

38.9529 

20026 

329272 

1.9914 

271.897 

1 

281247 

40325 

22153 

9330.42 

1.6297 

23.8393 

271897 

7.4464 

235.114 

1991.44 

271.897 

12825 

115.772 

623641 

0.8462 

271297 

271297 

374.481 

5.6395 

62025 


349.7*4 
1.6783 
0.618 
1-1126 
0.9101 
7.0113 
89.1*75 
0.6242 
0 2345 
722713 
2431*5 
12501 
203549 
1201 
169.733 
0.6242 
17357 
2.5173 
13829 
5824.56 
L0173 
14.88X8 
169.733 
4.6485 

146.771 
124317 
169733 

0.8006 
72271 3 
38.9311 
03282 
1*9 733 
169.733 

233.772 
3 5204 

387.194 


451.383. 
2.1657 
0.7976 
1.4358 
1.1745 
9.0477 
115266 
08055 
03026 
932625 
313793 
1.6132 
265231 
1.6042 
219.032 
0.8055 
22.6564 
32485 
1.7846 
751631 
13128 
192042 
219.032 
5-9986 
189.401 
160424 
219 032 
1.0331 
93.2625 
502387 
0.6816 
219.032 
219.032 
301.671 
4343 
499355 


CfS* 


MwMe) 


027190 

683.65m 


0.5741 

450214 


03564 

281.048 


0.4625 

362379 


Cameras (CFA FiO 

Conga (Bras] (CFA Fr) 

Cmu Rica ( Colon! 

CAtetf Noire (CFAFrt 

Croatia (Dinar) 

Cuba (Cohan Peso) 

Cyprus (Cypres D 


412375 
412.875 
207.05 
412.875 
855 60 
11450 
0.711* 


271297 

271.897 

136352 

271297 

563.451 

0.754 

0.4*86 


169.733 
169.733 
85 1181 
169.733 
35L737 
04707 
0.2925 


219.032 

219.032 

109.841 

219.032 

453.899 

06074 

03775 


Czechoilcwkia tKonma) 


4337c 

41.741 


28.6927 

27.487* 


17.9116 

17.1593 


23.114 

22.1432 


Denmark (Danish Kroner) 
Djibouti Rep (Ojas Frl 
Dominica lECarrlbS) 
Dominican Rep (DPesal 


9 4425 
26650 
4.082S 
19.65*0 


6.2183 
175.502 
2 6885 
12.9443 


3.3818 

109358 

1-6783 

8.0805 


5.0092 

141379 

2.1657 

10.4275 


Ecuador 


(Suer«) 


294325o 

3024.00a 


1938.66 

199L44 


121022 

124317 


1361.72 

1604.24 


Egrpt I Egyptian £) 

El Salvador (Coton) 

Equat l Guinea (CFA Fr) 
Estonia (Kroon) 

Ethiopia (Ethiopian Birr) 
Falkland Is iFalk £> 
Faroe Is (Danish Kroner) 
F.llls (Fills) 

Finland (Markka) 

France »Fr) 

Fr. Cly/Africa (CFAFrt 
Fr Guiana 
Fr. Pacific is 
Gabon 


(Local FT) 
(CFPFrl 
(CFAFrt 


4.9990 

13-5325 

412375 

1932 

7.4820 

IDO 

9.4425 

23730 

7.6480 

8.2575 

412.875 

82575 

14930 

412875 


3292 

8.9117 

271897 

12.723 

4.9272 

0.6585 

6.2183 

1.5627 

5.0365 

5.4379 

271.897 
5.4379 

96.4524 

271.897 


2.055 
5-5632 
169.733 
7.9<24 
3.0758 
0.411 
3.8818 
0.9755 
3144 
3.3946 
169.733 
33 946 
*1.4594 
169.733 


2.6519 

7.179 

219.032 

10.2493 

3.9692 

03305 

5.0092 

L2588 

4.0572 

4.3806 

219.032 

4.3806 

793103 

219.032 


COUNTRY 


£ STG 

uss 

D-MARK 

YEN 

(X100) 

Gambia 

(Dala*0 

123495 

8.2644 

5.159 

6.6575 

Germany - 

(D-Mark) 

2-4325 

1.6019 

1 

12904 

Ghana 

(Cedi) 

749.45 

493.546 

308.099 

397.566 

Gibraltar 

(Gib El 

LOO 

03585 

206-149 

0.4U 

0.5305 

167.679 


(Drachma) 

316.075 

129.938 

1 Greenland CDaoJjh Krone) 

9.4425 

6.2183 

3.8818 

5.0092 


(E Carr 5) 

4.082S 

23885 

L67B3 

2.1657 

GuadaloapE 

(local Fr) 

B3575 

5 4379 

33946 

43806 


CUSS 

1.5185 

1 

0.6242 

0 8055 


(QueuaD 

7.9835 

5.2574 

3282 

42352 

Guinea 

(Fr) 

122830 

806324 

504.913 

651365 

Gulnea-Blsas (Peso) 

7560.00 

49783 

3107.91 

4010.61 

Guyana 

(Guyaneses) 

189.75 

124.959 

783061 

.100.663 

Haiti 

(Goode) 

15.9515 

10.5047 

63576 

8.4623 

Honduras 

(Lempira) 

S.9660 

5.9045 

3.6859 

4;756* 


(HKJ3 

11.7110 

7.7122 

4.8143 

62127 

Hungary 

(Forint) 

125.15 

82.4168 

5L4491 

663925 

Iceland (Icelandic Krona) 

95.90 

63.1544 

39.4244 

50.8753 


42.7073 

-28.1247 

17367 

22.6564 

Indonesia 

(Rupiah) 

3108.15 

204636 

1277.76 

1648.89 


(Rian 

2201 .Or 

1449.46 

904.83 

U67.64 



100-20o 

65.9861 

41.1921 

53.1564 


( Iraqi Dinar) 

03936 

0-3909 

0244 

03149 

Irish Reg 

(Pam) 

0.9250 

03091 

03802 

0 4907 

hrael 

(Shekel) 

4.00 

26341 

1.6443 

2.122 

Italy 

(Lira) 

2108.50 

138834 

866804 

111837 


(JamalcaaS) 

35.6830 

23.4988 

14.6692 

18.9299 

Japan 

(Yen) 

18830 

124336 

77.4922 

100 

Jordan (Jordanian Dinar) 

L0260 

03756 

0 4217 

03442 

Kona (Kenya Shilling) 
Kiribati (Australians) 

53-8725 

22140 

354774 

1.458 

22.1469 

0.9101 

285795 

1-1745 

| Korea Norib 

(Won) 

3.2510 

2.1409 

13364 

1.7246 

1 Korea South 

(Won) 

1184.77 

780-224 

487.059 

628325 

Kuwait (Kuwaiti Dinar) 

0.4535 

02986 

0.1864 

02405 

Laos 

(New Kip) 

1081.10 

711.953 

444.44 

573328 


2832.60 

186539 

1164.48 

150271 


IMatutn 

43648 

3.0061 

18765 

24216 

0.8055 

Liberia 

(Liberians 

13185 

1 

0.6242 


0.4320 

02844 

0.1775 

02291 

1.1591 

LtoettmMr 


2.1860 

1.4389 

0.8982 

Luxembourg 

(Lax Fr) 

5030 

329272 

203549 

263251 

Macao 

(Pataca) 

12.0850 

7.9585 

4.9681 

6.4111 


(MG Fr) 

2706.80 

178255 

1112.76 

1435.97 

[Port Escudo) 

216.90 

• 142338 

89.1675 

115.066 

Malawi 

(Kwacha) 

6.4675 

42391 

2-6587 

3.431 

Malania 
Matoi "I* 

(Ringgit) 

(ftfrqa) 

33210 

17.4105 

23162 

1L4655 

137D8 

7.1574 

2027 

92363 

219.032 

Mall Rep 

(CFAFrt 

412.875 

271.897 

169.733 

Malta 

(Maltese £) 

0.4988 

03284 

0.205 

02646 

Martinique 


a 2575 

5.4379 

33946 

43806 


(Ouguiya) 

160.25 

105332 


85.0132 

Mauritius 

24.7060 

16.27 

10.1566 

13.1066 

250029 

Mexico (Mexican Peso) 

4713.05 

3103.75 

193733 



8l2575 

5.4379 

3.3946 

43806 

Monaco 

(French Fr) 

8.2575 

5.4379 

33946 

43806 


(Tugrik) 

60.48 

39.8287 

24.8633 

320848 


(E Carr 9 


2.6885 

18783 

20657 


(Dirham) 

1239 

83593 

5.0935 

63729 

Mozambique 

(Metical) 

41S3.10 

2735 

1707 34 

2203.24 

Namibia 

(S A Rand) 

43648 

3.0061 

1.8765 

2.4216 


2.2140 

1.458 

0.9101 

1.1745 


70.5045 

2.7375 

46.4303 

1.8027 

28.9843 

L1253 

37 4029 
1.4522 

N*nd Antilles 
New Zealanl 

(A/GujjWer) 

2.7065 

2.9323 

1.7823 

1.931 

L2054 

1.4358 

1.5555 

KM? ■"“SSW 

8.3765 

412875 

53162 

271.897 

3.4435 

169.733 

4.4437 

219.032 


(Naira) 
(Nor. Krone) 

29 4840 

19.4165 

12.1208 

15.6413 

Norway 

9.9000 

63195 

4.0698 

5.2519 

Oman 

(Rial Oman!) 

03BZ3 

03834 

02393 

03089 


COUNTRY 


£ STG 

US 5 

D-MARK 

YEN 
(X 100) 

Pakistan 

(Pafc. Rupee) 

38.4675 

253325 

155139 

20.4071 

Panama 

(Balboa) 

13185 

l 

0.6242 

08056 

Papua New Guinea (Kina) 

1.4930 

0.9832 

0.6137 

0.792 


(Guarani) 

2378.45 

156632 

977.78 

1261.78 

Peru 

(New Sol) 

246 

1-62 

1.0113 

1305 

Philippines 

(Pew) 

38.1025 

25.0921 

15.6639 

20.2135 

Ptualmlt 

l£ Sterling] 

LOO 

0.6585 

0.411 

03303 


<NZS> 

29323 

1.931 

1-2054 

13555 

Poland 

(Zloty) 

23396.0 

154073 

9618.09 

12411.7 

Portugal 

(Escudo) 

216.90 

142838 

89.1675 

115.066 

Puerto Rico 

(USS) 

13185 

1 

0.6242 

08055 

Qatar 

(RlyaJ) 

53055 

3.6256 

22633 

29206 

Reuntonh.de to IFfTrt 

a2575 

5.4379 

33946 

43806 

Romania 

(Leu) 


434.146 

271017 

349.735 

Rwanda 

(Fr) 

220.96 

145.525 

90 8448 

117.231 


4.0825 

26885 

16783 

2.16S7 

St Helena 

(E) 

100 

0.6585 

0.411 

03305 

St Lotto 

(ECarrSl 

4.0825 

2.6885 

1.6783 

21657 

St Pierre 

(French Fr) 

8.2 ‘75 

5.4379 

3.3946 

4380* 

5e Vincent 

It Carr*) 

4.0825 

2.668S 

1.6783 

21657 

San Marino 

[Italian Lira) 

210830 

1338.54 

B66.804 

111837 


(Dobra) 

36290 

238.986 

149.188 

19232 

Saudi Arabia 

(Rlyal) 

5.6723 

37354 

23318 

3.0091 

Senegal 

(CFAFrt 

412875 

271.897 

169.733 

219.032 


(Rsuee) 

7.8320 

5.1577 

3.2197 

4.1549 


(Leone) 

756-00 

497.86 

310.791 

401.061 


,® 

24747 

1.6297 

1.0173 

13128 

Stownia 

(Tolar) 

145.10 

953548 

59.6505 

76.9761 


(SI 

4.4470 

29285 

1.8281 

23591 

Somali Reg 

(Shilling) 

3961.45 

2608.79 

162835 

2101.56 


(Rand) 

43648c 

3.0061 

13765 

2.4216 



735 log 

4.9726 

3.1042 

4.0058 


ata (Peseta) 

with Ports In 
f Africa (Sp Peseta) 


Sri Lanka 
Sudan Rep 


Swaziland 


(Rupee) 

(Dinar) 

(Guilder) 

(lilangeni) 

(Krona) 

(Fri 

(£) 

(5) 

(Shilling) 
(Bant) 
(CFAFrt 
(Par 


■re 


Switzerland 
Syria 
Taiwan 
Tanzania 
Thailand 
Togo Rep 
Tonga Is 

TrlnWad/Tofczpo 

Tunisia (Dinar) 

Turkey (Lira) 

Torts & Caicos UBS) 
Torah (Australian 5) 
Uganda (New Shilling) 
DAE (Dirham) 

United Kingdom ID 
United States (US 3) 

Uruguay (Peso) 

Vanuatu (Vatu) 

Vatican lUraJ 

Venezuela (Boiler) 
Vietnam (Dong) 

Virgin N-BrttWi IUSS) 
Virgin MIS (US S) 

Western Samoa 
Yemen (Report 
Yemen (Ren of) 

Yugoslavia (New Dinar) 
Zaire Rep (Zaire) 

Zarehto (Kuracta) 

Zimbabwe IS) 


(Tola) 

(Rial) 

(Dinar) 


175.80 

175.80 

66.9215 

15.120 

2.6990 

4.5*48 

10-2075 

2.1850 

31.7520 

38.475 

433.85 

38.65 

412.875 

23140 

6.8795 

1.4050 

12516-25 

13185 

22140 

1878.15 

53548 

1.00 

13185 

5113.60 

18035 

210830 

117.25 

1*33735 

1.5185 

13185 

3.7125 

24.9480 

07030 

307.00 

25015000 

332,75 

8.1875 


115.772 72.2713 93.2625 


115.772 

44.0707 

9.9571 

1.7774 

3.0061 

6.722 

1.4389 

20.9101 

25.337S 

318.637 

25.4527 

271397 

L.45B 

435 

0.9252 

8242.51 

1 

1.458 

123635 

3.658 

0.6585 

336733 

11B.9 

13S834 

773143 

10758.7 

1 

1 

2.4448 

16.4293 

0.4629 

202.173 

1*47349 

232-302 

5-3918 


72.2713 
273114 
6.2158 
LI 095 
13765 
4.1963 
0.8982 
13.0532 
15.817 
198.911 
15.889 
169.733 
0.9101 
28281 
03775 
5145.43 
0.6242 
0.9101 

772107 
2.2835 
0.411 
0 6242 
2102.2 
74324 
866.804 
48.2014 
67163 
0.6242 
06242 
13262 
10.2561 
0389 
126.208 
1028366 
145.015 
3.3658 


93.2*25 

353021 

8.0212 

1.4318 

2.4216 

5.4151 

1.1991 

16.8445 

20.4111 

256684 

203039 

219.032 

1.1745 

3.6496 

0.7453 

6639.92 
03055 
1.1745 

996366 
2.9468 
03305 
03055 
2712.79 
95 7824 
111837 
62.2015 

8666.92 
03055 
08055 
1.9694 
13.235 
0.3729 

162865 

1327066 

187.135 

43435 



rate; 


One airline you can count on 

With 40 flights a week between Europe and Japan, 
you can leave with JAL when it suits you. 



Dagenham 
Motors sees 
downturn 

SHARES OF Dagenham Motors 
Group fell 25p to 78p after the 
Essex-based motor distributor 
warned that second half profits 
were “likely to fell short of cur- 
rent market expectations”. 

Mr David Philip, chairman, 
said makers' price cuts and the 
abolition of car tax “have bad 
an immediate and severe 
impact on used vehicle val- 
ues". Profits from the group’s 
largest dealership at Dagen- 
ham had fallen following the 
introduction of short time 
working and redundancies at 
the nearby Ford plant, he 
flirted . 

Nevertheless the final divi- 
dend should be held at 4p. 

In September the group 
announced profits of £1.13m 
pre-tax for fiie six months to 
Jane 30 on turnover of £75.6m. 
Profits for the 1991 year 
amounted to £2.11m, achieved 
on turnover of £127J2m. 

South Staffs Water 
shows 11 % advance 

Pre-tax profits of South Staf- 
fordshire Water Holdings 
improved by ll per cent, from 
£4.6m to £S.lm, in the six 


NEWS DIGEST 


months to end-September. 

The outcome was achieved 
on turnover up by £2m to 
£25 -9m. The interim dividend is 
raised to 15p from a pro-forma 
I3.4p last time, payable from 
earnings per share of 78.7p 
(7&9p pro-forma). 

Chemex turns in 
full year profit 

Continued improvement in the 
second half saw Chemex Inter- 
national produce turnover of 
£750,000 and pretax profit of 
£117,000. 

This meant the company 
made its first ever frill year 
profit of £52.000 in the 12 
months to September 31 1992, 
from total turnover of £L2m. 
Previously, it incurred a loss of 
£787,000. including exceptional® 
of £225,000, on sales of £780,000. 

Earnings per share emerged 
at 0.07p (losses of L75p). 

The annual meeting will be 
adjourned until January 14 as 
the accounts will not be ready 
until December 2L 

Hewetson down and 
reduces Interim 

Hewetson, which serves the 
construction industry, suffered 
a 32 per cent fell in interim 
pre-tax profits and is cutting 
the dividend by 69 per cent. 

However, the group had 
some success with gearing, 


BIT asset value 
dips to 164p 

Net asset value at British 
Divestment Trust stood at 164p 
per share at September 30. 

A year earlier it stood at 
170p. 

There had been only modest 
changes in the geographical 
distribution of the portfolio 
with the emphasis remaining 
firmly on large, internationally 
orientated and financially 
strong companies. 

In the half year consolidated 
gross revenue moved ahead 
from £19-3m to £19.7m, while 
the attributable balance came 
to £R18m (£7.92m). 

Earnings per share rose to 
2.66p (2.47p) but over the year 
they are expected to be held at 
4.34p. 

The interim dividend is 
again L9p and the forecast is 
for a maintaine d total of 4.5p. 


reducing it from 48 per cent to 
28 per cent. 

In the six months to Septem- 
ber 30 turnover fell 26 per cent 
to £14-3m (£19.2 m) but the oper- 
ating surplus dropped 43 per 
cent to £650,000 <£l.l5m). After 
reduced interest charges pre- 
tax profit worked through at 
£476,000, against £703,000 which 
was struck after exceptional 
charges of £154,000. 

Earnings per share came to 
2X»p (4J5p) and the interim dis- 
tribution is 0.5p (1.6p). 

Losses deepen to 
£lm at Futura 

Future Holdings, the footwear 
manufacturer, announced 
increased pre-tax losses of £lm 
from turnover sharply down at 
£1.77m in the 26 weeks to June 
26. 

The result compares with 
losses of £940,000 from sales of 
£4-04m for the 28 weeks to July 
13 last year. Losses per share 
were 26.69p (19.44p) and there 
is no dividend. 

Notice of an extraordinary 
meeting regarding the sale of a 
large part of the group’s prop- 
erty portfolio for LL3Lm cash 
has been sent to shareholders. 

The Stock Exchange has 
agreed to restore the group’s 
listing - it was suspended last 
March - following the dis- 
posal and restoration of bank- 
ing facilities, expected to be 
completed before December 31. 





IHEWHGtEOXMY 

OFDEREBSHIRE 

IMDIOVI jRROWS 
FINANOALTEVftS 


It’s called ‘The Derbyshire 
Survey', an in-depth look at 
exactly what the future holds 
for the county. 

What impact will the new 
Toyota plant at Bumaston have? 
Is Derbyshire attracting enough 


outside investment? Have the 
County Council leadership 
changes made a difference? 

If you would like to find out 
the answers, make sure you pick 
up your copy of the Financial 
Times tomorrow. 
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COMMODITIES AND AGRICULTURE 


Oil market slides on Opec jitters 


By Deborah Hargreaves 

WORLD OIL prices slid 
yesterday amid market jitters 
about this week's meeting of 
nations from the Organisation 
of Petroleum Exporting Coun- 
tries in Vienna. 

Reports that Saudi Arabia 
would resist cutting its oil out- 
put when ministers meet on 
Wednesday knocked 20 cents a 
barrel off the price of North 
Sea Brent crude oil at the 
opening of trading. The Brent 
blend January delivery price 
then settled at 819.07 W a barrel 
in a slow market. 

“The market has Anally had 
a message from Riyadh, n said 
Mr Peter Cignoux, manager of 
Smith Barney's oil trading 
desk in London. Other traders 
dismissed the reports as pos- 


turing in the run-up to the 
Opec meeting but remained 
gloomy about the outlook for 
oil prices. 

"The most bullish scenario I 
can see is that they roll over 
the September agreement and 
prices stay where they are," 
said a trading manager from 
one international oil company. 

Opec agreed to produce 
24.2m barrels of oil a day at its 
last meeting, but most indus- 
try observers estimate that 
output has been running at 
between 25m and 25 -3m fa/d. 

Iran refused to embrace the 
September agreement and has 
been publicly demonstrating 
the nation’s ability to pump 
18m to 4m b/d. Some commen- 
tators put Iran’s sustained out- 
put at around 3.6m b/d. 

Iran is staking its claim for a 


bigger share in any allocation 
based on output capacity 
rather than historical quotas. 

The traditional political ten- 
sion between Iran and Saudi 
Arabia - 0 pec’s biggest pro- 
ducer - Is expected to make 
agreement more difficult to 
reach at this week's meeting. 
Saudi Arabia says it has stuck 
to its production allocation of 
8.4m b/d in the last couple of 
months and is not prepared to 
cut back further. 

Independent observers esti- 
mate that the kingdom has 
been producing at this level 
but selling more into the mar- 
ket from stocks it built up dur- 
ing the third quarter. 

Oil stocks held by consumers 
threaten to undermine prices if 
Opec fails to agree to rein in 
production. Mr Gary Ross, 


chief executive of Petroleum 
Industry Research Associates 
in New York, says that the US 
built its stocks in October com- 
pared with last year when it 
used up fan b/d from invento- 
ries during that month. 

If demand remains low as 
colder winter weather fails to 
materialise those stocks could 
flood on to the market and 
depress prices. 

Supply and demand In the oil 
market are not very far out of 
line at present but traders 
have become nervous in 
advance of the Opec meeting 
as increasing signs of disarray 
become evident within the pro- 
ducers’ club. Opec ministers 
must give a clear signal to the 
market of their Intentions to 
cut production if they are not 
to see a further slide in price. 


Big spenders ‘likely’ to win Russian gas contract 


By John Lloyd In Moscow 

A GROUP of Russian 
companies Is reported to be 
‘'likely" to have won a huge 
contract to exploit a 3 trillion 
(million million) cubic metre 
(105 trillion cubic feet) gas 
deposit In the Barents Sea in 
competition with a consortium 
of leading Western companies 
- because the former could 
offCr more jobs and spend more 
money in Russia. 

The contract has been said 
by Mr Vladimir Shumeiko, first 
deputy prime minister, to be 
the harbinger of a “new gov- 
ernment policy in the area of 
the development of national 
industry". 

It seems as though pressures 
from the powerful industrial 
lobby have forced the govern- 


ment to reassign the contract 
for the exploitation of the 
Shtockman gas field 600 km 
(370 miles) off Murmansk to 
the Rosshelf consortium of 19 
leading Russian military man- 
ufacturers. The leading current 
affairs programme “Itogi* 
(Results) said that promises on 
price, orders and employment 
were crucial - with the Ros- 
shelf group claiming that the 
cost of their tender was 4 per 
cent lower than that of the 
Western consortium, promis- 
ing to buy equipment worth 
$L5bn and employ 250,000 peo- 
ple. It claimed the Western 
group would spend only 8400m 
and employ 30,000 people. 

Itogi reported on Sunday 
night that Rosshelf would 
“most probably” get the con- 
tract - one of the biggest such 


fields in the world. A final deci- 
sion on this and other large 
projects is expected today or 
tomorrow. 

If the contract does go to 
Rosshelf, it will dash the long- 
cherished hopes of a consor- 
tium of Western companies, 
which includes Norsk Hydro, 
Conoco and three Finnish com- 
panies united under the title of 
the Barents Group. The group 
had an agreement to exploit 
the Shtockman Field since 
1989: and although the contract 
was with the old Soviet Minis- 
try of Oil and Gas, its succes- 
sor, the Russian Fuel and 
Energy Ministry, had accepted 
its validity. 

Mr Sven Brevik, Norsk 
Hydro's vice president in 
charge of exploration, said yes- 
terday that “we have as yet 


heard nothing from the govern- 
ment. There is a possibility, 
whatever the outcome, that we 
may co-operate with Rosshelf 
on the project, though we do 
not yet know how”. 

There is much frustration 
among the Western companies 
at the length of time it has 
taken to decide on the con- 
tract, and at apparent changes 
of mind on the part of the Rus- 
sian authorities. They doubt 
the ability of Rosshelf to 
finance the project, or to estab- 
lish expertise in offshore gas 
drilling. 

The government has for 
some time sought to establish 
“rules of the game” favouring 
Russian companies, or at least 
foreign companies that pledged 
to use Russian products and 
labour. 


Electric vehicles ‘to boost copper demand 9 


By Kenneth Gooding, 

Mining Correspondent 

COPPER DEMAND will be 
boosted by increasing numbers 
of electrically-powered, non- 
polluting vehicles being devel- 
oped at present in North Amer- 
ica, Europe and Japan, accord- 
ing to a new study by 
Billiton-Enthoven Metals, part 
of the Royal DutchJ Shell natu- 
ral resources group. 

“Not only will such vehicles 
require considerably more wir- 
ing than the equivalent vehicle 
driven by an internal combus- 
tion engine [reports suggest 
they will need nearly twice as 
much copper] but such a devel- 
opment would also require a 
substantial increase in the 
load-carrying capacity of urban 
distribution systems," the 
authors. Ms Karen Norton and 
Mr Angus MacMillan, point 
out 

They dismiss the Idea that 
copper is a metal in the mature 
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phase of its many applications 
and, compared with an annual 
demand rate growth in the 
world outside the former east 
European countries of 1.4 per 
cent in the years between 1973 
and 1990, they suggest demand 
will increase by 2 per cent or 
even 2J5 per cent a year during 
the present decade. 


Growth will be underpinned 
by the non-mature economies 
where demand grew at an 
annual 7 per cent between 1979 
and 1991. By then they 
accounted for 20.7 per cent of 
western copper consumption 
compared with 109 per cent at 
the end of the 1970s. 

The study also points out 
that copper is price inelastic 
and says “the high prices 
which have prevailed since 
1987 have done little to discour- 
age the metal's use. In many 
end-uses substitution is simply 
not practicable, while in others 
the price of copper is a minor 
consideration in the total cost 
of production". 

On the production side of the 
equation, Billiton does not sup- 
port the idea that refined cop- 
per output will be constrained 
by lack of smelting capacity. 
The study suggests low-cost, 
solvent-extraction, electrowin- 
ning (SX-EW) capacity, which 
does away with the need for a 


smelter, will account for 18 per 
cent of copper supply by the 
year 2000 compared with 10 per 
cent in 1990. 

Looking at the short-term 
prospects for the metal, Ms 
Norton and Mr MacMillan sug- 
gest that there will be a copper 
supply surplus this year of 
about 125,000 tonnes compared 
with a deficit of 132,000 tonnes 
last year. The surplus will 
increase to 350,000 tonnes in 
1993 before the market returns 
to a deficit - of 100,000 tonnes 
- in 1994. 

They suggest copper is the 
most "overvalued" metal bat 
they do not expect the price to 
fall anywhere near the 70 cents 
a lb level that would force pro- 
duction cuts. Copper’s price is 
forecast to average 90 cents a 
lb next year compared with 
about SL04 so far in 1992. 
Copper Market Report, £250 or 
US$400 from BiUiton-Enthoven 
Metals, 34 Fenchurch Street, 
London EC3M 4BY, UK 


Ashanti 
gets the 
gold bug 

By Kenneth Gooding, 

Mining Correspondent 

ASHANTI GOLDFIELDS 
Corporation of Ghana will 
employ the proceeds of a com* 
plex US|i40m syndicated loan 
signed yesterday to become 
the world's leading user of 
bacteria to produce gold. 

The naturally-occuring bac- 
teria, Thiobacillus femwnd- 
dans. will release 800,000 troy 
ounces of gold a year by 
munching away at difficult (or 
refractory) ore which other* 
wise would have to be treated 
by expensive roasting or pres- 
sure oxidation. 

The project is part of a 
US$305m, three-year expan- 
sion programme that will take 
Ashanti’s gold output above 
fan ounces a year in 1995 and 
place it among the world's top 
ten producers. Mr Sam Jonah, 
Ashanti's managing director, 
said yesterday in London that 
his company always hart the 
ability to innovate and "now 
we are at the cutting edge of 
both gold production technol- 
ogy and financial engineer- 
ing”. 

Ashanti Ashanti will use a 
bio-leaching process developed 
by Gencor of South Africa. Ore 
is ground into a powder which 
is mixed with water in tanks 
into which the bacteria are 
introduced. Mr Jonah said the 
capital and operating costs of 
bio-leaching were much lower 
than for pressure oxidation, 
which was also seriously con- 
sidered, but just as much gold 
was recovered. The process 
was more environmentally- 
ftiendly because it did not 
release sulphur and also fixed 
the arsenic in the ore In a sta- 
ble form. 

Minproc of Australia had 
been awarded the $l05m engi- 
neering contract and Mr Jonah 
said it was ahead of schedule. 

It took the International 
Finance Corporation, the pri- 
vate sector arm of the World 
Bank, a year to structu re the 
loan, which may be drawn in 
either US dollars or gold. IFC 
will provide $40m of the total 
and the remaining 8100m is 
syndicated with nine interna- 
tional banks. 

There Is also a separate, ten- 
year facility to enable Ashanti 
to hedge 30 to 50 per cent of 
its annnal gold output against 
fluctuations in gold prices. IFC 
will execute these transactions 
directly with Ashanti and 
hedge itself with market 
counterparties. 

Ashanti, 55 per cent-owned 
by the Ghana government and 
45 per cent by Lonrho, the UK- 
based conglomerate, produced 
640,000 ounces of gold In the 
year to end-September and 
aims to produce 700,000 in this , 
financial year. I 


WORLD COMMODITIES PRICES 


Double helping of carrots 
for farm show visitors 

Incentives for growers to attend and to spend will 
abound at next week’s Royal Smithfield Show 


T HE ORGANISERS of the 
Royal Smithfield Show, 
scheduled to open for Its 
five-day run at the Earl’s Court 
AThihitinn haHc in London next 
Sunday, have been sending 
carrots to exhibitors - real 
carrots. 

It is not because there is a 
surplus of the orange-coloured 
roots, although there has been 
a very big crop this year, but 
to try to persuade hard-pressed 
agricultural traders of the 
potential benefits of showing 
their wares to what is claimed 
to be the biggest specialist 
forming audience in Britain. 

For although foiling incomes 
and fewer UK fanners (they 
are going out of business at the 
rate of about 100 a week) have 
reduced attendances at the 
event from 70,000-plus in the 
1970s to nearer 50,000 In the 
1990s, surveys of those who do 
attend make impressive read- 
ing. The organisers claim that 
62 per cent of visitors are 
directly involved in agriculture 
and 35 per cent are trade buy- 
ers. They say that 38 per cent 
of the formers who attend con- 
trol over 500 acres, and are 
therefore more likely to be 
buyers than those on smaller 
acreages, and that 81 per cent 
of those working on forms are 
involved in decision-making. 

It is an interesting irony that 
a farming show located in the 
heart of London seems able to 
deliver for exhibitors an audi- 
ence consisting of "quality” 
prospects. Even so, to compa- 
nies which have seen their 
sales plummeting In recent 
years, the high cost of setting 
up and staffing trade stands in 
the metropolis can still be 
daunting. Indeed some big 
names in the form machinery 
business have pulled out of 
exhibiting at Earl’s Court for 
that reason. 

That is where the other type 
of carrot has come into play. 
Smithfield officials have taken 
advantage of the recession in 
the travel and hotel trades to 
negotiate cut-priced combined 
train and accommodation deals 
for both exhibitors and visi- 
tors. Indeed several special 
incentives have been launched 
to try to ensure that not only 
are the trade stands taken bnt 
also that the avenues between 
them are busy. 

The techniques may be more 
familiar to those who sold life 
insurance or airplane tickets 
but they appear to have 
worked. Earl's Court, we are 
assured, will be frill next week 
with both the livestock and 
meat from which the Smith- 
field Show derived its name 
and ths form machinery, albeit 
from some new exhibitors. 


FARMER'S VIEWPOINT 



By David Richardson 


Which has dominated the event 
since it became a vital ingredi- 
ent of efficient forming. 

But it will also contain ele- 
ments not seen there before. A 
whole new area will be devoted 
to business advice with land 
agents, consultants and the 
like offering to help formers to 
survive CAP reform and the 
potential General Agreement 
on Tariffs and Trade settle- 
ment - for substantial fees of 
course. Ironically, seems 
highly likely that they will be 
advising clients not to spend 
too much money on the expen- 
sive machinery all around 

fhBWl- 

For It is a regular criticism 
of formers that they buy for 
more machinery than they 
actually or can really afford. 
Moreover, in the days, 10 or so 
years ago. when it was possible 
to write off 100 per cent of the 
cost of a new machine against 
tax in the year of purchase, 
formers, the consultants allege, 
bought to save tax and that 
was the wrong reason. 

The machinery trade, pre- 
dictably, has a different view. 
It has already welcomed the 
chancellor of the exchequer's 
announcement in his Autumn 
Statement that capital allow- 
ances will be raised to 40 per 
cent for the next 12 months. 
But this does not go far 
enough, says the Agricultural 
Engineering Association. 

Furthermore, there Is little 
doubt that, when manufactur- 
ers entertain Mr John Gum- 
mer. the minister of agricul- 
ture; to lunch at Earl’s Court 
next Monday, they will press 
him once again to persuade Mr 
Norman Lament to allow a fos- 
ter write-down of form machin- 
ery, preferably returning to 190 
per cent in the first year. 

For the trade has seen its 
sales slip yet agin. Only 12 or 
15 years ago it was for Instance 
possible for dealers to budget 
on total UK tractor sales in 
excess of 30,000 units a year. 
Last year the figure had fallen 
to 15,280 and so for this year 
(to 31 October) sales are down 
a further 6 J. per cent Industry 
forecasts put the year end fig- 
ure at about 14^500. 


To achieve even that modest 
target it will be necessary for 
manufacturers and dealers to 
continue to offer large dis- 
counts, extended credit and/or 
interest-free deals. 

But those companies that do 
exhibit next week may well be 
approaching the occasion with 
a little more optimism than. In 
recent yean, for In the short 
term In some favoured areas of 
agriculture there is a little 
more money available. In spite 
of wet harvest weather some 
UK farmers, but not all by any 
means, enjoyed fairly good 
grain yields and quality this 
year. When sterling floated 
free of the European Communi- 
ty's exchange rate mechanism 
and was devalued, the price of 
that grain increased signifi- 
cantly and some formers are 
now selling their produce at 12 
per cent to 15 per cent above 
what they had budgeted. 

The fall in bank interest 
rates to a base of 7 per cent 
(mast secure formers pay 2 to 3 
per cent above that) has 
relieved at least some of the 
burden of borrowed money and 
the public spending cuts, 
announced by the chancellor 
earlier this month, treated 
formers relatively leniently. 

All of which will combine to 
improve the fortunes and the 
mood of the fortunate farmers 
who have so benefited and 
malm them more Inclined to 
renew old machines, which 
may well have needed to be 
replaced for some time. Add to 
that the appalling wet autumn 
which has led to difficult culti- 
vations and imposed severe 
strains on men and ageing 
machines, there may be 
significant numbers of formers 
wanting to update and improve 
their tackle in order to be able 
to deal better with bad condi- 
tions next time they occur. 

But that is the nature of 
forming. We formers always 
plan for next year on the basis 
of last year’s weather. And if 
we get it wrong, generally 
speaking, in arable farming 
anyway, the next opportunity 
to try again is the year after. 
That is the price of being part 
of an industry where there is 
only one product per field per 
year. 

Indeed it may be appropriate 
in thl« time of dramatic 
changes to remind the politi- 
cians Imposing them of the 
same message. If the combined 
result of cuts in form prices, 
quotas on production, virtually 
compulsory acreage set-aside 
and bad weather, is a shortage 
of food instead of a surplus it 
will be another 12 months 
before anything can be done to 
rebuild supplies. 


MARKET REPORT 


Trading on the London Metal 
Exchange was dominated by 
an afternoon surge In 
ALUMINIUM prices prompted 
by news that a 400,000 
tonnes-a-year smelter in 
Tajikistan was in imminent 
danger of closing. The three 
months delivery price closed 
at $1,196.50 a tonne, up $10 from 
Friday's close, and moved on 
to $1,206 a tonne in after hours 
trading. Dealers were waiting 
to see If the move above $1,200 
a tonne would attract overnight 
US or Far East selling similar 
to that encountered when the 
market tested that level two 


London Markets 
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week's ago. NICKEL prices were 
also firm in the morning, 
continuing the recovery that 
began in the middle of last week. 
The market drifted in the 
afternoon, however, and the 
three months price, which had 
touched $5,650 a tonne, closed 
at $5,527.50, up $50 on the day 
and $175 above the 5-year low 
reached last Tuesday. GOLD 
fell In the morning on Swiss 
selling and long liquidation and 
closed $2 down on the day at 
$334.35 a troy ounce. 


Compiled from Reuters 
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TEA 

There were 1?J)T7 packages for mo day, 
reports the Tea Brokors* Association. 
Landed Assam) mot Improved competition 
at 5-tOp dearer, while prices for better 
mediums ware often appreciably higher. 
Bangladesh pus proved Irregular and Dta 
plainer sorts attracted limited Interest, 
Brighter liquoring east Africans were wall 
supported with further gains of fi-IGp. On- 
shore: strong general demand a! dearer 
rotes throughout Tho highest price real* 
lead Ws week was 2i2p lor a Kenya pd. 
Quotations: quality I90p, goad medium 
iGSp. medium 14Ep, low medium TOZp. 
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Nfcfcel (5 par tonne) 




Total daily turnover 0.36a Iota 

Cosh 

3 months 

5450-5 

5529-30 

8400-10 

5475-80 

6446/6442 

5850/5510 

5442-3 

5528-30 

55405 38505 lots 

Tin (1 par tonne) 




Total dally turnover 3,105 lota 

Cash 

3 months 

66805 

57305 

6870-80 

6725-30 

6720/8680 

6840-6 

6700-6 

5100-10 10,175 lota 

Ztoc, Special Hgli Grade (S per tonne) 



Total dally turnover 20.720 lots 

Cash 

3 months 

10423 

1062-25 

1048-7 

1067-8 

1043/10415 

1070/1061 

10415-2 

10615-2 

1061-2 73531 tots 

LME Closing E/S rate; 
SPOT: 15185 

3 months: 15068 

8 months: 1.4978 0 months'. 1.4998 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Oald (troy cn) 

3 price £ equivalent 

Close 33^2033*50 

Opening 338.80036.00 

Morning fix 334.28 221.784 

Afternoon Fbc 334.05 220.422 

Day's high 33530-335.80 

Day's low 334.00-33430 


Loco Ldn Mean Goto Landtag Rates (Vs USS) 

1 month 

1.43 

6 months ij» 

2 months 

1.53 

12 months 2.44 

3 months 

156 


Stator flk 

p/troy az 

US Cts equhr 

Spot 

248.00 

37350 

3 months 


370.30 

a months 

25650 

38150 

12 months 

283.40 

380-30 


COLD COINS 


* price 

£ equivalent 

Krugerrand 333.00436.00 
Maple leaf 344.10-34653 

New Sovereign 79.0082.00 

219.00- 22T.00 

52.00- 64.00 


TRADED OPTIONS 


AkanHom (89.7%) 

Calls 


Puts 

Strike prico S tonne Jan 

Mar 

Jan 

Mar 

1160 

48 

87 

0 

>4 

1175 

32 

5t 

18 

22 

1200 

19 

37 

30 

33 

Capper (Grade A) 

Calls 


Puts 

2100 

63 

87 

19 

30 

2160 

38 

50 

41 

» 

2200 

17 

37 

72 

73 

Ceflee 

Jan 

Mar 

Jan 

Mar 

900 

35 

87 

7 

20 

860 

31 

83 

23 

38 

1000 

13 

41 

56 

64 

QppQI 

Mar 

May 

Mar 

May 

725 

44 

68 

2 

38 

760 

34 

53 

7 

61 

775 

25 

44 

63 

67 

Brent Crude 

Jan 

Feb 

Jon 

Fob 

1960 


47 



2000 

16 


108 


2050 

8 





New York 

GOLD 10Q troy orj t/troy oz. 


Cloae Previous Hfgh/Low 


Nov 

334.4 

335.2 

0 

0 

Dec 

334.4 

3355 

334.4 

333.B 

Jam 

336.0 

335.9 

0 

0 

Fee 

336.5 

336.5 

335.7 

325.1 

Apr 

336.7 

337.7 

336.9 

3385 

Jun 

3385 

339.1 

33&2 

337 0 

Aug 

3395 

340.7 

0 

0 

Oct 

341.8 

34&4 

0 

0 

DM 

3435 

344.1 

343.1 

3*2.7 


PLATINUM 60 troy up I/troy oz. 



Close 

Previous 

Htgh /Low 


Jan 

357.5 

3605 

380.0 

3675 

Apr 

357.0 

3595 

369.0 

367.0 

Jul 

3575 

3685 

368.0 

3575 

Oct 

380.0 

3805 

0 

0 


SILVER 5.000 troy ox; cants/trey oz. 

Close Previous Mgh/Low 


Nov 

3745 

3755 

a 

0 

Dm 

374.7 

376.7 

375.5 

3735 

Jan 

3765 

3785 

0 

a 

Mar 

378.7 

379.7 

3795 

3775 

May 

3815 

3825 

382.0 

380.5 

Jut 

3845 

3865 

3865 

3835 

Sep 

3075 

3885 

3865 

MS 

Dec 

391.9 

awe 

3935 

391.0 

Jan 

3935 

3845 

0 

0 

Mar 

3975 

3985 

3085 

mo 


MW ORAM COPPER 25,000 lbs; cents/lbs 



Ctose 

Previous 

Hlgh/Low 


Now 

05.40 

96-13 

93-60 

94.80 

Dec 

95.65 

95.40 

95.75 

9450 

Jan 

8553 

83.75 

0 

0 

Fob 

8650 

96.10 

0 

0 

Mar 

9850 . 

MAS 

96.76 

98.95 

Apr 

97.00 

96.90 

9853 

9655 

May 

97.40 

97.30 

9756 

8050 

Jun 

87.76 

9765 

8755 

9759 

Jul 

98.16 

98.05 

98.30 

0760 

Aug 

BM6 

98-40 

O . . 

0 


CRUDE Ofl. (light) 42,000 US gaPa 8/barrel 



Latest 

Previous 

Hlgh/Low 


Jan 

2050 

20.68 

20.38 

20.17 

Feb 

Jfl 90 

20.58 

2036 

2050 

Mar 

2053 

2054 

20.34 

2052 

Apr 

2056 

2051 

2054 

2052 

May 

2054 

20.48 

2052 

2052 

Jun 

2052 

2047 

2050 

2051 

Jus 

2057 

20.45 

2058 

2028 

Aug 

2052 

20.43 

2027 

2052 

Sep 

MW 

2042 

20 28 

2022 

Oct 

2051 

2041 

2050 

2051 


HEATMQ OL 42400 US gaDs. cents/US galls 



Latest 

Previous 

Hlgh/Low 


Dm 

68.16 

8751 

66.70 

88.05 

Jan 

5755 

58.49 

S7JJ5 

5750 

Feb 

8000 

3954 

8840 

67.90 

Mar 

57.80 

5851 

58.00 

5740 

Apr 

5060 

5754 

5075 

58-50 

May 

6060 

6004 

66.70 

5550 

Jun 

6453 

6064 

66.06 

5456 

Jul 

55.00 

35.78 

6030 

5650 

Aug 

88.80 

6850 

5090 

5580 

Sap 

5850 

57.43 

5700 

8750 

COCOA 10 Uf«ias5/tonnM 


Ctose 

Previous 

High/Low 


Dm 

984 

978 

S63 

861 

Mar 

1020 

1012 

1022 

1006 

May 

1048 

10*0 

1049 

1036 

Jul 

1074 

1088 

1074 

1084 

Sep 

10B8 

1089 

0 

0 

Dec 

1135 

1128 ■ 

0 

0 

Mar 

1158 

1164 

1158 

1153 

May 

1179 

1176 

1175 

1175 

Jul 

1309 

1205 

0 

0 

Sap 

1230 

1226 

1230 

1210 


COFFEE -C- 375001 bs; oents/lbs 



Close 

Previous 

Hlgh/Low 


Dm 

6985 

70.40 

71.10 

68.73 

Mar 

70.65 

7180 

7250 

70.16 

May 

7385 

7486 

75.00 

7355 

Jut 

7553 

78.40 

7686 

7556 

Sep 

7680 

77.75 

77.05 

76.60 

Dec 

78.75 

8056 

0 

0 

Mar 

aaae 

8540 

0 

0 

SUGAR WORLD -11* 1 12JJ00 Ihr. oantaAba 


Clare 

Previous 

Hlgh/Low 


Mar 

854 

8.82 

880 

881 

May 

a. 53 

a.75 

8-74 

8-50 

Jul 

8.03 

882 

881 

8.60 

Oct 

8.62 

8.81 

3.82 

8.60 

Mar 

8.73 

888 

683 

685 


COTTON 50 A00: cents/lbs 



Ctose 

Previous 

Hfgh/Law 


Dm 

6652 

67.53 

58.80 

67.65 

Mar 

67.70 

3785 

58.45 

3780 

May 

58.55 

86.36 

5S.25 

50.15 

Jut 

60.20 

68X0 

69.80 

68.90 

Oct 

69.15 

6883 

0 

D 

Dm 

5B.12 

5050 

59.80 

69.03 

Mar 

50.70 

58.70 

5980 

69.70 

May 

8050 

60.10 

0 

0 

ORANGE JUXX 15.000 Ibe: canMbs 


Close 

Previous 

High/Low 


Jan 

8480 

9280 

9380 

91.80 

Mar 

98-40 

9480 

96.70 

9480 

May 

97.70 

9650 

9080 

94.70 

Jul 

97.10 

95.70 

9780 

04.60 

Sep 

9680 

0350 

9680 

95.00 

Nov 

9855 

9686 

0680 

83.76 

Jan 

9056 

95.06 

0 

0 

Mar 

SU5 

93.06 

0 

a 

INMCSS | 

REUTERS (QaamSaptamber 18 iflai 

- 100)“ 1 


Nov .23 

Nov 50 

mmh ago yr ago f 


1670.0 

1637.1 

1043.8 

1623.4 

DOW JONES (Base: Dec 31 1974 = 

100) 


Nov 50 

Nov.19 

mnth ago yr ago l 

Spat 

11883 

117.77 

11387 

11483 

Futures 118.57 

11855 

11384 

122.48 


Chicago 


SOYABEANS 5800 bu min; centsTOOto bushel 


Close 

Previous 

Hlgh/Low 


Jan 

56S/4 

559/4 

666/4 

SS9/0 

Mar 

671/8 

685/2 

572/8 

565/0 

May 

577/4 

571/4 

578/6 

571/0 

Jul 

684/0 

577/4 

684/4 

577/4 

Aug 

688/4 

560/0 

608/4 

S80/4 

Sep 

383/4 

660/0 

588/4 

582/4 

Nov 

580/2 

586/6 

592/0 

588/0 

Jan 

598/0 

503/4 

588/0 

898/0 

SOYABEAN OIL 60,000 KM; « 

cents/ lb 



Close 

Previous 

Hlgh/Low 


DM 

20.48 

20.21 

20.70 

20-11 

Jan 

2082 

2082 

20.60 

20-23 

Mar 

2088 

20.66 

2187 

20-45 

May 

21.03 

20.72 

21.19 

20.81 

Jut 

2180 

2083 

21-36 

20.83 

Aug 

2181 

2080 

21.40 

20.80 

Sap 

21.25 

2080 

2180 

20.85 

Oct 

2(80 

20.93 

0 

0 


SOYABEAN MEAL 100 tons; S/ton 



Close 

Previous 

Hlgh/Low 


Dec 

1828 

182.0 

182.9 

181.5 

Jan 

1628 

1818 

182.7 

181.6 

Mar 

182.2 

(81.7 

182.4 

181.6 

May 

1828 

182.4 

183.0 

1828 

Jul 

1648 

184.4 

185.0 

164.4 

Aug 

185.4 

185. 1 

1858 


Sap 

1038 

100.1 

186.2 

1868 

Oct 

186.0 

1888 

188.5 

168.0 


■ABE 5,000 bu min; eenb/56Tb bushel 



Close 

Previous 

Mgh/Low 


Dec 

217/2 

213/8 

218/0 

213/4 

Mar 

228/2 

221/8 

227/0 

221/4 

May 

234/0 

228/0 

235/0 

229/0 


238/0 

234/4 

3*0/2 


Sop 

243/0 

23a/0 

243/4 



247/0 

242/4 

247/B 



234/4 

250/0 

254/4 

250/0 


W»«AT 5.000 bu min: cents/60lb-bi»hel 



Ctose 

Previous 

Mgh/Low 


Dec 

376/2 

370/2 

378/4 


Mar 

372/8 

388/4 

374/0 


May 

355/0 

351/6 

358/0 

351/4 

Jul 

326/4 

324/8 

327/4 

324/0 

Sep 

882/4 

330/0 

333/4 


Dec 

342/4 

341/4 

344/0 

342/0 


UVE CATTLE 40,000 lbs; cents/lbs 


Dec 75.625 

Feb 73.625 

Apr 73.700 

Jun 70.490 

Aug 69. 125 

Oct 0&SOO 

Qao ao-floo 

UVB HOPS 40JMQ. ip; eents/tbs 


Previous 

Mgh/Low 


75.173 

75.675 

75.150 

72.750 

73.650 

72.900 

72875 

73.750 

73.260 

69.790 

70.478 

69/900 

68. BOO 

OB 175 

©.800 

68.975 

09-500 


09275 

89.800 

0 



Close 

Previous 

Mgh/L 

Dm 

44.575 

4*000 

4*700 

Feb 

4*300 

4*225 

44X5/5 

Apr 

41.726 

41-800 

41050 

Jun 

*8-275 

46250 

48.400 

Jut 

41800 

46.700 

4&800 

Aug 

4*450 

4*400 

44-500 

Oct 

41.250 

41.176 

41.300 

Doc 

43250 

43225 

43.600 


44.0S0 

430SO 

41.523 

46.000 

45350 

4*230 

40925 

48.100 


PQBKBEU.E9 40,000 lbs; oentsrib 


Cloaa Previous High/Low 


Mar 

May 

Jul 

Aug 


41.460 

42.375 

4X350 

41.425 

4&47G 

42.400 

42.850 

43JG0 

43,300 

43A76 

4*700 

44.000 

42-360 

4X500 

4X550 


41.000 

41.200 

40600 

43.826 

41JU0 


<1 










®mr 
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LONDON STOCK EXCHANGE 


FT-SE fails to hold new trading peak 


By Terry Byland, 

UK Stock Market Editor 

SUCCESSFUL progress at the 
GATT negotiations took the 
UR stock market to a new trad- 
ing peak early in yesterday’s 
session but gains were 
reversed as new uncertainties 
in European currencies under- 
mined confidence in prospects 
for another one point cut in 
domestic base rates before 
Christmas. Dealers said there 
was little selling pressure, 
however, despite a sudden 
plunge in share prices on 
rumours that a rise in Value 
Added Tax was in the offing.' 

The stock market opened 
lower, unsettled by the de valu- 
ation of Spanish and Portu- 
guese currencies over the 
weekend and by the expected 
pressures on the Irish punt 
which was countered by a 
huge rise in interest rates in 
Dublin. 

But share prices quickly 
turned higher as stock index 
futures came in firmly and 
equities caught up with the 
better news from the GATT 
talks, followed by plans tor a 
meeting on Tuesday of the 
Uruguay Round members. 

The FT-SE Index quickly 
broke through to a new trading 
peak of 2,745.2, just one point 
above the previous peak 
reached in May. But, with cur- 
rency markets continuing to 
dominate attention, genuine 
investment support for equities 


proved lacking and the 12.8 
gain in the Footsie was first 
whittled away and then 
reversed. 

Disclosure that the UK’s cur- 
rent account deficit had 
increased to £L06bn In October 
brought no comfort to the 
stock market, and share prices 
extended their losses in 
response to similar, but 
sharper, falls in some other 
European bourses. At worst. 


the Footsie was down by 12.7 
points but still 20 points above 
the 2,700 benchmark and suf- 
fering little more than intra- 
market selling as marketmflk- 
ers sought to pass stock 
between one another. 

The final reading put the 
FT-SE Index at 2.722J}, for a 
loss of 9.5 which left the previ- 
ous closing high intact at 
2,737.8. London was helped at 
the close by Wall Street which 


recovered an early loss during 
London market hours. 

Seaq volume drifted away to 
461.3m shares compared with 
546.7m on Friday, supporting 
the traders’ view that little of 
consequence had happened in 
the market yesterday. How- 
ever, retail, or customer, busi- 
ness in equities was worth 
£lbn on Friday, maintaining 
the relative improvement of 
recent weeks. 


TRADING VOLUME IN MAJOR STOCKS 
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Against the background of 
currency nervousness, the 
internatLonal blue chip stocks 
made little headway, 1C1 
remaining depressed by Last 
week's bearish reviews of the 
proposed demerger of the bio- 
science interests. 

Some brewing stocks contin- 
ued to respond to the likeli- 
hood of a settlement of the 
GATT negotiations. But a 
report, from economists at the 
Manchester Business School 
and Cambridge University, 
that retailers would see 
improved consumer spending 
next year had little effect on 
store and other retail Issues. 

Strategists appeared unper- 
turbed by the equity market's 
repeated failure to push con- 
vincingly through Its previous 
highs. The market is consoli- 
dating but now showing signs 
of improving confidence, 
according to Kleinwort Ben- 
son, the London merchant 
bank and investment house. 
Nikko believes that only 
renewed corporate earnings 
growth could drive the market 
higher. 


on tha truing vokona lor ■ satoctton of Alpha momMm dNlt through era 8EAO syatoffl yaatarday until 4.30pm. Tradoa of one milBon or 
ire rounded oown. 


Account DaNfcig Pntse 
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■an (taya aarttor. 


Payment 
fears 
hit BET 


DOUBTS about next year's 
dividend hit BBT’s share price 
after the board reported a fall 
in first half profits figures and 
a cut In the interim payout 
The business services group 
announced a 43 per cent fall in 
profits to £40 An, In line with 
market forecasts, and cut the 
dividend from <L25p to 2p. How- 
ever it was comments from the 
chief executive that the board, 
“will have to consider very 
carefully the correct level for 
the following year'’ that led to 
fears of a cut in next year’s 
dividend, sending the shares 
tumbling. The comments also 
led to fears for this year's full 
dividend payment although the 
company said it intends to 
maintain at &5p. 

By the close the shares had 
given up 20 to 93p,in heavy 
trade of 15m shares, as several 
analysts downgraded profit 
expectations for both the cur- 
rent and following year to take 
account of the gloomy trading 
outlook. BET's broker, BZW, 
shaved its current year figure 
by £l4m to £84m. . 

Tobaccos fall 
Tobacco groups BAT Indus- 
tries and Rothmans Interna- 
tional lost early gains as the 
market became convinced that 
US broker Salomon Brothers 


NEW HIGHS AND 
LOWS FOR 1992 


NSW WON* (07V 

AMERICANS (21) Abbott Lota- Amar. 
Ejprass. Amor. 1ST. Amarrtach. BaS 
ABanoc, Cluaa Manhattan. Cfcryslar, 
CwgattoNalmobwa. Boot. Fort Motor. Can. 
EJaci , Honayvraii. Locfchead. Lows'*. 
SoutfNMSUfT. Ban. Morris (Phj. Quaker 
Oats. Rockwell toti.. Texaco. lima Warner. 
Whrrtpool. BANKS 12} AbOay Nad.. LJoyfl*, 
BREWERS (1) farm. BUSMSS SERVS (2) 
Quirt) Sac . Wtltis. CHEWS (2) Engwhart. 
Ernie 7p Pf . CONTO A CONSTRCN (I) 
nSm. BLBCTMCALS (2) Ericsson. Johnson. 
ELECTRONICS (4) Micro Focus. Mtoye. 
Mumonw. RocaL EMCOENWCarcto, FKi. 
Feney. Hobson. FOOD RETUUNO (2} Iceland 
Frczon. R-* Sara. HEALTH A K9EH04D 

|S) Araarcnan. Asm AS. Bailer Inc. 

Kur-ttoigh Tach , SmrtTi S Naptww. HOTELS 
6 LEE (1) Gro-uda 7>ip PI- INSCE 
BROKERS m Barry Bum. KSCE 
COMPOSITE (3) Comm. Umon. Gan 
AcctaiL Sun Atiianra. BISCE UFE (3) 
BfiUnmc, Lincoln NML. PrufMfKMl, MV 
TRUSTS (21) Amor TaL. DoS Angtol 
Jnd . Qiuing Puma, Brft. Asset*. ECU 
Wta . Edinburgh tmr . Fleming Amar . Foreign 
& Cot Enurprlaa. Govm Anwr. SraUr. Co's . 
Law OstMMura. Malwlla Imr. Meta tov , 
Murray Inc . Oo B. Murray bid.. Scot fell. 
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had downgraded the groups. 

Salomons’ strategist had 
removed cigarette and foods 
group RJR Nabisco from its 
recommended list but had not 
mentioned the two UK compa- 
nies. However, tobacco analyst 
Ms Diana Temple said there 
was a persistent worry that US 
, president-elect Mr wn CMptflB 
might increase federal excise 
taxes on tobacco at the second 
stage of the tax biU at the start 
of January. 

BAT saw its share price 
swing round from a gain of 24 
earlier in the day to a net foil 
of 10 at 955p. Rothmans, also 
overshadowed by the prospect 
of disappointing interims 
tomorrow, foil 11 to G86p after 
being 3 firmer earlier. 

Wellcome wanted 
; Pharmaceuticals group Well- 
come backed the trend in the 
market and the sector with a 
rise of 12 to 1036p. Lehman 
Brothers pharmaceuticals ana- 
lyst Mr Stewart Adkins dis- 
cussed the stock at the morn- 
ing meeting on his return from 
a wide ranging US road show. 
The house has Wellcome as a 
strong buy and has recom- 
mended it to 300 institutional 
clients over the past month. 
Meanwhile, Glaxo tumbled 16 
to 807p in late trading on con- 
cerns that a large seller was 
moving bade into the US mar- 
ket. Dealers said the New York 
seller offloaded up to 7m Amer- 
ican depositary Receipts last 
week, equivalent to 14m 
shares. 

Nervousness ahead of the 
OPEC conference scheduled to 
open in Vienna tomorrow took 
the edge off the oil and gas 
sector. Earlier, leading oil 
stocks had made modest prog- 
ress, reflecting the initial 
firmer trend of the dollar.Tbe 
latest slide in the oil price trig- 
gered a flurry of selling and 
the majors were struggling as 
the market dosed. Shell settled 
3 off at 542p on 4.1m traded, 
while BP only just managed to 
stay in ahead closing a fraction 
harder at 232 ftp on 5.6m. 

British Gas, helped early in 
the day by renewed baying 
thought to have been carried 
out by UBS Phillips & Drew, 
tumbled late in the session on 
the appearance of a handful of 
sizeable selling orders and 
closed 4 off at 262 ftp. 

A number of chemicals 
stocks gained at the expense of 
ICI as concerns grow over the 
planned demerger of the group. 
Sellers of ICL which closed 15 
lower at 1009p, moved into 
Laporte, up 15 at 633p, BOC, 4 
better at 741p, and Conrtanlds; 
3 firmer at 5l2p. 

Water shares never recov- 
ered from an early bout of 
weakness and substantially 
underperformed the rest of the 
utilities area. UBS Phillips & 
Drew was said to have adopted 
a more bearish view of the 
waters although this was not 
confirmed. 

However, turnover was unre- 
markable, with only Yorkshire 
Water and Severn Trent 
attracting turnover of over a 
million shares. The latter 
slipped 10 to 462p while York- 
shire backed the overall trend 
and settled 2 firmer at 531p. 


AN EARLY squeeze in stock 
index futures sent the Decem- 
ber contract to its highest 
level to date, in a session 
marked for a lack of other fea- 
tures and poor turnover, 
writes Joel Klbazo. 

Having opened at 2,747, the 
December contract on the 
FT-SE was squeezed higher by 
independent traders (locals) 
and readied 2,769 which not 


only proved to be the day's 
peak but also the highest level 
reached by the current con- 
tract, within the first hour of 
trading. 

This early momentum 
helped pull the underlying 
cash market higher and briefly 
through Us all time high. 

But with trade rather thin 
as the large institstions 
remained on the sidelines. 
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Anglian were 8 down at 483p, 
Thames the same amount 
easier at 493p and North West, 
reporting interims tomorrow. 
9ft off at 490p. The electricity 
stocks were moderately easier. 

Lloyds Bank shares jumped 
as the market dosed, rallying 
from 494p to end a net 4 higher 
at 501p in thin turnover. 
Lloyds Abbey life raced higher 
to close 17 up at 390p with deal- 
ers pointing out the stock’s 
recent underperformance 
against the sector. 

Vodafone eased 3 to 887p in 
front of interim figures due 
this morning- Profits are expec- 
ted to top the £150m against 
last year’s £140m, and the divi- 
dend increased by around 12 
per cent 

Electronics group Diploma 
advanced 22 to 344p after the 
group's preliminary results 
eclipsed even the most optimis- 
tic of market forecasts. 

Security and car auctions 
group ADT jumped 40 to 500p 
after posting a rise in third- 
quarter profits to $4L9m from 
$23m. 

John Mowlem retreated 6 to 
73p with the company's broker, 
Hoare Govett, said to have 
downgraded estimates for the 
group. NSM, which rose 45 per 
cent last week, eased 3 to 55p 
in front of interim results 
expected this morning. 

In a dull property sector, one 
of the most financially trou- 
bled stocks attracted investor 


attention. Regalian Property, 
which is in breach of its bank- 
ing covenants, was lifted on a 
rumour that a buyer had been 
found for its prestigious Ken- 
sington Palace Gardens. A sale 
would greatly alleviate Regal- 
Ian's dire debt situation. The 
shares rose 1ft to 13ftp in big 
turnover of 2.6m. 

Speculation that Vickers 
would soon announce a one- 
for-three rights issue continued 
to depress the shares, which 
fell 4 to 81p. 

A profits warning from Dag- 
enham Motors about second- 
half figures caused the shares 
to slide 25 to 78p. Lex Service 
fell 6 to 230p in sympathy. 

Tomkins added 3 to 215p 
after County NatWest issued a 
note Indicating it had warmed 
to the company's bid for KHM, 
unchanged at 257 ftp. Brisk 
trade of aro und 14m shares in 
Tomkins' nil paid shares was 
seen yesterday though turn- 
over in the ordinaries 
amounted to only 2.4m. 

Magazine group EMAP 
improved 7 to 299p after post- 
ing raised half-year results and 
an Improved dividend. How- 
ever. the headline figure 
included Elm from a disposal 
and broker S.G. Warburg 
shaved its full-year estimate by 
£2m to £40m. 

Television station HTV 
Group rose 4 to 18p, buoyed by 
weekend press speculation of a 
bid for the company. Traders 
said the share price strength 
followed an article suggesting 
that TV-AM which is to lose its 
transmission licence at the end 
of December, was stalking the 
the company. 

Mirror Group Newspapers 
(MGN) lost ground in active 
trade after Sunday press 
reports that the group’s profits 
would foil short of analysts* 
forecasts for 1992 and 1993. 
MGN was down 4 at one stage 
but rebounded to dose lft off 
at 79ftp. 

Big turnover in Compass 
Group, normally a tightly-held 
stock, followed a L4m agency 
cross at 478p. S.G. Warburg 
was said to be positive and the 
shares edged op a penny to 
479p. 

Brewer Bass gained, largely 
at the expense of Whitbread, 
shares in the former jumping 
10 to 575p as some in the mar- 
ket considered its rating unde- 
manding Whitbread was weak- 
ened by a flurry of mostly 
negative post-results notes. 
Japanese-owned broker Yam- 
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EQUITY FUTURES AND OPTIONS TRADING 


December lost some of the 
ear ly momentum and traded 
in a narrow range of 2,745 and 
2,760 for the middle put of the 
session. The late morning 
release of balance of payment 
figures had no significant 
impact on trading. 

However, it was the early 
weakness on Wall Street that 
nmiffii a change in sentiment 
sending the contract Into 


retreat 

December closed at 2,723, 
the day's low point and 
around 5 points below its esti- 
mated fair value premium to 
cash of about 9. turnover was 
a poor 5,470. 

Traded options were dull 
with total volume reaching 
22,176 lots of which 9,233 con- 
tracts were dealt in the FT-SE 
100 option. 


aichi advised clients to take 
profits. Whitbread slipped 4 to 
445p. 

Doubts whether Btam would 
again become a bid target for 
Oceana Investment Corpora- 
tion circulated among analysts 
after the Etam chairman sold 
120,000 shares on Friday. The 
shares slipped a penny to 242p. 

Kwlk Save moved forward 9 
to 758p ahead of interim results 
tomorrow. A pre-results buy 
note from County NatWest for 
Tate and Lyle, which reports 
the same day, forecasts that 
the shares will break 400p 
within the next three months. 
The stock added 2 to 359p. 

MARKET REPORTERS: 

Steve Thompson, 

Christopher Price, 

Joel Klbazo, Peter John. 

■ Other market statistics, 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 926 2128. 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available (ram FT Cityline. For further details call l 071 ) 926 2128. 
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FOREIGN EXCHANGES 

ERM in throes of crisis 


FINANCIAL FUTURES AND OPTIONS 


THE EUROPEAN exchange 
rate mechanism again 
appeared on the verge of a cri- 
sis yesterday after the weekend 
devaluations of the Spanish 
peseta and Portuguese escudo 
failed to staunch speculation 
against currencies at the core 
of the system, writes Jamas 
Blitz 

The intention of Sunday’s 6 
per cent devaluation of the 
Spanish peseta and Portuguese 
escudo was to remove strains 
that had arisen because of the 
linkage of these currencies to 
the D-Mark at an over-valued 
rate. 

But yesterday, the devalua- 
tions were creating a “domino 
effect" inside the ERM, trigger- 
ing intense speculation against 
the Danish krone, a currency 
perceived to be at the hard 
core of the system. 

unlike the September crisis, 
this new bout of ERM turmoil 
did not have its roots in 
D-Mark strength alone. The 
perception that Germany is 
entering recession caused the 
dollar and the yen to appreci- 
ate. The US currency rose 
□early a pfennig against the 
D-Mark, closing at DM1.6020, 
while the yen was at Y77.48 to 
the D-Mark from a previous 
Y77.91 

Inside the ERM, however, 
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the strains formed a familiar 
pattern. Despite an overnight 
rate of 5Q per cent, the Danish 
authorities could not staunch 
the selling of the Danish cur- 
rency and bonds. By the close 
of European trading, the cur- 
rency was trading at 
DKK3J8818, dose to its ERM 
floor of DKK3.9016. 

The Irish punt closed at 
IE2.6297 against the D-Mark, 
and dropped below its ERM 
floor against the strongest cur- 
rency in the system, the Bel- 
gian ETanc. The Irish currency 
remained weak, despite over- 
night rates rising to 30 per cent 
and the persistence of capital 
controls. 

The Spanish peseta weak- 
ened despite two devaluations 
and a rise yesterday in interest 
rates. It closed at Pta 72.26 
against the D-Mark, just above 
its new central parity of 
Pta72.79. The escudo remained 
strong, while sterling was 
mostly unaffected, closing up 
one pfennig at DM2.4325. Sev- 


eral analysts said yesterday 
that heavy speculation against 
the krona was absurd, consid- 
ering that Denmark has a 2 per 
cent inflation rate and a cur- 
rent account surplus. 

However, speculators are 
pushing for an early Danish 
devaluation because of the 
export competitiveness that 
has been lost following devalu- 
ations in other currencies. 

The life or death of the EMS 
depends on the French franc. 
Analysts have come to believe 
that the franc is immune from 
devaluation because specula- 
tors were so badly burned in 
the last speculative battle in 
September. However, yester- 
day, the franc weakened 
sharply to a dose of FFr3.394 
from previous FFrt.386. 

Mr Christopher Potts, an 
economist at Banque Indosuez 
in Paris, said that the franc 
may be hindered by the grow- 
ing premium that speculators 
put on growth as a reason for 
purchasing currencies. 
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£58.008 32ndi et MO* 

Qose Hhfa Low Pm. 

Dec 99-31 1084 2 99-18 99-31 
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EafanaUdHtaoe 40507(25569) 
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Money Market 
Bank Accounts 
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MONEY MARKETS 

Sharp rate rises 


FT LONDON INTERBANK FIXING 


ULIJO ariL torJSJ 3 moths US dofttn 


6 route US Datlm 
Md 3fl I offer 33 


INTEREST RATES in 
European money markets rose 
sharply yesterday after the 
weekend devaluations of the 
Spanish peseta and Portuguese 
escudo triggered serious ten- 
sions in world currency mar- 
kets, writes James BUts. 

Several central banks were 
forced to raise interest rates 
and tighten liquidity in their 
domestic money markets 
because of speculative attacks 
on their currencies. 

The Irish central bank raised 

UK cteatiug bank baas hmtfbq rate 
7 par cert 

NoagMte? 13, tSfg 


tbe overnight rate on the punt 
to over 30 per cent to protect 
the currency. In Denmark, the 
overnight rate for the krona 
was quoted as high as 50 per 
cent, as the Danish currency 
fell close to its ERM floor 
against the D-Mark. 

The Bank of Spain also 
raised its key money rate by 
0.75 basis points to 13.75 per 
cent after a S per cent 
devaluation failed to stop a 
new run on the Spanish peseta. 
Outside the ERM, the Bank of 
Finland set its money market 
tender rate at 11X55 per cent 
from 10.88 per cent. 

As for as the future of the 
ERM is concerned, the most 
serious changes may have 
taken place in French markets, 
where cash and futures prices 


reflected the higher premium 
that dealers now demand for 
holding francs. 

Given France's strong 
economic fundamentals, the 
franc should not be a candidate 
for devaluation. However, 
dealers believe that if the 
Danish krona is forced to 
devalue, there will be a 
renewed speculative attack on 
the franc. 

Yesterday, the December 
franc contract fell 40 basis 
points to a low of 90.26, and 
later closed at 90.27. The March 
contract fell 27 basis points to 
a iow of 91.50 and later closed 
at 91.54. 

Three month money firmed 
sharply. A week ago it was 
being quoted at 9Vi per cent, 
but stood yesterday at 10£ per 
cent. The overnight rate was 
quoted at around 10 per cent, 
having been at 9% per cent a 
week before. 

By contrast, German money 
market rates softened on 
speculation that the 
Bundesbank will ease policy to 
stall the currency crisis. The 
December Euromark contract 
rose 4 basis points to a high of 
91.47, but later eased back to 
9L38. At this level, it prices in 
a 26 basis paint reduction in 
3-month money before the end 
of the year. The prospect of 
Bundesbank Intervention to 
support ailing currencies left 
call money relatively cheap at 
8.75 per cent 
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Treasury Bills and Bonds 
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LONDON MONEY RATES 
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Interbank BM ... 


Ste-llrw CDS. 

Local Afthorlty Sep*. ... Mi 

Local Authority Bends .. 

Disown MhtfeOS 

Canpany Deposits 

Finance Howe Deposit! - 

Treasury Bl I Is (Bsy) 

Bank Sills (Buyl 

Fine Trade Bills (Buy).. - 

Dollar CDs. 

SDR UnM Bey- Oder 
SDR Linked Dtp. Bid ... 

ECU Linked Dtp. Offtr . 

ECU Linked Dep. BM ... 


7 A, 7t* 60 

7 tk 7h 60 

7 7A fill 

7 7S bli 


7 7U t»V 

n a a 

3.12 3.50 3.59 

1 I ll 


1992 Bentley Continental R Turbo 

Black with tan interior. A very rare car. 

1991 Rolls Royce Corniche Convertible 

White with tan interior & a white sop. 

Both cars have very low mileage. The prices on these cars 
have been lowered further for Immediate sale. 
Telephone: 915 673 1*61 USA (24 hour) 


Treasury Bills (sell).- one-month 6»e per cent; three months 6B per cent; six months 6i per cent. 
Bade Bills (jell): one-rwolh 6 .j ptr an: three months MJ per cm- Treasury Bills Awrase 
tender rate of dtacownt 6.4477 . ECGD Fixed Rate Starling Export Fhimt. Ilafceupdqf October 
30 ,1992 . Agreed rata far period Haremto 25, 1992 to December 25 , 1992, Scheme l: 9.77 
p.t. Schema II & ill: 9.63 p.e. Reference rate far period October 1. 1995 to October 30 . 1992. 
Scheme IV&V: 8434 p.c. Local Authority and Finance Houses seven days' notice, when seven 
days* fixed . Finance House Baw Rat*^ 9<j from N member 1. 1992: Batt Deposit Rato for stmts 
at seven dors notice 4 per cent. Certfticata of Tax Deposit Series fit; Deposit £100.000 and over 
hem under one month 4% per tern; one-three months 7 per can: three-six nwmft 6* per cent; 
5l*-oln» months fill per cent,' nine-twelve months 6 par cent; Undo- £100,000 46 per cart from 
Oct 20, 1992. Deposits withdrawn far cash 4 per cent 


APPOINTMENTS ADVERTISING 

appears every Wednesday & Thursday & Friday . 
(International edition only) 

For further information please call: 

Teresa Keane on 071-873 3199 - Alison Prin on 071-873 3607 


ACROSS 

1 Rates chilly reception in sea- 
going craft (6) 

4 Soft cereal the dunderhead 
valued (6) 

8 Got np and had breakfast, 
looking in the pink (7) 

9 The least troubled crooked 
males appearing in court (7) 

11 The mam boy-friend at a par- 
ticular time ( 10 ) 

12 Eager for silver turnover (4) 

13 Twist a point others make (5) 

14 Finding records are irksome 
could be material (8) 

16 Breaking dates - it's causing 
a certain antipathy (8) 

18 The yam some tell is leg-pull- 
fog© 

20 Spell name (4) 

21 Loud-mouthed artist none 
could change (10) 

23 Risked earnings with an 
embarrassed look (7) 

24 A drop in tbe ocean (3*4) 

25 Seating supplied by firm with 
Httle support (6) 

28 Ineffectual woman - a sheep- 
ish creature (6) 

DOWN 

1 A number achieve success (5) 

2 Boss writing on episcopal 
responsibility (7) 

3 Assigns time for going round 
school, and sets off (9) 

5 Engineers on day-shift getting 
all prepared (5) 


6 Scope for the business bouse 
with a thousand to spend (7) 

7 Talk of the underworld and 
ran! (9) 

10 Scoffed about the second 
being unduly complimented 
(9) 

13 This water has been put out 
for anhrtals ( 5 , 4 ) 

15 Very pleasant associate join- 
fog a board (9) 

17 Interrogation without English 
representative could create a 
furore (7) 

19 ( 7 ) dn ' not being handicapped 

21 He’s a good man the first 
mate follows (5) 

22 An assistant given a rough 
ride© 

Solution to Puzzle No.8,010 
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WORLD STOCK MARKETS 
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FRANCE feMttawdJ 
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Austrian Airline 
CredUHUItPf. 

EA General 

EVN 

JuMbamtancr.., 

QeMr. _ 

PGrtnnasB'ZamK 
Rada HerakHUi 
Relnhwhars Brue 
Steyr Daimler... . 
Velueher Uageeslt 
VertwndtBriA .. 
Yimna luAiraon 
Wiewrtwger .... 
Z-iamlertanfc .. 


.1.760 +15 
.438 -3 

.2.995 +« 
.784 +7 

.15,680 ._ 
.66k -7 

. 1.030 
.385 
. LOU 
. 194 
.237 
.404 
.440 
.3,000 
. 1,025 


+5 


-050 

-1 

-1 

-5 


jELgUM/tdXEMBOURfi 
Harerober S3 Fra. + nr - 

AGSrOUO 2,170 -10 

Ackermans 2.623 +25 

Atman IJ 6.470 

Arted ....2,000 +15 

BBL Z<XS -315 

Bank tad a Lin Usoo - 

BanqCasLBPts... 13,000 +20 
Banqoe Hal Bars _. 31.830 +1. 

Befcaerl 12.300 _t 

CBR ament 7^800 

CMB 1.600 

tobepa 4,330 -10 

Coc*erill Prl» ..... 107 -1 

Cnfroyt — 5 .040 -4*0 

belftmz* Frelioo .1.478 -12 

Electrabri . ..5,410 +60 

Electrabti AFVl ... 5,300 -30 

EleOrafliu ACT ...2.210 -20 

GBL 2.736 +35 

G8LAFV1. ... 2.650 430 

CIB Croup 1,358 +12 

GeotyaiBanjii* ... 7.100 -200 

ge»a**t 6.400 -60 

Glaverbef 3.200 . .. 

'•ranotel 2,730 -40 

Kredletbaak . . . 5.630 -loo 
Kredtctbaak AFV .. 5,510 -90 

Mecanlver 5.S80 

Mosane 1380 -4 

Pan Ho Id log Lax , 12,450 .... 

Petreflna 0220 -40 

Powefln 2.410 +2S 

Beetled 328 >8 

Boyale 4.040 -50 

Borah UvtfVl — 3,900 -35 

SccGwIleJpe 1,825 -5 

SocGra Beige AFV__ 1.980 -15 

SoflJia - 10300 +25 

Sohroc lJOQ +8 

Tract ebel . — 7,^70 -280 

UCB 22.550 -25 

Union Mialeie 2.145 -15 


DENMARK 

Hewembcr 23 Kr 
BaHJca Holding ftg ,.205 

Bikuben .... 200 

Caristaera A 260 

0/S 1912 A B 1.000 

DanfcCO - _ 562 

Den Drake Baok ... 22033 

East Asiatic 88 

FLSIndfi 460 

Great Nordic 290 

155/mlSsrS — . 860 
Jyske Bank Reg ... 214 
Lawmen .. 1390 

NKTA/S 133 

Ham Morel B 532.50 

Sophia Berend A ... 3B8 
Sophie Berend B ... 376 

Superfos.. 350 

TopDaitmaric 720 

UnldinmafkA 125 
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-1.67 
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-1 
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+6 
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FINLAND 

Nnmrter 23 Wta 

Amer 73 

Cuftor 76.50 

Ena R 20 

Huhumalrl I Free 157 

KOP 9 

Kane B Free 430 

K romene 64.50 

tra B Free 80 

Nokia Pref Free .... 68.50 

Pah jo la B Free 3250 

RepolatFree) 43 50 

StodunaonB .. .. 128 

TampellaFiee 17 

UniiasBkCFne ... 5.50 
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+0.40 
-0 20 
-2 
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FRANCE 

Norember 23 Fit. 

AGP .415.10 

Accor 538 

Air Liqufde 708 

Ateairt Atsthom ... 614 

Am 1 1 Entrepr 642 

Axa 867 

8IC „.. 915 

BSN 941 

BNP Cert In* 375 

Bancalm&e .—.325 

Banaraln 2.950 

BonrqueS 498 

CGJP 914 

Canal*- 1.009 

JAPAN 

Mawember ZB Yea 

Ajinomoto 1300 

Akebono Brake tad... 520 
All Nippon Airways.,. 1.000 

Alta Electric 829 

Amadi to 9W 

Am ana Carp 1.120 

Ando Cansnctim 659 

Anri bo 719 

AakiCorp 480 

Aoyama Trading ._ 7,180 
AnMki D*l Co LU .3.730 

Asahi Bank 785 

Asahi Breweries ... 1.070 
Asa/ll Chemical 583 

Asahi Glass 990 

Asahi Optical 320 

Ailcs Carp 474 

Atsugi Nylon 520 

Banyu Pbarm- — . 785 

BrkMesunc L140 

Bntmrto 416 

CSK 1.990 

CalplsFoad 1.130 

Calsonlc . . ..390 

Canon 1.3 00 

Canon Sales 1.980 

Casio Computer 980 
Central F" aanoe .... 289 

Central Glass 365 

Chiba Bank 849 

Onyodatoni 1.790 

ChmdaFrt&a — 626 
Chubb El Pwr ... . 2.390 

Cfcuga) Pham 1.250 

Duqoku El Pouw 2.180 

Citizen Watch 877 

Daled ChemieaJ . .473 

Oaldo Steel 364 

Daiel Inc 803 

Dalfutw 1.250 

OaftctHKangoBk 1,570 

Dailcfii Pbarm 1,660 

Oaiklnlnds 632 

Daikyoine — 690 

Oaimare Ine 462 

Dal Nippon Ink 386 

On Nlapoo Pbennac-. 1.160 

Dal Hikxh Print 1.270 

On Nippon Torjo .. 400 
Ojhfmu Paper.— 1.700 
Dal Tokyo F&M ... 719 
Daiwa Bank .. .898 
Dalwa Honse ... 1 360 
BaiwaSee ... 828 

Demy t Japan 2 000 

Don Fur AM* . 530 

Dana Mfofng to ... 540 

Ettra Corp 1,270 

Efcai 1.340 
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Fuu Bank . . .. 1.780 
Full E Metric .... 460 

Fi|i Film . . 2.500 

Fan Fire & Man* ■ ■ 725 
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Foil Spinning .. . 5M) 

Fulikora 510 

Fujiuwa Pharm ... 747 
Fiuiia KJnko . '1,620 

Fujitsu 531 

Forukava Elect . 403 

Gakktn . b70 

GenSefctyu 875 

GodoShuse* 553 

GreenCross . . . 1380 

Gun-El Chemical 403 
, . 1H _ . . 641 
Hankyu Cora — 531 
Harsh* El Rfwy ... 397 

Haseko 561 

Halt nr i Seiko . ... 1030 
HaumaCorc 513 
Helwa Real Est . 770 

HI no Motors . . 620 

Hirwe Electric ....3.640 
Hi'oshmu (BaflU . 660 

Hitachi Jig 

Hitachi Cable 5 47.. 

Hitachi Credit ... 1090 

Hitachi Kokl 770 

H/ta ehr Maxell .. .. 2.540 

Hitachi Metals 760 

Hitachi Sales . .._ 435 

Hitachi ZtoM 51 B 

MakkaotaQfclPkr _ 2,230 
Hokkaido Takian _ 494 _ 
Hoawlku EJ Pwr ... 2.250 
Honda Motor 1.240 

Honshu Pape- 411 

HaneFdnd lad . . 2,180 

Hoya Cora 1.460 

(HI 458 

i/ura Chemical .. 450 
lippnl TtushMI , 611 

imi aw 

Indus: Bank laws . 2.410 

iset»*co HjL 

tseur. 2.270 

Isndur a Sugyo .. 350 

Isom Motors 265 

Itochu. - — . 433 

fto/wm Foods 800 

Itonun&to . . ■ 94 
lioVokatto. .. ^ 3720 

taaisaEltc 299 

Icumiya 1.410 

JEOL 

JGCCorp -. 

-285 

JAL 568 


+ #r — 

-3*90 

-9 

-14 

-O 

| 

+47D. 

-25 

-17 
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Cap Gemini 5 .... 
Carnaudmnulbas 

Carrel our 

Casino 

Gurgairs 

ClubBIcAjterraoee 

toglfl 

topwaiM 

CrFonc France .! 
fired Lm<Cll 
IkNMI 


Credit National . 

Oamart._ 

Docks de France.. 
Dollfus Ml eg Cle . 

EatuCieGeni .... 
Ecco 

or Aquiutae'!!!!! 

Eridanla B-5ay ... 
Ertn«HaO-5ayCi . 
EssHorlm 

Ena 

Eurafrance 

EwoRSCG 

Earn Disney 

Fin Pellet 

Flnenel 

Fonc Ijmimalw .... 

From Cet Au* 

GTM-Ejrttrepose... 
Gal. Lafayette 
Gaununt See N) .. 

535ST.:::::::: 

Havas 

i metal ,. 

hnmde France .... 

Imraobanque 

I m mob Pbenlx 


..160.90 -3.10 
.. 179.50 -050 
.. 2-370 -40 
.134 -0.60 

. 1,132 -68 
,336 -10 

-303.50 .... 
616 

.. 195.40 -8.60 
..872 -46 

.379 +3 

.1,090 -5 
*030 +18 
. 379 *6 


bnertechntqiw 

LV1IH 

Lafarge Coppee.. 

L'Orcal 

legmnd 

lagrls - 

LwodEum Dimre 

Matra 

Michefln B 

Moulinex 

Navigation Mlxte 

NortTEn 

Orsin 


Paris Reescpmpte. 
PanodRicaid ... 

Peugeot 

Plnault 

P/omodes - 

RadfotecJm 

Redout* 

Rhone PquIckCu 
R mimaHJctaf ... 
SUC 


iaZtfGetaln 

SaJnl Louis 

Schneider 

5ebSA 

Seflmeg 

Simeo - 


SocGcnnledi 
SOBim e rHUHheit .. 
Sple BatignoHes ... 

Suez (Cle del 

TaRUnger — 

Thomson CSF...._ 

Total B 

UAP 

UFB Locafaall . — 

Unlbnll 

Union ImmobPr ... 

Vdeo 

VaUoiree 

Worms da 


-270.10 -6.70 
.. 760 +4 

..1.933 -59 

- 3^7 +1 

3X0.60 -12.40 

■■ 229 ^ 

-.kg* ap 

.. 480 

.572 -8 

,1.785 +85 

.1,151 +1 

.. 440 

. 61JS0 -420 

391 ,_t 

ICO -C2G 
..595 -3 

::2£° # 

Imso ^2630 

- 605 -7 

.95 40 

400 -19 

,.290 -10 

.740 -5 

.616 -4 

.115 -0-50 

.410 -3 

.362 -18 

.3.506 -129 

..291.90 —7M 
.. 912 -18 

.. 3.741 -207 
.. 112 -9.40 

.469.80 -18*0 
, 194.70 .... 
,.175.70 -5*0 
.. 81.70 -0*0 
.760 +2 

.121.40 +2.20 

- ns 

.309 -49 

.223 +3 

.373.60 -5.10 
.509 -9 

.314 -4 

559 +19 

279 -6 

5.900 .... 

497.50 -5*0 
409 +8 

530 +4 

2.188 -1 
475*0 -14.40 
1.044 -28 

515 -6 

339 -6 

416 

*8 5 

517 -17 

1*05 -18 

271 -24 

229*0 -14*0 

& ^90 

223.30 -4.70 
394.40 -20.60 
176 —4 

408 +6.90 

465 -11 

681 49 

126 -0.40 

229 +11 


November 23 


AEG 

AGtnd&Vcrk .... 
MdHRegl. 

Allianz AG 

Altana M 

Asto 

AsfcoPrf 


. 159.20 
,440 
800 


BASF 

BTi 


.400 
.204 JO 


.... W- 

scare. 

Berliner Bank .. 
Berliner Kraft .. 

BHF Bade ...... 


+2.70 

- 0*0 

-33 

- 2*0 

-ID 

-*60 

-5.70 

- 0*0 

-6.40 



8 SESS«L_ 

OonglaUUdg ..... 




197*0 +2-70 


Bin- +*r- 


DresdnerBk ....... 

Fa^Ku^lfbClWr.. 

Gerreshelmw !!!!!! ’ 
GofdsdunUt (TH) 
Handwra Eiefct .... 

Heiddbetm 

Henkel Prf 

Kcrilu - 

Hochtief 

Hoetfcst 

HoIzmaMpb — , 

Horten,. 

IKBDntsdMled... 
Industrie Weri*,. 

KaH&SaU 

Karstadt 

Kaufhnf 

KHD 

Klackner Werice ... 

Letmorer 

LelfiWH 

Unde 

Linotype- Hdl 
Lufthansa 

Laftbraan+ftf .... 

MAN 

MANPref 

Manaesmana ...... 

Mannheim Vm ... 
Mercedes Hid .... 

MetellgeseJlnteft 
MModieaKk(b0_ 
PWA ............ 

Phi lips' Kbrnniu B !! 


. 353.20 -1*0 
. 119 -0.20 

.394*0 -5 
: 230 +2 

<880 
. 172 

820 +14 

591 -4 

.275*0 +6.50 
.980 -25 

.238.10 -3,80 
. 874 -16 

162*0 -0*0 


-MS 


RMnefOtra 

EDreHtmeull Berlin 
RhetametaU Prf . 
fUvdr West El .... 
Rhein West El Prf _ 
Resentful ...._.. 

Sebertag 

SdnuJbach Lubeea 

Siemens 

Springer Axel Rg 

Sud Chemle 

Thyssen 

Varta - 

Vein 

VEW 

Verefn-West 


VofL __ 

Volkswagen Prf ... 
Wei la Prf ... 


Zaodos Felnpap ., 


237 -0.70 

,.246*0 -4 
113 -0*0 

517 -4 

444 -6 

90.70 -1.80 

65 +0*0 

578 

394 +5 

.687 -3*0 

390 +1 

102*0 -2,70 
79 -1 

272 -1 
230*0 -0.70 
224.50 -0*0 

615 

408*0 -3*0 
320.10 -2.90 
.470 ... 

*0 + 0*0 
515 

435 -5 

339*0 +0*0 
841 

240 -3 

178*0 .... 
401*0 -L1Q 
319 +2.70 

222 -8 
746 -0.60 

295 +3 

586.70 -3 
595 

490 

164 +0*0 

273 +3*0 

344J20 -1.90 
213 +0*0 

305 +3 

329.70 -0*0 

285*0 -2 
239 -4 

655 +5 

220 


ITALY 


23 


Ur 



CbjahoteJ 

tofideFTi 


Fin 

CredKo Italtano .... 

Daniel I &C 

EnfChem 

Femnzl Fin 

Flat Prfv 

Flat 

nuis 

FTnanz Agrnind 
FondTariaSpa — 

CanfH 

Generali Ass tear,, 
G Hardin | 

inPrtr 

Hal cable 

Hal cement! . — 

Italges 

Lloyd AdrlaUeo __ 
Magoctl MareUi _ 

Mediobanca 

Montedison 

Olivetti 

Pirelli & to 

Pirelli Spa 

RAS 

KiaascnitfUi ..... 

SASIB 

SIP 

SaffaA 

s»te== 

SlnlSpa - 

smi 

SnlaBPO 

STCT 

oroAnicur 

Tosl Franco 

Utacere _... 


Harem her 23 


FIs. 


OAF -.... 

DSM 

Donftxhe Petr m 
E 8*irier Dee Rets 
Fetter Oep (tea 

Gamma — 

Gist Bn* Dtp fcfi_ . 
HetaefcM..^..,- 

HoltadBetM 

H«Rom Drafts. 
Himter Ooaglas .. 

IHCCalSd 

talIMM Drafts _ 

(irti Moeller 

KLM — - 

KNP — 

XetaftttacdDgRB. 

NedllcM 

Nf^ero-Ter tote 
AaU-VWRedDaki— 

OeeVGrint 

Phil 


RcdamcD 

Rcftro 

Rsrcnto 

BcBkWnaDgft — 

sJSSSf. 1 !.::::::::: 

IWIerer Dtp (tecs. 

VNU 

VwQww m sD^te „ 


Ora 

VUtaCIhpRMS. 


.. 0.40 -0.80 

... 70.60 +0*0 
... 135*0 +0.70 
.- 112.80 +0.10 
...14.80 -0.80 
-98 +3 

„ 31*0 -0.70 
..172 -4 

„ 189*0 _.. 

._ 22*0 -0.40 
,.36.80 -0.20 
.. 85*0 -0*0 
„ 50.10 +020 
.. 53 

..24*0 -0.70 
.. 26.80 -0*0 
„ 36.20 -0.70 

.. 31*0 -0*0 
, 73.90 -0.10 
. 123*0 -0*0 

39*0 -0.50 

. 18.80 -0.80 
,. 44.10 -0*0 

94.70 +0.70 

„ 45*0 -0.10 
.98*0 +0.70 

. 79.60 +0.20 
„ 24.60 +0.10 
. 147.40 +0.70 
. 24.60 +0.10 

182.70W-030 

86.60 +1.70 

31.90 -0.50 

95.60 +0*0 

81.70 -0*0 


NORWAY 


Hiramhtr 23 

Krener + ar — 


Dynoln 
Elkem I 


Aker A Free 

Dm non* Bk Free".— 

" IM 

Free 

hyckFKe 

Kretmer Free,., 

LrifHoegh 

Norsk Data A 

Norsk Hydra 

Norte Stag A Fire _ 

Orkla Fret 

Saga Pet A Free 

Saga Pet B Free 

~ , <1 Ml 

Start! B 

Unitor 

Yard 


44 

.39 • 
.2 
,72 
. 15*0 
.156 
.122 
63 

■SsF 

.59*0 
. 142 
72 
72 
1*5 
7B 
50 
33 


-5*0 

- 0*0 

-035 

-2 

-3*0 

-3 

-1 

“1 

-0.15 


-1.50 


Ntvemher 23 


Pis. 


Alba (torp Fill) ._ 
Aragoneses ...... 

Aslaod _ 
Banco BliiuoVUc . 
Banco Coral Hlsp . 
Banco Ejrterior ... 
Banco floptr Jar — 
Banco Saataader 

Banesto 

CEPSA,. 

Cart eras Metal .. 

CuditrltS 

Ongados 

EbroAylcolas ... 

Electra Vlesgo 

Endesa (Bri 

Fecsa 

GrupoDmoFelg . 
Hkfroel Caatabr ... 

Iberdrola 

Kolpe 

pUpjrt 

Metrovacesa . — 
Portland Veld ... 

s£Kcf 

San MlgdH 

Sarrfo 

Serf liana Elec 

Tbdor 

Unloa Ftnasa 
UaloayelFmls 

Ural Ha 

UibbSer2 

yiHrtww..... 
Vtacaffti 


:%§* -2o 

. 1,175 -10 

.2,460 .+40 
.2,970 +20 
. 3.6506 +10 
. 10,950 +340 
. 4,4lO +105 

. 1,970 -100 

.2.525 -96 

: I:* +33 
:94a 70 & 

. 1.410 .... 

^ 2S 

.900 -1 

.1,890 +75 

. 650 -0 

3*00 +10 



SWEBQt 


Nuwher 23 

Krauer +ar- 


286 


NETHERLANDS 


JKSS* 

Ife 

CSMDepRecs. 


23 FH. • + er — 





SB= 


+i 
— 2 

,348 -3 
, 701 +22 
.695 +25 


AGA 8 Free 

Asea A 

AseaB 

Astra A 

Astra B 

,296 

...... 

B Free ...216 

E»*!5L=iF 

Incentive B Free ....143 

Investor A Free 104 

Investor 8 Free .... 104 
KeOckDowBFrie — 175 


+5 

3 

HIQ 

-1 

+1 

* 


1*0 


+6 

+4 

+25 


SWEDEN fsaetltdl 
H member 23 Kuna' 

Nobel Free 9.70 

PrecordUA 189 

Pmeoidla 8 1B6 

SCAA in 

SCAB 109 

SKFAFrer 80 

SKF 6 Free 78.50 

SamfilkenA 395 

Sandvlken B 390 

Skeadla 90 

SkanEnsklldaC.... 10*0 

StonskaBFree 76 

Stora KoppA 273 

Store Kogp B 269 

STtu.Hartl.BFne ..22 

Treilebom B 63*0 

Volvo A Free 320 

Volvo B Free 3J2 


+ or- 


■KUO 

-1 

+6 

+3 

+2 

+30 

+23 

+6 

+ 0*0 

+3 

+16 

+03 

- 0*0 

+i'i 

+3 


SWITZERLAND 


Navraber23 Fra. 

+ or- 


Adla (Pig CIS) 

Ad la Inti (Br) .... 
Almnlne— Loz 8r 
Alusubse-Lnz Reg 
BalolKiPtg CtsT! 
Brain Bowl (Br) 
Brava Bowt Ptg 

CS Hldgs IBrt 

Ota Gets (Brt ... 
CBuMgytPlQsl .. 


18*0 

185 

352 

.337 

1*75 

3*20 

.655 

.1.915 

616 

591 

597 

1.950 


Eiektrawatt 

EMa(Reg) 

Ehrta(PtgCts) 1*00 

Fischer toolBri .... 695 

Forto(Br) 1,690 

HoMerinofe (Bl) .... 483 
Halils Holz (Reg!..... eaa 

Jelmoll (Br) 

Jcfmoll (Ptg Cu) ... 


r 

-a 

-10 

-uo 

¥ 

-2 

-B 


-iS 

-a 

+6 

-30 


teadls&ferlfe 
Leu Hold (Br) 

sssm*" 

Motur-Calum (Br) ... 

Nestle (Brt 

Nestle (Reg) 

(Br)... 


-3 


PkamaVldMffirL, 
Pirelli (Br) 


RicbemoatAIBri 

Roche IBri 

Roche (Genua) 

SMH (Reg) 

Sandoz(Br) 

Sandoz(PtgCts) ... 

er^Zrj”.'.".".'! 

IPtgQs) 


a 5 

335 
285 
475 
130 
450 

1.005 .... 

^ 5 

1.060 -20 

Iff 0 


:BS 


Sdi 


Slka Reg A , 

el Hence (Br) ... 


.400 -60 

3,790 .... 

1,260 45 

2.B10 -10 

2.7» 

2,830 
Z8T0 
515 


AW 


ML 

Swissair (Br). 

Swiss Bank (Br) .... 
Swiss Bank- ‘ 
SvhsBaak 
Swiss Reins 
Swim Reis (Ptg) _ 

Winterthur (Br) 
Wlnterthor 
Zorich Ins . 
Zurich fn* (Ptg) 


-20 

-15 


263.50 

256.50 +5 
.253 +a 

:^ 70 -6" 
.665 -5 

. 803 -2 

1*55 -10 

. 8>4 -9 


SOUTH AFRICA 


»««MICM»rwi 

Allied Tedi’:::!”" 

Anglo Am Coal _ 
Aagfo Aid Cora .... 
Anglo Am Gold 


Deefkreal Gold 
DrlefonteJn. — , — 

East Rwxf Bold 

ElandsmidGold 

Eogen 

First Nat Bank 

Fm Slate Cam C* 

Gencor 

Gold Fields SA 

Hartebeest 

Liberty Life SA 

Malhold... — 

nmuAft . . .............. 

0 K Bazaars 

Br 




Tiger Oats 

TongaaiHutea 
VaelReefs .... 
Western Deep 


AUSTRALIA 


Japan Radio 

Japm Steel Works.. 
• - Ball. 


Japan Wool .... 

Ju)o Paper 

Jutca 


620 
. 1030 
■ 4U 
.740 
. 421 
. 1.010 
.467 
.1*40 


«»l 

. Phenn 

Kandeako 

Kanetm 

Kaneka 

KUimtsgOgrp . 
Kansal El Power 

Kama! Point 

Kao torp 

Kavasab ferny M. 
Kawasaki Kisen .. 
Kawasaki Steel..... 
KeWn Ei« Express ... 
KrtoTetUBRw 

Kikkoman 

Kinden 

KtakiMppRaMay ... 

Wrfn Brewer 

Kobe Steel 

KonoManf 

Kokusol Electric ... 

Kokoyo 

KmulUi 

Kontai - 

ScOuto .... 


1.460 
2.070 
431 
545 
379 
2*30 
400 
.060 
, 1 
355 
282 




KoieScf 

Knbotal 


1.010 

b£° 

652 

1*50 

iff 0 

670 


Cora 

Kurragaf-Goml .... 
KumtaTCtiemleal .. 

Knraholod 

Kararay 

Kzxefu Chemical .. 

Kurtu Water 

Kyocera - 

Sfitryo 



Uootorp 

Lett Term Credit _ 

Marta torn 

Uaktao Milling .... 

Maklta Cora 

MarobetH .... 

Morndai Food ..... 

Moral 

Maruichi Steel 

U'shluEl tad 

M-shJuElWk — 

M'sfwuKoto 

M sMURtfrlg _... 
Mazda Motor top — 

Melll Milk - 

MnJlSeUu 

Mercian Cora . — .. 
MlkMCocasMa .._ 

Mbiebea 

Minolta tomera ... 
Misawa Homes - 

M-blsSI Bk 

M'bfshitorp 

M'blsM Elec 

M'bMM Estate ,, 
MIKsbtGuChem. . 
MbisU heavy tad. , 

U'fabbf Kasel 

ITbifti Materials ._ 

M'bishlOH 

M*bbkl Paper 

(WMsbl Pttchem ., 
M'btsfH Plastics 

M'Wstt Rayon 

MTHshl Steer 

MttstdTt&Bk,, 

M-HsMUiarebaau. 

MtaAMbl Betttog . 

Mitsui to 

Mitsui r 
Mitsui I 

Mitsui Marine 


Mitsui Uoq&Sal 

Mitsui OckUae 


Mitsui Pttthem .. 

Mitsui Soko 

MNSBlTaasD — 
Mitsui TrUk .... 

MinkosM - 

Mitsani Elec .... 
Ulya|l ht» Works . 
Mlzuna Spurting. 
ModxWaPtarra- 
Milk.. 


lgt 

4^3 

599 

373 

IP 

360 

a 

366 

780 

743 

902 

49b 


:« 


UuMU Mwafaa . 

NEC torp 

NGK insulators 

NGX Spark Plug - 
NHK 
HKX 
NOKCorp 

nsk 

NTH Tom Bearing _ 
Nadil FaJItesW ... 
Nagaawya 

Nagoya Ralbnad ... 
Nation! Hour.-. 

NkhU 

Nitblrei 

Nlboo Ceram 

NUMB Nosan 

NBneParicnMg 

Niigotd Cog 

NikkoSec 


1 

1,680 

1.940 

639 

B98 

wo 

495 

247 

475 

492 

475 

3% 

1000 

590 

500 

1,790 

1,120 

b>6 

769 

375 

689 

506 

622 


Yu 


Nlboo CWp 559 

Nintendo 1(1000 

(Hppoe Credit Brtt._ 4*70 

Htppoo Denko 422 

Nippon Dtnso 1,420 

Nippon El Glass .... 1.030 

Nippon Express 712 

Nippon Fb* 620 

Nippon Fleyr WUs 615 

Nippon Undo 1040 

Nippon Kxyafcn . ... 668 
lapponlrtl Metal.... 530 
Nippon Meat Pack ... 1.560 

Nippon Mlatag 456 

Nippon Oil 604 

Nippon Paint 511 

Nippon Road 1*1D 

Nippon Sanso 420 

L060 


694 

170 


Nippon ShtopM ... 
Nippon Shtayaku, 

NlpponSoda 

Nippon Start ._... 
Nippontolsan 


iff 1 


Sff.. _ 

Nippon Yafcta — 
Nippon Ynsen ..... 
Nippon Zeon ..... 
NfsbbntsuCoastr 
Nissan Diesel — 

Nissan Motor 

Kissel Sangyo.,,. 
NtssbtaFloar .. .. 

msshbsOII 

HtsshlnboM ..... 

Nhsbobra) 

Nlsslo Electric ... 

NhsInFood 

Nitsuko 

NltloBosekJ 

NHto Denko 

Nomura Sec 

Nor Hoke .._ 


.282 
■ 454 
_ 13000 
_ 529.000 
... 412 
..493 . 
..610 
13)70 


.540 
.1.060 
.. 1.060 
‘ 040 


:4S" 


.411 
.804 
.2.110 
.515 
_ 405 
_ 1,010 


Ortojo Electric ftqr _ 
OhnayadH-Camf ... 

ar 


0J1 Pi 
■ ;1 Electric 
OIqjou 


Otympas . 


* I 


694 
.515 
,.845 
,.315 
-830 
653 

1,060 

OmronCorp L02D 

Onoda Cram 550__ 

Ono Pbarm 

Onari KosUyama 

Orient torp 

Orix torp 

Osaka Gas 

Renta Ocean 717 

Pioneer Elec 2.750 

Prlma Meat Pack — 438 


.5*30 


Renown — 

nob 

Royal 

RyoM — 

Sokura Bank - 

Sanden 


. 410 
.576 
,030 


Santoro 
Saario . 


Sawn Bart. 
Sanwa Shatter ... 
Sanyo Electric ... 
Sanyo Kofasaku 
Sapporo Brews .. 
Secom 

leSi Raliwaji" ” 


iff 

.kn° 

.2*40 

1.050 


r=tr = 


Seine Trampon ... 
SefyoFoodSys ... 

lek tad OwrataaT !! 

Sektail House 

Settsutorp 

Se v e n- El even 

Sharp 

Shikokn Dect Pwr „ 


Shimizu Core — 
■ ~ hi Cnem — 


Sbin-Etsul 
SWooogi | 
SWseWo . 


.0 
.355 
.455 
. 939 
.5*60 
. 9*00 
.2,270 

'.kg' 

: ^ 

:1a 0 

2.250 

900 

.490 


SWsei 
Sbochlku . 
SwimuJuUku 
S&owa AiemWom 

Showa Dreko 

Shorn Elec Wire. 
Showa Saunyo ..... 
ShuwaSbeiTSek . 

Skylark 

Snow Brand Milk ... 

Trnu 

SunH^Eiectrlc ^ !!! 
SnaluiM BafccfKc . 
Sum ito mo Bunk 
Son flora Cement _. 
SmtitamCheadcal - 
Samttnmo torp ... 
SomHoraoEka,- 
SanHaiwHMw/., 
Smiteetc Light If 
Srancme Marini _. 
Saodtara Metal ltd _ 
SMhralfeHlMi _ 
Sem Koran Ratty _ 
SnmltcaoTrUk . 




SunUcf Motor . 
TDK Carp. 


"LP 

..503 
.429 
. 268 
.494 

. 507 
.1,400 
’ 25 T 

. .7 

ft* 

545 

478 

784 

829 

402 

329 

B41 

259 

693 

548 

875 

567 

800 


TaitaiCore ..... 

Tatau Pbarm 

Toijp Fishery 

Takaoku Electric., 


2*10 

454 

450 




TaaSartOraMd ._ 
toep- 

Totai Railway 

?5w==zr 

Trtobi Bki Power. 

Tottjaurt.. 

Total Carbon 

Tokico 

Trtlo Marine 

Tnkuyama Soda .... 

Tokyo (Bank) 

Tokyo B- casting _. 
Tokyo Dome 

BSP 



Tosoh t. 

Totn 

Toyo Cofstfuct 
Trade Auuw Loon. 

Tayo Ink 

Toyo Kaotasc — 

TnyoSettan 

Toyota Motor ... 
TayoTlre&Rub . 
To “ “ 


Tsugaml : 

UBEInds... ! 

Uoltlta i 



Yamazaid 1 

YasudaFIre 

YamdaTsl6Bkg — 

YasutawuElec — 996 
Yokogawa Elec — 735 
Yokohama (Bank) .992 
Yokohama Rabfaw _ 539 

Yomluri Land 790 

Yoshltoml Pbarm .. 784 
Yuasa Core 646 

Zexd torp 454 


AUSTRALIA 


November 23 

AartS +■»- 


AWA 

Aberfoyle — 

Amcor 

Antpoiex 

Anwtts 

AdttOO 

AHZBank 

AustGasLMft... 
AustNatlnds .... 

BHP 

BTRNylex 

Boral — 

Boug*vllta copper 
Brambles bids 


Bridge Oil 

Brierlwlnw 
flanoPWIp 

CSR ... 

CRA 

CaftnAist 


Chlltere Qra 

Coal Allied Irtd,, 
Coca Cola AmtUI .. 

CoHaMyer 

Coeoalto 

Corma 8k Amt .... 

Crusader 

Dominion Mug „ , 

Email — 

Energy Rb - 

FAI Insuranoa .... 
FletcberCbllnge .. 
Feslen Brewing -. 
Got Prop Tsl ....— 
GW Australia 

Goodman FMder . 

HartSleLl) 

N guards Cold .... 

.. Aua 

Jemtogs — - 

KtastenGold 

Lend Lease 

HIM ....... 

MaygeNiddess,.. 
MaulMawf — 
Idtaproc 


.3.40 
.7.49 
.3*1 
-9 
. 1*1 
..2*9 
..2*7 
.1.46 
. 11-26 
.. 2*0 
-2.60 
.0.46 
. 13.50 
.. 0.45 
0*8 
3*9 
.3*3 
.12.28 
,. L93 
.0.96 
.8.90 
.7.45 
. 4 70d 
.2.75 
.602 
0.94 
0*3 
2.96 

. now 

0.46 

121 

2J5 

2*5 

1.49 

2-45 

0.95 

5*4 

0.10 

L42 

13.68 

246 

6*8 

190 

0.14 


+0.13 

+0.05 

+0702 

+ 0.10 

+0.04 

40.01 

+0.48 

+0*6 

+0.06 

+024 

-0.01 

+0*2 

+0.04 

+ 0*6 

+ 0.68 

-0.07 

+ 0.02 

+0*0 

+0.05 

+005 

+0.04 

+0*2 

+0*2 

40*1 

40.10 

-0.03 

40*3 
+0.03 
40.07 
+0.04 
-001 
40 JO 
+ 0.02 
+0*0 


+0*0 

+035 

+ 0.12 
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AmtS + nr — 


Nat Aun Bart 

Newoest Mining.. 

News tovp — 

Nitmdy PeseMoa .. 
North BH Peko ... 
Pacific Don (op .... 

il .... 


Pluoeerlittl .... 
Placer Pacific 
OCT Resources 
few Hon Gold, 


SA Brewing 

Santa* 

Smith (Nwd) 

Sons of Gwalla ... 

StodeiandTst 

TNT — 

Telecom CorpNZ 

Tyro i nw 

WcsfvnKfS •NiaN 

Western Mining .. 
WesUlrtd Hdg .... 
Westfield Tract „ 

Mfarinar 

wesepoc ............ 

WoodsldePet 


7*2 

+0.19 

2.12 

+0.02 

29 

+0.40 

1.16 

+0.02 

2114 

+0.09 

■4.73 

+0.17 

0*7 

+0.03 

105 

+005 

2*9 

+009 

1*3 

+001 

1*4 

+004 

3 

+0.05 

4.98 

+0.03 

2.91 

+0.11 

2*4 

+0.04 

4*0 

+0.05 

400 


290 

40.01 

0.65 

+0*3 

1*5 


0.68 


5.65 

+005 

402 

+0.13 

4.45 


2*1 


280 

+007 

3.44 

+0.06 


HONGKONG 


Nanmbcr 23 

HJC* + nr - 


Ampy Props 

Bart East Asia-.. 
Ca Lhay Pacific., - 

□rang Kong 

China 

China Motor 

Cross Harbour . — 
Dairy Farm Inti ... 

Everge .... 

Gnat Eagle 

HSBC 

Hang Umg Dev .... 
“ Bank .. 


In* 

Henderson Land ... 
HK&QilttGai ..... 
iSAaredallMd.. 

HK Aircraft 

HK Electric 

HK Land 

HXRsaJtr&TrA 

HK Telecom 

Hopewell Hldgs ... 
Hntchtson Wpa .... 

Hysan De* 

lord lee tatl Mtr .. 

J art Ine Math 

Jardlne Strategic . 
Kowloon Motor -. 
Mandarin Orient , 
New World Dev ... 

Dev A 

SHK Props 

Shaw Era* 

Shell Elec Mfg .... 

Save Oariw 

So* Huag Kai Co 

Swfre Pacific A 

Swire Pacific B ... 
Tele Broadcast .... 

Wharf Holdings 

Wlxg Da Co 

Wlmcr Ind 

World tall 


6.70 
33 

10.10 

20.70 
33 

34*0 

.17.60 

11*0 

3-15 

9*0 

61 

10.40 
S3 

7.40 
3.73W 
16.800 
15 
6*0 

21.70 
16*0 

14.10 

12.40 

9.60 
470 
15.90 
1A20 
8.05 
53 

23*0 

970 

7*0 

17*0 

19*0 

30.75 

6-10 

1*0 

8.05 

3.60 
32.50 
575 
12-60 

17.40 
10*0 

11.10 


8*0 


+0.15 

-0*5 

- 0.10 

- 0.10 

+0*5 

+0*3 


- 0.02 

+0.08 

+010 

-0*0 

+005 

+008 

-020 

-050 

4010 

+0*0 

- 0.10 

+ 0.20 

+0.20 

+0*0 

-010 

+ 0.10 

-050 

-020 

+020 

-0*5 

40.10 

- 0.02 

- 0-10 

-025 

-0*5 

40.70 

+0*0 

+ 0,10 

- 0.10 

+0.05 


MALAYSIA 
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MYR +-ar- 


Bmistert £60W + 0,01 

Hoag Leoag Credit 6*5 +0.05 

Malayan Banking . lQd +0.10 

Malayan Utd lad ... 2.61 -0.04 

Maltf Purpose . — 2*2 -0.04 

PoUltc Bart 1*5 

S roe Darby ._4.60 


SDWAPORE 


Karen btr 23 


4- or- 


told Storage -. 

DBS,-. 

Fraser ANeare 

Getting 

Haw Par. 

tiv+mipe 

DUB ! 

Spore AV Free 


Straits Trading .. 

Tat Lee Bank 

UOB 


.2*7 
.11.40 
. 10.40 
.9*0 
. 2*3 
.6 

.5.75 
.11 
. A52 
. 15*0ld 
.9 

.2.98 

.302 

.6.45 


- 0.02 

4020 

40.10 

4008 


40*0 

- 0.02 

40.20 

-0*5 


- 0.10 


Prica torn auppOan by rafaknra. 


ana ora mosuy mu mom pnen iur 

unarellable. f Dealings appen de d- id 
ExdtvMtad, xc Ex scrip issue, xr Ex 
rigftL a Ex all. 


CMwosttet 

latotrlab 

Ftamdal 

426*5 

500*8 

38*1 

423.61 

496.75 

38.02 

42285 

49604 

38.13 

41927 

49L80 

37.88 

42665 

(207113 

5«J0 

02/U) 

394*0 

4^1 

<8/0 

42665 4*0 

02/11/92) (1/10/74 

NYSE Cknpnstte 

234.78 

233*5 

7»*7 

23L09 

234.78 

217.92 

234.78 

4.46 






QQ/ll) 

WO 

(20/11/92) 

(25/4/42) 

Ana MU. Yitue 

39229 

399*4 

38649 

38429 

418.99 

364*5 

41*99 

29*1 






02/23 
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02/2/92) 
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HASOaQ Conpuritr 

642*1 

638*7 

63486 

627.07 

644.92 

547,84 

644.92 

54*7 






Q20 
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(12/2/92) 
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Mgb LmrCtau* dmg Men Stack 
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Ointuons hi eera unim* niaritaa S 
St3i« 13 Aa 13 If 
S6«, 6>s 

285 jrg seo 


«0 AtatW Pr 
11900 AgnlcuEa 
21000 Mr Cde 
6600 ADuta En 
6300 AlbMGaa 
143800 Alcan M V 
121100 An BWI * 
13200 Alto a 1 


iso if mt, 

885 H 33 H 35lj 


82200 

119800 

7M0Q 

zsaao 

1+300 

1000 


BK Menon 
Bt Nora Sc 
BCSrar * 
BCE Inc 
Balmoral 
BOR A 
Bamb'WraB 
Bow VaJey 
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Braacan A 
Broakoraisr 
8C Tol 
Bnmeor 


8300 

2800 

Bj png 

23800 

23400 

7800 

4200 

300 


7000 CAE Ind 
00300 Cambior 
2800 Cant: rkige 
10100 Cameco 
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41790 Can Ocdd 
aassoacwiPrt 
300 Can THa 
148300 tonTlra A 
7900 Can 1MI A 
9700 Can 1AII 0 
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200 Canamax 
44400 tontar 
50300 CriPcForaM 
6800 care Op 
Itt 
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600 Cmri cap 
noo ctiam Odn 

100 Cntrt F4 A 
4400 Comtaco 


WH 46 
teS*. 23 *» 
SSL a** 
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9\ Ik 
*14 1» U>}. 

42 40 

*T3?s iav 
a 23 

820*1 20(4 

sib% nit 

58 ■» Bt, 

Kh » 

512 11 V 
511 Wti 
518>2 161* 
40 <S40 

528 >2 28t« 
tS\ Xh 
IMG 19% 
517* 17V 
5l8t 15V 
320% ZOh 
5S0V 20V 
520 >2 98 tz 
17^ dl7>2 
525*1 
522 21 V 
480 4S6 

S6h 6l» 
541 V 41 v 
3 3 

24 0 32 0 

475 476 

5l71j 17t» 


23‘i 


7 

eV 

in* 

4? 

41 

19V +v 

28 +5 

»V -V 
1«V +V 
8V 

** -V 
11V -V 
IOV +V 
wv +V 

40 

26*2 

28V +4, 
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17V 
16V 

20S, -V 
20V 

»V -V 
17V 
23V 
21V 
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8V 
41 V 
3 
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47S 

17V +V 



3000 Gopummg 

38 

88 

09 


2*600 Corel Sya 

521V 

30V 

20V 


igoo toneaniMv 

*00 

400 

400 


243)00 CrownX A 

u207 

193 
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£900 Denison A 

» 

28 

28 


£000 Durian 

56V 

SV 

sV 


106800 DoftaM 

S8V 

8 

a 


500 OomUn TU 

S6-V 

aV 


6800 Doavar Ins 
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466 

436 

-V 

10200 Du Pent A 

541 

40V 

41 

-V 

6000 OtadaaBpeA 

287 

267 

287 

-*v 

Sim Bko Bw U 

58 

nsV 

5V 

-k 

100 EmeeLU 

480 

*80 

480 

700 Empire 

8" 

11 

11 


£7100 Eure Nuv 

SIB 

17V 

17V 

-V 

+800 FPI Lid 

OSS 

S2S 

32S 

+v 

1000 FahnadVnr 

57 

7 

7 

+^1 

1600 Ftaring 

S1t*2 

11 V 

11V 

BOO Fdldwu A 

Stov 

MV 

ioV 


200 Fortta 

S23V 

23V 

av 


3200 Four Satan 

520 V 

20V 

sun 

■"*1 

IBM FrancoNwv 

527 V 

27V 

27* 


-V 

+v 


+v 


+6 

-V 


14500 Qaiflode ill 

2ioo Gundta A 516V 18V 1BV -V 

21600 oarirt CM 406 486 439 -« 

2000 GmnpM IBS IBB 106 

500 Q(W Ldeco uS15V 15V 19V 

B7300 Ort Ctt R 470 430 435 -16 

600 GW Utaa 38 SV 8 

1300 HarrWSI A 58 8 8 

MM (tartar SM «i 2i n 

8B6D0 Kara M a SSV d8V 8 V 

101600 feWataHi 58 d8 6 

37200 HoWnger x 510V 10 V IOV 

+MO Home OH SIBV 15V IS V -V 

37300 Koretiam saV 8V aV ~V 

300 Hudrtxyu&s tsV 5V SV 

22900 tatamnrtay 326 V 25 2SV *V 


538V 38V »V 
543 V ” 


a 


14400 Imaeca 

33700 Imp Oil Sfili 43V 43V 

143100 Inca 829V 26V 2BV ++* 

300 IntMursxT 57 7 7 

7400 UitprvPIpa S23V 023 23V “V 

1500 Invest Grp 524 2* 24 -V 

*600 hreco A 289 285 28$ -W 

2800 Jererack $13 12V 12V ~V 

BOO KarrAddk i 516V 16 V 16V +V 


1800 Laban 527 26V 26V 
274800 Lac tart c 87V 7 7V 

100 Lafarge *17 17 ia 

U000 Lstdtaw A SIDS 10V 10 V 
132800 LatdUw B 510V 10V IOV 


-V 

-A 


a 


100 Lauren Bk $i8V rev iBV 
500 Lataan Op 85V 9V AV 
1200 Larasa Itar MV 0V 9V 
200 Loblaw S17V 17 V 17V 


+V 


17500 Mackenrin 
24100 Item B « 
47000 Maoris KM 
13000 Mpl UFA 
7800 Mart TAT 
200 Mart RM 
2100 lasma 
58200 MMJI Min 
200 Mm m 
78400 MbrtCnrp 
6700 Motaon A 
47100 MOW top 
5000 Miraocho 


*SV 9 5 -V 

516 1SV 16 
S»V 29V 30 -V 

S13V mav 13V -V 
321V 21 V 21 V — V 
405 +70 405 +00 
515V 18V 15V 
112 V 12>» 12V 
SWl ISV 16 V 

IBS 180 132 46 

62»v 20V 20V 
SUV 19V UV 
5 9 6 
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Norn tad A 
NorendaFor 


22800 
10300 
4 +nnn 
103700 
400 
7100 
211700 
148700 
90100 
32000 

HOOO Numac Oil uMV 


NorcnB.ia 
NorcnMVtg 
Nth T«ta 
NDriftftlO 
Nov* Corp 


58W 

600 

S7V 

517V 

526 

S20V 

553V 

70 

56% 


»V 8V -v 

486 600 

7 7 -V 

17V 17V +V 
26 29 

20 20V +V 
62V 62V -IV 
65 86 

8 V 8V +4g 
oV aV 
B OV -H* 



281000 (tanner OH 57% 
1000 Hayrack ssV 
HU ReedSMn 533 
500 Rettmen S SIT 
62000 Ren'maanco o5MV 
73600 Repap Ere 260 
31100 Rio Algom S16V 
42700 RogaraComa 513V 
100 RnaueeiHi SOS 
123600 RoyaffltiCun S23V 
1154400 Ryi Oak Mn 17S 
218000 RylTniaacn 275 


7V 7V 
SV »V 

33 33 

17 17 

iaV isv 

246 245 -15 

16V 16V -V 
13V 13V -V 
95 as 
23V 23V 
170 177 +7 

285 270 


Sate Stock 

High 

Low Ctna Chug 

*1000 SLawicm a 

67V 

7V 

7V 


288800 SceptraRa 

k6V 

496 

6 


2100 EcPOPapar 

SSV 


9* 

+* 

6700 Scottt Him 

SIO 

d9V 

10 


68*00 Saaoiam Co 

KH 

rv 

32* 

-V 


SSV 

4SV 

5‘) 

-V 

3200 SrtCwAr 

59BV 

36* 

«* 

+41 

KM Sharrttt G 

S6V 

6*2 

aV 

-V 

69700 SM. Sm 

St 

8V 

B‘j 

-v 

5000 SNC Orbit) 

»v 

6*2 

9V 


5000 Sonora ffld 

10 

10 

»v 


MSOQSMham 

515V 

’&V 

isv 


+6800 Spar Aero 

SIS 

i+i 

I** 

-V 

120300 Surico A 

M2 

133 

137 


22(00 T«dt 8 

sir* 

17*4 

irv 

-V 

1100 Tut ug lobe 

siav 

’3V 

uV 


238700 Thomson 

si*V 

14 V 

14 V 


898100 Tor Don Bk 

S17* 

16* 

«* 

-v 

2000 Torstar 8 

529* 

23V 

23V 

-V 

4500 TotatPNAm 

56V 

8V 

&V 

-V 

138200 TransAlta 

SI* 

13* 

14 


2+S700 Triunan p 

Sl/V 

17V 

17V 


taco Td mac 

SO 

6 

a 


231800 Trtaoc A 

220 

200 

220 

+14 

800 UAP A 

516V 

18V 

16 V 


3500 Untordir 

sibV 

18* 

16V 

— s i 


1500 UMMdCorp S2SV (CSV 25V 

2000 uuDomind sio aaV oV 

300 untv* 57V TV TV 

58500 Viceroy Ra 55V SV 5V 

43UO irrcnaet E 5i7>+ I7V 17V +V 

200 «MMDae 533V 33V 33V ~V 

900 W1C B 918V ISV 15V +V 

( - No voting rtgnB or reafricMn voting rignta 
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191000 Bcmbrftoffl s*2 11V >'V "V 

3800 Cambior 812 11V 1lV ~V 

25700 CeiWmp Bk 52GV 28V 25V -V 
1200 Cantarem ■ 513 dl3 13 

7400 Caacaana S»V 6V eV -V 


5200 QomtnT«1 A »V «V 5V + il l 

4000 MadeanHin 512 V 12V 12V 

61300 NalBh Can 58V 8V 8V -V 

88600 (ksMarai Si6V 1BV 16V 

+00 TeiegMee S13V i3i» 13V 

2700 UnJva 97 V 'V 7h ~V 

6400 Ifldaolron 316V 15% 15% -V 

Total Galea 1i.ia5.aoO snares 


INDICES 


MEW YORK 

DOW JONES Nov Nov Nov Nov 
20 19 IB 17 


brtatrt* 3227*6 3209*3 3207*7 3193*2 

Horae Bands 102*5 102*7 102.16 101.92 

Transport 135996 1354.73 1356.13 1341*3 

tall hies 219*2 216*9 21B.77 217.70 
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41*2 


3413*1 

w w 
w w 
■ss ■w 

0/1/90 ffl/4/32) 


STANDARD AND POOR'S 


DJ Ind I Day's ^>^3249.78 (323L141 ton 3197*4 019 0*5) (IVcretlcaV) 


i High 3231.14 0216*5) Lire 3209*3 (320008) (tatial*) 


Oct 30 year ago (approx.) 


Dm krttfilil Dir. YleU 


3.17 


3.20 


3.21 


3*0 


Nov 11 


Nov 4 year ago (approx.) 


S & P ladaartil dh. yWd 
5 & P Ml. P/E ratio 


2.65 

27.71 


V6 

27.72 


2.66 

27*1 


2*7 

2204 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Friday traded price on day 


TRADING ACTIVITY 

t Volume 


Wet Elec 
Tartars 
IBM 
Untied 
AmT*T 
Philip Manta 
Gm Maun 
Gee Qk 
M ode tath 
Merit 


9.162900 9V 
4*73,900 11V 
3.709*00 62V 
3,422 700 26V 
3.000,900 47V 
2754.100 79% 
2 73 2000 31 
2730.900 80 
2647.800 18% 
2*19.800 46V 


♦ l 

♦ % 

♦ H 
- IV 

♦ H 
+ 1% 



Now 20 

Nov 19 

Now 18 

Neu Ycrir 5E 

256*40 

21S.7DQ 

218*60 

Aran 

15*58 

16J36 

15*05 

■ASOM 

248*36 

238.251 

233*99 

ns 

l»w Traded 

2*66 

2*64 

2*79 

Oks 

1.088 
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U77 

Falk 

TOO 

800 

629 

Uatfionjed 

578 

610 

573 

ft* Highs 

119 

ai 

59 

few Lous 

17 

32 
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TORONTO 

Now 

Now 

Now 

Nov 

1992 


20 

IB 

18 

17 

MQH 

LOW 

Uetob & Ilinerak 
ConpusUe 

2572*4 

3263.90 

254196 2534.99 2529.91 
3233.73 3231*8 3218*0 

3238*7 06/1) 
36660006/1) 

2529.91 (17/11) 
3195.40 0.4/10 

HMTREM. PenloHn 

1733*2 

171149 

1711*6 

1698*6 

1937*906/11 

1663.1*04/10) 


Tarawa Composite and Metals 


X) except N 

-1000 To 
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23 

20 

19 

18 

1 KH3H 

1 LOW 

AUSTRALIA 

Afl Ortmks Q/UBQ 

1446.4 

14101 

1391* 

1375.1 

168450(22/9 

1357 20 06/111 

A> Nte| Q/l/BB 

585* 

5653 
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553.9 

726*0(3/7) 

545.40 06/11) 

AUSTRIA 

c«nt Aura Q0/12W) 

52209 

32229 

322*5 

319*6 

45857 04/2) 

29L41Q3/8) 

Hrtdtafcicn/91) 

77887 

779 79 

783.71 

77662 

1099.43 04/2) 

6829603/8) 

■M 

BE120 0/1/91) 

113723 

1142*2 

113520 

113820 

1235.40 0/6) 

104607 0/9) 

QOAIARK 

oxnto&sEonm, 

MU 
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2692 

27296 

36529(15/1/ 

25042 08/10) 

HNUUD 

HEX final QVUm 
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794* 

784.9 

779.0 

93590(24/2 > 

54L00 17/91 

PRANCE 

CACtoud 01/12181) 

46001 

459.78 

471*4 

47160 

55593 02/5) 

441*0(7/10) 

CDC 40 01/12/87) 

1674.77 

172418 

1722*3 

1759.17 

2077.49 Ol/S 

1611*4(5/101 

GERMANY 

FAZAtaks 01/12/58) 

60722 

60576 

blL21 

Id 

72526 06/5) 
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totaMbak (U12/53) 

1717.9 

17138 

1729.8 

It) 

2043 8B (25/S) 

1594.60 02/101 

DAX 09/12(87] 

153089 

1544.7b 

155L65 

id 

181157(25/51 

1420 JO (WHS 

Houa rnwr 

H^g Scot Bj* OI/7/W 

5894.97 

587818 

5855.41 

5B4B33 

6447 J1 02/11) 
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wnfiNT 

BEgotmi (4/1/88) 

1WU1 

1134.11 

109935 
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1094 68 09/10) 

ITALY 

area Cue. Hal. 097)9 
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459.07 

404.72 

476*9 

55159 (6/2) 

354.9306/91 
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1086 00 BO 

69600 (16/9) 
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Mbef (lb/5/49) 

(0 
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1687131 
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(d 
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1Z7L21 
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id 
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MALAYSIA 
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546*3 0 4/D 
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(supplied by Tdekursl represent the highest 

day. (The figures In traaets are previous di 


and lowest va lues that the Index has reached daring the 
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Price: 3,711.71. Korea Cmra> Ex. 654.08. 

‘Calculated at 15 00 GMT. 
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30% 20% BaieU AOF1 181 8 I 70 12 22% 31% 22% +'2 73 to 14 

34 32% Bard 1C HI 0 62 16 24 240 33 32% 32% -% 23% 12% 

36% 28% Barnes Grp 140 4 8 16 12 29% 29% 29% -% 83% 52% 
43% 31 Barnett Bk 1.32 3 0 181287 42 % 41% 41b -% 20% 10% 
7% 4% BaroMl 020 35 30 778 5% 5% 5% ~% M%IB% 

8% 4% Battle Ml 0 10 2 1 91324 «% 4% 4% -% 19% 8% 


61% 80% 81% -% 
34% 33% 33% -% 


26% 18% Comae Mel OSS 2 121 35 26% 
19% B% Conenadoie 107 304 7% 


80% 44% Bsusch Lmb 080 14 341151 58% 67% 37% -% 39% 28% CwwE 142 1 42 6 I ZlOO 27% 27% 


25% 25% ft _ „ „ 

n elS «l! 7 w II! M% Rrsi Vh^" 104 20 ij' 60u37% 36% V 

2 Si! 2 ft 30 23% Rretnr Ca 098 11 11 123 28% 28% 28 

* S? 4 102% Si Flratar VH1 7.78 7.7 3 101 101 11 

T Si Si Si 32% 26% Flee! Rte 090 19 21 647 31% 31% 31 

I Si 2? 25 L 48 25% Fleetwood 092 20 211929 41 39% 40 
17 25 25 ft Mb 27%RaelrBCov 1.20 4 0 141W2 29% 29% 29 

% roi in ro WFHghttltv 0.38 0817 90 44 43% 43 


29% Flrtt Unlo x 100 18 111209 39% 38^ 


40% 30% Baxter ana 2A 17*816 38% 36% 38% 

26% SO % Bl* S Gas • 1 38 55 17 25 26 % 25 25% 

25% 31% Bd Tr 1838 192 79 32 23% 23 23% 


22 CwmE 19 190 80 


25 to 23% CwthEdS 00 290 04 3 B 23% 23% 
28% 28% CwttlE<C07 208 9 2 II 23% 25% 


1% 33% Flrer Vhg 104 29 13 60u37% 38% 37% 

30 23% Rretnr Co 098 11 11 123 28% 28% 28% 

lb 91 Firstar Wl 7.78 7.7 3 101 101 101 


25% 01% Bd Tr 1838 192 79 32 23% 23 23 % 28% 28% CwthEd?37 208 92 11 25 

18% 13% Bear Sirn* 080 37 51729 16% 1S% M% +% 33 28% CwthEdl87 188 9 9 2 28 

48% 43% BearSlPIA 323 73 3 44% 44% 44% -I 40 21 % Comq<m Ed 1.60 00641397 24 

23% 15% Bearmgs . 084 10137 5 21% 21% 21% -% 15% 0% Cammoi Ply 008 3923 472 10 

34% 17% BwAmon m 032 13 10 071 2* 23% 2* +% 40% 34% Comm Sat I 40 2 9 22 383 u46 
78% 54% Beeton Dka 1 20 1 5 IS 904 70% 77% 77% +% 43% 22% Conpiq Cdm 17KBB- 

37b 25to BeMlng Hy 064 21 21 3 29% 29% 30 2% I % Comp'ehen* 1 207 1 

49% 40% Ben AUan 180 5 4 141881 47 % 47% 47% 19% 10% Complr Aw 010 08 153851 17 


8% 4% lm Tochn 26 IBS S% 

31 27% htslP?0e 128 7.7 2 26% 

17b 42% lonfos 35 132 03 


Si "i 31 77 ** ■W)’! 

I? 87b 42% lonios 


090 19 21 647 31% 31% 311 


M% 21% Iowa I G8E 1.73 7.7 15 68 22% 

. 38% 31% IprtCO Ent 1.98 59 14 73 34% 34% 34% 

.ft «% 6% IrHh Inve 0 42 05 83 8b d6% 8b -% 

+ ft 10% 7 Italy Fund 057 72 209 8 % 7% 7% -** 

ft 54% 42% Hal 3075 338 84 62 63 62b S2b -1% 

ft 22% 18% Hal Coro 9 373 2? 21% 91% -% 


34% 33% 33% 
7% 7 7% 

28% 026% 28% 
9% d9% 9% 

«% *8b 49% 
10 % 10 % 10 % 
5% 5 5 

28*2 28 % 29% 
S3 81% SZ 
22 % 22 % 22 % 
34% 34% 34% 


- N - 

28% 14% N8B Bancp 098 17 10 61 26% 


“X -,n ™ ovxp <j.ra o-r iw gi rov an mv rjix, 

74% 58%NCH Corp 100 1815 » 72% 72% 72% -% Sg 25 

io6% 99% MYste ea 60005 * hm to 103% 5 

60 34% Naoco Ind 064 14 18 4 46% 48% 48% X 

40% 30% KttroQkeni 084 14 IB 670 39 % 34% 34% +% o-l 2. 

31% 21 Norton Crp 072 18198 28 25% 25% 25% +% JP 

29% 18HLHHh.L6 032 10 191240 2* 23% 23% 


j ft - R - 

to ft 13% 10% RAC Kent 108 9.7 23 11% 11% 11% 

17 -001 20% 9% RAC Morlg I.K 100 B 3)7 18% 17% 18% 

ft 11% 7% RJfl NabKD 157767 8% 8% 87g 

23% 18 RU Corp 052 12 8 5 23% 23% 33% -% 

4% 1% RMI name 010 07 0 506 1% dl% 1% 

13% 7% ROCTolwan 0.75 89 1044 B% 8% 8% +% 

i. s% 4% RP8 Realty 060110 8 74 5% S% 8% 


Bto 4 to RP8 Realty 080110 8 74 5% 5% 5% 

66% 40% Rahrion Pu I 20 18 181348 46 45% 46% 

44% 29% Rsyttwet Co 0 32 07 63 069 42 % 42% 42% 

29% 15 RayJamea F 024 1.1 7 TO 22% 22% 22% 

47 40% Raytheon I SO 29 91558 45 44% 44% 

65% *3 ReadeiaD A 1.20 20 28 543 55 54% 54% 

8% *% ReadBates 40 593 4% ri. 4% 


37% 25% Beating Hy 064 1121 3 Z97 

49% 40% Ben AUan 180 5 4 141M1 471 


1% Coeip'eiien* 
3% Compir Ah 


19*8 10% Compir Ass 
81% 57 Compir Sci 


so% 39% NttkmaBnk 

31% 24% irakHHhh 1 2 30 7.6 18 10 
31 29% Nnl Austro 187 80 8 531 
47% 35% Nat City IK *011 123 
1% ft Nol ConvSl 006 84.0 02237 
12% 4% Hat Ed uen 141380 

% 0.11 Hal Enow 0 80 

29 23% Nat Fuel 1.50 04 14 119 
1% & Nat triage 25 IS 


ft 54% 42% Hal 3075 
ft 22% 18% Hal Corp 


63 Kb 52b 
2 ? 21 % 21 % 


L&* F 2 L? E R CiGASSTTES 


ai<; 57 Contottr SCI 17 239 75 74 to 75 

10% 7% Comptr TGp 006 06 28 *6 0% B 8 

35% 24% ConAgra 087 19213384 32% 31% 31% -% 

27% 20 Connect HO 144 5 3 18 43 27 % 26% 27% +% 

24% 10% Connect En 118 £9 15 41 21% 21% 21% +% 

23% 16% ConnerPer 04713 19% 18% 18% -1 

67% 50% ConsE* 63 4 85 7.4 zlOO 64% 54% 63 

31% 2SCoa E*eo > 1.90 8.0 131707 u31 % 31% 31% 

73% >OCatn Ed Pf 3.00 7.6 2 87 87 87 

19% 12% Cons Freig 6* 4» 18% 16 18 ft 

48% 33% Cons Nol G 190 4 1 20 389 46% *8% 46% 

47% 36% Can* Rail 1.10 15 151155 44 43% <3% +% 

17% 10 Con* Store 26 881 17% 17% 17% +% 

43% 20% Conseco 0.10 02 10 8M *1% -19% 41 -% 

32% l7Canstar In 0 38 1.121 89 u32% 32% 37% 

GO 60% CPwr 4 16 4 16 78 1100 53% 53% 56 +1% 

94 BS% CPWr 746 745 80 ZlOO 85% 88% 88 


17% +% 

41 -% 


48% 27% Ford 180 4 05787829 41 40% 40% +% 44% 

. 37% 23FamrM«z 0.80 10 22 338 30% 30% 30% 10% 

ft 11% 8% France Gro OZ7 10 138 9 9 Oft 18% 

Tf* 8% 7% Frankl Pi ■ 064 05 78 7% 7% 7% +064 36% 

J, 39 27% Fronkl Ra 008 07 23 414 37 36% 38% +% 8% 

1 10% SbFiwniKXSt 0 05 0 7 13 29 7% 7% 7% 7% 

47% 66 to FteepMcMPI 108 12 5 38% 036% 56% -1*2 11% 

22% 1'FiMB KdH T 106 7A 141558 17% d16% 17 ft 44 

, SB 43% F»tCha7S 3.75 6 9 4 54 % 54% 54% »1% 

to 73% K% FundAmEnt 068 09 17 31 u73% 73% 73% 27% 

x.u ,7 i* 9% Fuqua Ind 038 00 9 178 12% 11% 12% ft 101 

ft 14% 11% Futuro Gmy 008 1* 98 11% 11% 11% ft 43% 


-*• - J - 

43% 39% J River PF 3 38 &2 37 41% 

+% 44% 38% J Rhref L 050 01 9 43% 


I 032 10 191248 » MS «to nsaoBOWS 40 603 4% 4% 4% 

* LW aiwsw un w< w% -% 3 ,z ^ «> «5 

1 250 7.6 16 16 30% 50 30% 12. HecognilEii 8f5 263 13 12% 12% 

a 187 80 5 531 28*t M% 25% +1% ” r 21 S 0-30 0,fl ‘f*®? ® 


8% 48% ft -ft , % RMWJ nrt 2 15 afS 0.15 015 

U S ' 14% 11%Rekh4Tsng 1.K109 8 12 u 13% « 

6 $ _h 35 8 « 60 28 206 5% 5% 6% 

U "?• MtoReprtU ADR 077 30 8 398 23b 23%- 23 if 


15% 11% Nat hiterg 
18% 9% Nat Med E 


48% MRepubNY 1 00 12 10 131 45> 

1% ft Hewne Crp 0 155 X II 

«to 33% ReynoldaBR 0 K 1915 91 u£0% 49% 50% +% 

64% 47Heyixeos U 190 38311233 48% 47% 46 ft 

62% 44flhBHiPA0R ZlOO 50 60 SO 

26 19b RhomP AOS 4 85 20.6 173 22% 22 22% ft 

B»% 44% RhoneP Ror 090 1.8 181779 43% 49% 49% -% 

30 19% RhoneP SA 1.18 8 1 215 23 22 % 22% 

24 19% RHe Aid 055 14 151374 23b 23% 23% 

*4% 10% Poberl Hal 40 S 13% 13% 13% 

5^ 1 88 8 9 « SB 24% 2ft 24% ft 

.,^4 39% Rortl TW 1 54 ABM 139 31% Jl% J|% 

II! 2 3 5 8 i? 1,C * P 1 S=22 - 9 8888 8% d8i 8% 

095 38 121388 Mb 26% M ft 

JiaelESKS! ” ft 4? 4% 


23% ft 

46 +% 


048 09 19 STB 12% 12% 


7 645 3% 3% 


B3 45% Nat Presto 1.70 02 11 39 


9 ft 18% 7% Jookpol En 002 1JS173lul9% 19% 19% ft I {j3]» . Sj 1 . ^I.f 1 <-0 ° 7-8 


7% +064 36% 21% Jacobs Eng 24 398 27 % 28% 

36% +% 8% 5% Jakarta Or 018 20 80 7% 

7% 7% 3% Jatnesvrny 32 63 3% 


7% 7% 3% Jameswey 3Z 03 3% 3% 

38% -1% 11% 7% Jap Ok 019 20 39 7% 7% 

17 ft 44 33% Jaffa ran P 1 38 3* II 33S 40% 39% 


B% 27 
7 7 

3% 3% 


44 33% Jaffa ran P 1 38 3* II 336 40% 39% 40% 

M1% 93% JraCPwSPf 000 82 ZlOO S3 GS 07 

27% 25% Jersey# 75 118 8 5 18 25% 25% 25% 

101 83% JreyPrsa 7.88 89 1100 98% 98% 88% 

43% 34% Jdfmson Co 106 32 14 218 42 41% 42 

58% 43 Johnson k O.K 1.8 204688 60% 50% 50% 


7% ft 
40% ft I 


14% B% Net Semt 
26% 22% Mar Svca 190 39 
3% 1% Nat Stand 
4% 1% Navistar 
1% % NavttcuKl 

H ONavtotar W 
48% 19 Navistar G 890202 


24 909 13% 
190 39 19 400 25% 
1 0 2% 
4 497 2 

147 % 

84 tfU 
690202 48 30% 


39 32% 62 52% 

28 50% 60% 50% 
09 13b 13 13% 

90 25 to 25% 25% 
8 2% 2% 2% 


ft 

47% 48 ft 

GO 50 
22 22% ft 
49% 49% ft 
22 % 22 % 


94 05% CPwr 7 46 7 45 80 ZlOO 85% 58% 


- G - 

44GATX3B7S 388 8.1 84 


12% U Johnston QfiO 40 10 124 11k 
37% 23% Mtattlnz 0B6 3 0 20 790 292 


%w 


88 Con P7.M 7.88 8.8 2 90 % 30% » H% 30% 24% QATX Corp 100 40 22 138 29 28% 28% ft 


£5 ii ft ^»%JSSTSsS lm 07 ioi^s S3 S3 S3 ft “i al 4w£u£m 

"% « +% 1S% 11%NelnianU*r 020 10 66 178 14 13% 13% ft «£ , ■» * x 11 -S 2 .J? , 

50% 50% -V 18 11% Naroo 084 59 3 282 11% 11% 11% ft 2 5 16 281 54 53 % 53% ft 

11b UV +b ,8 % 0% Nataoit Eq 27 444 10 9V 0% -% 3°?. r l !! d * 01 237 10% 10b 10b +b 

293 29% -% 22% 17% Nevada (Vr 1.80 7118 76 22 % 22% 22% ft 1*5 9 Ir VSXOS" * S » 2? ®2 3 !* ”to H% “% 

zuto 2Sto -to 41j 312 Hi 000114 20* 4% 4 4ft 95? ..y RoWnejnc 090 1.821 64 34% 33% 33% _% 

37% 28% New Eng El 118 SB 13 474 37 38 % 38% ft ala ,lS ’I II ,4 J* M % “% 



29% 12% Cart Medic 24 OB 10% 18% 19% ft 

47% 33% CoraBk PI 076 83 17 46% *5 46 

27% ISConCBhPtA 133 89 31 Mb 26% M% -% 

19% 9% Cora Bk 080 02 5 287 18% 18% 18% 

34% 2? Coni Corp 100 17 29 484 27 % 27% 27% ft 


85 39b GEICO Corp 0 60 1.0 27 115 81% 81% 81% ft 

d% 2to GRC Inn 10 32 5 % 5% 6% 

54% 45% SIEBCCPi 100 08 zlOO Kb 52% 32% 

36% 26% GTE x 182 5 4 162361 34 33% 34 


8% 6% Corn Hkfa 


27% 27% ft 35% J1% OTE i4JSx 145 7.4 


- K - 

KUI R Oka 041 37 II Ml 14% 
K Mart Cro 0.92 03 145834 uZ7% 
KN Energy 102 5 0 14 16 26% 


13% 13% 
27V 27% 


IICoffvHPf 100105 


16% 4% Convex Cw 
4% % Cooper Cos 


07 u8% 6% 8% +% 

40 11% 11% 11% +% 


184 323 r% 
2 SGG 1% 


18 18% GTE F 195 1 25 7.1 

II 9% Qatrelll Eq 138138 


3 33 % 33% 33% +%{ 84 59KMCI4 3 430 72 4 6Z 

n 17% 17% 17% ft 23% 17% KanebP PI 120102 9 18 21 


ZlOO 17% 17% 
4B4 10% 9% 


7% 7% ft I 29% 2T GaSaqhar 084 20 19 60 28 % 28% 28% 


59% 41% Cooper ind 124 15161183 49% 49% 
33% 22CoopttT6Ri 018 06 25 488 32% 32% 


9% 5% Cora Ind 02* 3 0400 49 
40% 28% Cmrtng 060 1.6211067 38', 
14% 1!% Counalr Tm 012 00 16 131; 

31% 17 Country Cr 0 40 1.5113764 28* 

8% 4% Country Ur a*8 01 18 275 5*| 


oro 


1 to 14% 7 Galoot) Lw 1.70 172 5 

*9% +% 6% 3Gaiv Hetn 0.04 1.1 t 71 

32% ft 52% 41% Gannett Co 1.28 15 221*93 

8 ft »% 28% Gap Inc 032 09 233533 

38% +% 14 12% Qemtnl I I 100 7.7 07 

13% 15 12% Gemini II 022 10 5 77 


a ft 
37% 38% +% 

13% 13% 

26% 26% -1% 
5% 6% -% 

14% 14% +% 

9% 8% ft 


*9 Lw 7.70 170 5 8% 0% 9% 

Hem 0.04 1.1 9 71 3% 3% 3% 

ettCo 1.28 IS 221*93 51% 51 61% ft 


10% 6% Kunab 8v 030109 8 8% 8% 8% 

5 2% Kartell 3ar» 111020 3% 3 3% 

24% JOKanCyPx 1.44 04 20 125 2% 22% 22% 

15% 13% KaoCyS 4% I.QO 70 zlOO 14% 14% 14% 


BZ% +1% 
21% ft 
8% ft 


13 9% Newffuwiy 003 3.4 134 9% dfl% 9% ft 

24% 18% Now Jay R* 102 0814 38 33% 23 23% 

25 19% Nta Fkm R 103 0OK19O 24% 24% 24% +% 

« b Nw Valley 0 954 0.19 016 0.18 +J. 

2% N Valley A 18 U5% 5% 6% +% 

2% INVlMyS ZlOO 1% 1% 1% 

32 36% NYStEBGa* 118 70 13 937 31 30% 30% -% 

S3 33N«wd9 080 1,4 22 811 42% 41% 41% 

20% 12NmMl 040 30 15 95 12% 12% 12% 

51% 29% Ikml 84i 005 0031 299 31 30% 30% ft 


68% 36% Ito— Kgi 060 10231106 97% 37 37% ft 


ft E^SL 008 »**« e% 9 a -% 

352 25? RoyflkSctt 101 100 26 25% 26% 26% 

+% ?IJ* RylDuttf) 076 40 1332M K% 81% 82% +% 

155 5°y‘* 1 V,tl tL6 ' « 7«U12% T2b ft 

♦V 5I! 4 ynuhtwnwilaiOW 10 33 587 33 32% W 

034 13 14 27 I 8 * «% 18% ft 

ft —If <*» 12 8 832 32% 31 S 31% ft 

St £^ a JL Cp a3a ,8UBS 3 ' 30% 30% ft 
9 ^S!? r J y S « 000 2.4 18 355 2S% 24% Slij ft 
-J, w IBRyland Grp 060 02 14 333 »% dis% jg -% 


15 11% CousInsPr 
13 7% Craig 


23 5« Ml 
30 4 9^ 


57% 21% Crane Co 0.75 02 35 127 23% 
X 17% Cravrtord 0 40 1 9 19 16 21 


15% 8% Gencorp 
29% 28b GmAsnwi 


032 03 233533 3B 37% 37% ft 

100 7.7 07 13% 13 13 

002 10 5 77 14 13% 14 +% 

080 « 1 g 378 ID 0% 9% ft 

008110 71 29% SB 29% +% 

0 58 2 0 111318 28% 28% 28% ft 


48 29% KonoasS In 0 90 1.4 IB 293 *4% 44% 44% ft 39% 21% News Corp 013 00 171334 39% 38% 38% ft 


ft I *3% B% Kasier a 10 1.114333 8b >to 0b 

24% 16% Katylnd 028 l.izoe too 22% 22% 22% 


010 1.1 14 333 9% 9% 


. 25 11% KauUsanWr IM 11 161092 

9% 9% ft iti z 9% KI Ben Aim 1.60190 22 9% 9% 9*2 

29 29% +% 75% 44% Kellogg Co 128 10 232198 67 % 67 87% 

28% 28% ft 33% 31% Kenwood 080 01 13 344 28% 25% 26% 

97% 36% -1% 11% 9% Kemp tun 109100 08 10% 10% 10% 

80% 81% +1% *6% 20% Kemper 032 05 12 248 28% 28 26% 

8*1 8% ft 10% 8% Kemper HI 097 10.8 84 9 9% S 

*8% 18% +% 9% 9% Kemper H> 076 9.6 J«S 9% 8% 8% 

68% 88% 13% 1 1 % lumper Mun 007 7.0 404 12% 72% 12% 

30% 31% ft 13% 11 Kamper 5(r 003 70 42 12 11% 11% 

GB Mb Hi 35% 20 KenruunettU 1.18 4421 33 28% d» 28 

H% 30*2 ft 19 16 Kht G 1.7 1.70 01 g 19% 19% 16% 

SS% 22% ft *«% 35% Korr McCoe 1.S2 3920 999 *2% «% 42% 

d*3 46% 3S*s 27% Keyrnrp 1.04 3 0111138 34 % 34% 3*% 

28% 26% ft 13*1 10% Keym Con 4 W 10% 010% 10% 

08% 109% +1 30% 21% Keysin Inf 068 2833 323 24% 24% 34% 


72% 80% NeweCayPf 300 50 zlOO 
48% 41MagM0S 300 70 zlOO 


9*1 8% ft 103 53% Gen Dyium I SO 1 G 1410*7 99% 97% 
23% 23% +% 90% 72% Gan Elec 2.36 2.9 15 WHu6l% 80% 


20 CLASS A CIGARETTES 


ft s% Cfti Undid 1 OB If* 12 150 9% 9% 9% 

12% 10% CR* Llq Rfl 1X4 II 7 10 28 10% 10% 10% , 

63% 34 Crici Care 221038 X% 38% 39% 67 SS% Gan Mbs B 500 85 5 SB% 

23% 18 CromptonSK Q32 1 7 22 6H 18% 18% 18% ft] 32% 28% Qen Mira E 039 102*2250 30% 

37 27% Crown Cork 202880 36 % 35% 36% " 

11% 7 CHS Sirr 012 10 17 83 7% 7% 7% 

15% 2 Crystal Br 0.08 10 0 875 4% 3% 4 

27% 17% CUC Inti 63 412 29 % 28 29 


ft 10% 8% Gen Host 036 *333 873 8% 

+to 18% 13% Gen House 002 10 15 56 16% 
75% 58% Gen MMs 188 2.4 S 638 88% 
44% 28% Gen Mrs 080 18 3202SI 31% 


. ft 32% 25% Qen Ito* E 039 1X2*22* 30% . „ „ 

1% ft 26% 14% Gen tiffs H 0 72 3214 408 22% 25% 53% 

’% 52% 43 Gen Ml 07 076 82 80 45% 843 48% 

4 -ft 27% 24% Gen Pubil 160 6 0 151483 28% 28% 25% 

39 -% 117 77% General Re I 80 1 6 19 945 109% 108% 109% 


14% -% 20% 17% MagM 


88 65Nft4B 

38% 22% MpSCO Ind 
12% 4NL Inds 


M 26% 
6% 9 

8 % 8 % 

72% 12% 


20% 11% Noble AW 0(9 0519 780 17%. 17 

7% 4% Herd Res 18 64 6% 9% 


3? ~Y 18 !» ”S Sahsg'd Sc 
ft +% 3i% 22% SaferyKM 


87*2 53% Ncrfo* 9 *00 20 82 756 61% 80% 61% ft aj% 8% Sotewav 
28% 10% Norsk Hydr 047 2.3 23 493 21 20 % 20% -% 4% 2SalmvavW9E 

7b 1% Moriah me 010 10 2 26 6% 5% 5% 41 % 29% SUoePj^ar 


GB M% ft x% 
M% 30% ft 19 


% 9b 4% Nth Fork 

20 — % 16b 6% N'eetnFad 


046 80 2 83 7% 7% 


26% 22% N East IM 1.79 08 128278 28 % 25% 


I 44% 38% Htti » Pwr 1S2 09 17 245 43% 49% 43% 
ft | % % Nonhgate 0 25 % d% % 

2b Northrop v 


34% 28% SUoaLBP 

“iiliSuTJ, ■" "JIU n ' a ’JJ ^ 

141? fS Ue “¥ 1 22 i»% sS% 80% ft 

14% 13 Salomon Br 100 70 13» 13% 131, 

Continued on next page 


8 aouteb 10% i6% 

034 1 1 31 318 30 29% 29% -% 

«i 791 14% 13 ^ 5 + ; 

ns 2% 2% 91 +% 

000 0342 18 37% 37 ^2 ft 

1-2 65 14 2 31 31 31% 

3 79 3 7 18 687 73% 72 73% +1% 

_ 88 29 . 9 9% S% ft 


. Nonhgate 0 25 b db b 

28*2 mb Northrop v 1.20 40 5 251 27% 27% 27% +070 

29% 23b Nrthw Pub 102 02(8 10 26% 29 26% +% 




AM 


f f *K| 


VC 

n\ 







FINANCIAL TIMES TUESDAY NOVEMBER 24 1992 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3 pm November 23 


W. N 8k Qgtt PrtVL HU 

a*. % E 190* Mgh LowOooteClota Wqk Low Slock 


MSB YM. Pf Ma CkM 

High Law Mock Ctv. * EMM Wflb LearOuMo Ctoa* H10i Low stock a*. % E 190* Mgh Low Quota 

Continued from previous page 

38% 28% Setoraonfne 10* U8W 571 37% 37% -%| 33% 16T««(£mMk 3.7337.3 341 18 16% 16% 


, Ctoaa Pm. 

Ohs % £100* High Law Quota Ctooe 


0% 7%VtadCumMr 03410Q 17 8% 8% •% 


60% 46% 8am lee 1.16 15231511 80% S9% 60% -% 18% 6% Tam' 000 0.7 

9% 1% Savin 0 4 1% 1% 1% 9% «% Tam bide 

«4% 38% Scans Carp 368 6.7 132076 40% 40 40% 6% 2% Tacoro Pat 

47% 40% Seaeorp 380 M.T3 579 44 '43% 44 W% 00% Texaco 120 U 

J4% 23% SOwaiftP 96 39 32% 32% 32% ♦% 54% 52TexacoC 175 7 0 

88 49% SctnrtnflPI 158 23 W1B47 06% 80% 66% 25% 19% Texas Ind 050 1.0 

70% 82% SchHotpar 130 13 182760 62% Of 02 -1 32% STonlm 172 IS 


18% 6% Tama 006 07 2 291 8% 6% B% -% 22% T2%Varty Cp 31230 20% 19% 20% +1% 

5% 4% Tam bide 9 207 4% a% 4% -% 15% 14l»va*uur 1.16 8.1 0 111 14% dl4% 14% -If 


1 30 3% 3% 3% 


71 OSVKtf&OOa too 74 z10Q 


60% Taiaco 120 S3 101649 60% 60% 60% -% I 35% 13% VWvy Ini 


54% 52TexacoC 175 7.0 2 63% 53% 63% +% 

25% 19% Texas Ind 020 1.045 it 20% 20% 20% +% 

52% aorexns Irnt 172 131002217 40% 48 48 -1% 


17% 8% Walt Res 
38% S4%Vhm Inc 


00 « 68 « 

22 373 35% 35 35 

7 IB 14% 14% 14% +% 

20 21 28% 28% 28% -% 
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AMERICA 


Thanksgiving 
week starts in 
modest style 


Devaluation pressures lead to different effects 


Wan street 


US share prices were miked in 
modest trading yesterday 
morning as the Thanksgiving 
holiday week opened in sub- 
dued fashion, writes Patrick 
Harverstm in New York. 

By l pm the Dow Jones 
Industrial Average was up 4-59 
at 3,231.95, having recovered 
from an early double-digit 
decline. The more broadly 
based Standard & Poor's 500 
was also little changed at mid- 
session, down 0.99 at 425.66, 
while the Amex composite 
eased 1.41 to 390.78. The Nas- 
daq composite index, which 
rose close to its all-time high 
last week, ran into profit-tak- 
ing and dropped 4.56 to 638.04. 
Turnover on the NYSE was 
117m shares by lpm, and 
declines outpaced rises by 927 
to 682. 

After last Friday, when most 
of the market’s gains were 
earned from technical buying 
related to the monthly expira- 
tion of stock index and individ- 
ual stock futures contracts, 
observers predicted that prices 
would open lower - and they 
did. with the Dow dropping 
more than 10 points in the first 
30 minutes. 

The level of trading activity 
was well below recent weeks, 
which was to be expected at 
the start of what is tradition- 
ally one of the year’s slowest 
weeks. Thanksgiving Day is on 
Thursday, and many market 
participants extend the holiday 
weekend by taking Wednesday 
and Friday off. 

Among individual stocks, 
Martin Marietta jumped $3% to 
$61 in turnover of almost ‘,4m 
shares after the company 
announced it had signed a 
definitive pact to merge with 
General Electric's aerospace 
business. The deal, valued at 
$3.05bn, will see Martin Mariet- 
ta ’s annual revenues nearly 
double to about Sllbn. The 
news left GE $1% higher at 
$81 % in turnover of 1.3m 
shares. 


ASIA PACIFIC 


The big restructuring 
announced yesterday was 
Westroghouse, which climbed 
$2%, or 27 per cent, higher at 
$12 % in turnover of 3m shares 
after the company unveiled 
changes that included a with- 
drawal from the financial ser- 
vices business, the divestiture 
of some non-core units, a 
reduction in debt by more than 
$5bn over two years, and an 
after-tax charge of $1.13bn. 

Eas tman Kodak finned S% to 
$41% on the news that the 
company Is selling its loss- 
making Atex subsidiary. ADRs 
in BET plunged $1% to $5% 
after the company unveiled a 
43 per cent drop six-month 
profits. 

On the Nasdaq market, Cyto- 
gen bucked the wider trend, 
rising J% to $17% after Merrill 
Lynch, the big securities 
house, reaffirmed its “above 
average" rating on the stock 
and set a 12-month price target 
Tor the shares of around $25. 

Canada 

TORONTO stocks remained 
under pressure at midday as 
the market continued to focus 
on weakness in the Canadian 
dollar and Canadian bonds. 
Some dealers reported fears 
that the province of Ontario 
could soon su£ter a debt rating 
downgrade. 

The TSE-300 index fell 10.53 
to 3,253 in volume of 19m 
shares. Declining shares led 
those advancing by 263 to 214 
with 224 unchanged. 

Among active shares. North- 
ern Telecom fell C$% to CS52% 
on profit-taking while New- 
bridge Networks dropped CJ7. 
to C$38’/,. 

SOUTH AFRICA 

JOHANNESBURG ended 
mixed In sluggish trade, with 
the all-share Index a point 
higher at 3,048. De Beers and 
Mlnorco posted gains on the 
sharp drop in the financial 
rand; but industrials lost 11 to 
4.067 and golds 4 to 765. 


By Antonia Sharpe 

R enewed currency 
tendon and the possi- 
bility of devaluation 
had different effects on conti- 
nental bourses last week. 
Swedish equities soared after 
Sweden, abandoned efforts to 
peg the krona to the European 
currency unit, hut other mar- 
kets fell as their currencies 
came under pressure. 

According to FT-A World 
indices, Stockholm jumped 1&3 
per cent in local currency 
terms on the week as investors 
bought the market's interna- 
tional blue chips in the hope of 
improved competitiveness and 
currency translation effects. 

But the market only rose by 
22 per cent in dollar terms , 
reflecting the effective devalua- 
tion of the krona against its 
major trading partners. 

Sweden has had plenty of 
experience in using devalua- 
tion, particularly in the early 
1980s; the beneficial effect on 
the stock market, therefore, is 
widely known. Unibors Securi- 
ties notes that when the krona 


was devalued by 16 per cent in 
October 1982, the return on the 
AffarsvSrlden general index 
over the next 12 months was 
107 per cent, with the forestry 
index benefiting the most with 
a return of 141 per cent, fol- 
lowed by the capital goods 
index with 117 per cent. 

Mr Henrik Breum at Unibors 
does not expect the same kind 
of return following last week’s 
devaluation, due to the weak 
position of both the domestic 
and the US economies. How- 
ever, he believes that the 
Alfa rsvar Idea general index 
could reach 950 over the next 
six months from its current 
844.9, and reach 1,000 on a 12- 
month view. 

Equities in neighbouring 
Norway jumped by 7.3 per cent 
in local currency terms (but by 
a more moderate 6 per cent 
measured in dollars) on hopes 
that Norway would also he 
forced to devalue Its currency. 

Spain, up 6 per cent in local 
currency terms in the wake of 
better-than-expected infla tion 
data for October, was also seen 
as a candidate for devaluation 
last week. This duly occored 


over the weekend when the 
peseta was devalued by 6 per 
cent along with the Portuguese 
escudo. 

Goldman Sachs says that 
while the gains for Spanish 
equities in the way of export or 
translation effects are rela- 
tively small, the realignment 
would probably attract foreign 
investors and trigger a correc- 
tion in what it considers to be 
an undervalued market 

However, fears that their 
currencies would also come 
into the firing line contributed 
to the 3.6 per cent decline (5.6 
per cent in dollars) in France 
and the 3.6 per cent local cur- 
rency fall (6.3 pec cent In dol- 
lars) in D enmar k 

The fall in France also 
reflected a belief that interest 
rates are unlikely to to fall fur- 
ther for some time,, as well as 
disappointment with the recent 
nine-months results season. 

Mr Michael Woodcock at 
Nikko Securities says that 
investors are preoccupied with 
four themes: a cut in rates, the 
recovery in the dollar, the par- 
liamentary election next March 
and a new government's priva- 


tisation candidates. Further- 
more, a number of company 
chairmen have cautioned that 
1993 may remain difficult 
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EUROPE 


Bourses swayed by latest currency developments 

MADRID offered a muted or 6.4 uer cent to a record clos- Hoechst’s figures last weekT Friday's L279bn. 


MADRID offered a muted 
equity market response to 
weekend monetary events, but 
Lisbon picked up and Stock- 
holm showed further enthusi- 
asm for its own realignment, 
writes Our Markets Staff. 

MADRID tried to build on 
last week's strong performance 
but an early 1 per cent gain for 
the equity market disappeared 
as early impetus from the 
peseta and bonds disappeared. 
Volume eased to Ptal8.4bn 
from last Friday's Pta22.7bn, 
and the general index ended 
0.71 lower at 212.04. 

LISBON rose 0.8 per cent as 
the weekend devaluation of the 
escudo prompted domestic 
investors to buy, in anticipa- 
tion of an influx of foreign 
money. But the return of the 
escudo to its pre-devaluation 
level kept foreigners away and 
the BTA index put on 1SL9 to 
1,661.4 in modest turnover. 

STOCKHOLM continued Its 
post-devaluation advance in 
spite of profit-taking. The 
Affarsvarlden General index 
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rose 23.8 or 22 per cent to 8409 
in turnover of SKrl.43bo, down 
from Friday’s record 
SKtiL66bn. 

Ericsson shares were the 
most heavily traded as its free 
B shares closed up SKr8 to 
SKrl73 after recording a 1992 
intraday high of SKrl76. 

The forestry sector, which 
led Friday's surge, registered 
more modest gains yesterday 
as Stora added SKrlS to 
SKr269. 

OSLO fell 2.1 per cent as 
pressure against the crown 
eased and investors were no 
longer convinced that Norway 


would be forced to devalue its 
currency. The all-share index 
dropped 7.52 to 348.75 in moder- 
ate trading worth NKr2875m. 

PARIS dropped 22 per emit 
In gloomy trading on the last 
day of the account on worries 
about the French opposition to 
the trade deal struck between 
the EC and the US. The farm- 
ers' demonstration tomorrow, 
labour unrest in the transport 
sector and continued weakness 
In the franc also upset inves- 
tors. The CAC-40 index fell 
49.41 to 1,674.77 in turnover of 
FFrSJbn. 

Euro Disney plunged FFr420 


or 6.4 per cent to a record clos- 
ing low of FFrffLSO on tears 
that the theme park would be 
the next target of French form- 
ers' anger against US interests. 

Other losers included Cbar- 
geurs, down FFr68 to FFr1482 
on disappointing third quarter 
results. and Suez, down 
FFr14. 50 to FFr229.80 as a 
block of 270,000 shares was 
crossed. Shares in Hachette, 
Matra and MMB were 
suspended amid speculation 
that a new share swap parity 
would be anno unced today. 

FRANKFURT was depressed 
by disappointing third-quarter 
figures from Bayer and by 
more talk of production cut- 
backs in the car industry. 

Early gains on a firmer dol- 
lar and vague hopes that the 
weekend's ERM realignment 
offered the chance for a Ger- 
man interest rate cut were 
quickly dissipated and the 
DAX closed 13.87 lower at 
1,530.88. 

Turnover fell from DM4.4bn 
to DM3.8bn. After adjusting 


Hoechst's figures 
Bayer's 32 per cent drop in 
profits was the best perfor- 
mance in its group but it was 
still worse than expected. 
Bayer dropped DM5.70 to 
DM254.80 while BASF and 
Hoechst lost DM3.60 to 
DM204.10. and DM3.80 to 
DM23S.10 respectively. 

Among carmakers, talk of 
further production cutbacks at 
Daimler and Volkswagen 
depressed the sector, BMW fall- 
ing DM6.40 to DM496.10, Daim- 
ler by DM6.60 to DM530 and 
VW by DM2 to DM285.50. 

AEG rose sharply following a 
weekend report of cooperation 
teikn with Siemens on railway 
systems, but subsided to close 
DM2.70 higher at DM159.20 
after DM164 after an AEG 
spokesman said talks were still 
at an early stage. 

MILAN came off early highs 
as a burst of euphoria gener- 
ated by the state food group, 
Sme, petered out The Comit 
index dosed up 2J92 at 46L99 in 
turnover estimated at around 


Trading in shares of Sme 
resumed yesterday after the 
shares’ suspension all last 
week, but dealing stopped 
almost at once because of 
excessive gains. News of the 
government's privatisation 
plans sent the shares rising to 
L6,Q00 from L5.533 more than 
one week ago before trading 
stopped. The shares closed 
finall y at L5.399, down L134 or 
2.5 per cent from its last dose 
on November 13. 

BRUSSELS saw trading 
resume in Banqne Bruxelles 
Lambert (BBL) after a two-day 
suspension and the shares 
dropped BFr315 or 9.5 per cent 
to BFr2385 on disappointment 
that the Dutch group, ING, was 
not going ahead with Its take- 
over of BBL. The Bel-20 index 
fell 5.59 to 1, 137-23. 

HELSINKI recovered in late 
trade on hopes that a wide 
labour market conflict could be 
avoided this week. The Hex 
index dosed 9.3 or 12 per cent 
lower at 785.0. 


Australia shows accelerated recovery 


TOKYO was closed yesterday 
for the Labour Thanksgiving 
Day holiday. Attention in the 
region focused on the acceler- 
ated recovery in Australia, and 
the relative lack of momentum 
in Hong Kong, unites Our Mar- 
kets Stuff. 

AUSTRALIA notched up its 
biggest one-day gain since 
April 10, aided by heavy bar- 
gain-hunting. The Ail-Ordi- 
naries finished 36.3 higher at 
1,446.4. 

Turnover reached 95.65m 
shares worth A$234m and a 
further 16.4m in options were 
traded. Rises outperformed 
falls by a margin of seven to 
three. 

Brokers said that the market 
was also aided by option play- 
ers moving to cover short posi- 
tions, strong gains in futures 
and some positive news from 
the sugar producer and build- 
ing group, CSR. 

CSR Jumped 16 cents to 
A$3.63 on a 23 per cent rise in 
interim profits and the forecast 
or further growth in the 
remainder of this year. Its joint 
partners in a new A$325m 
cement group, announced on 
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Friday, also made strong gains. 
Pioneer closed 9 cents nine 
stronger at A$2.29 and 
Adelaide Brighton was 5 cents 
better at A$LM. 

SEOUL finished higher in 
active trade with financial and 
bank shares In the lead. The 
composite index closed 15.38 
higher at 669.46 as 45.3m 
shares changed hands against 
25.79m in Saturday's half-day 
session. 

The government's move to 
cut interest rates left most 


ffnanrfak and banks at their 
limit highs- Kepco, the electric- 
ity generator which is the most 
heavily weighted share in the 
market, also hit its daily limit, 
rising Wcml.OOO to Won24,300. 
Foreign investors will be 
allowed to invest in Kepco 
from today. 

NEW ZEALAND saw sharp 
rises in small rural stocks fol- 
lowing the weekend rescue for 
the Gatt trade talks. But the 
gains were selective and the 
NZSE 40 index closed only 10.2 
higher at 1.456.79 in turnover 
of NZ$2 lm which moderate for 
a Monday. 

SINGAPORE consolidated 
and the Straits Times Indus- 
trial index rose 5.39 to 1,419.21 
in volume of 147.6m shares, up 
from 13&Sm on Friday. 

A block deal of 40m United 
Industrial Corporation shares 
was completed late in the day 
at 98 Singapore cents. 

KUALA LUMPUR reflected 
both bargain-hunting and prof- 
it-taking as the composite 
index closed 1.19 higher at 
643.79. Kelang Container made 
an impressive debut, closing at 
M$8.40 after a high of MS9 com- 


pared with Its offer price of 
M93.10; it was the most active 
stock, trading in 20m shares. 

BANGKOK’S property com- 
panies registered a good recov- 
ery from heavy losses recently, 
but brokers said that investors 
had not yet regained their frill 
confidence following the crack- 
down on sh are manipulation. 

The SET index rose 335 to 
875.07 in moderate turnover of 
Bt9.14bn. Bangkok Land 
jumped Bt6 to Btl09, Krisda 
Mahanakom Bt3 to Btl34, and 
Tanayong Bt2^0 to B 189.50. 

MANILA slid in light trading 
but brokers still said that they 
expected a rally led by over- 
sold commercial issues. The 
composite index shed 4.06 to 
1,299.57. 

TAIWAN reversed early 
gains in profit-taking to end 
slightly lower in moderate 
trade, the weighted index dos- 
ing 1320 lower at 3,898.51 in 
turnover up from T$72bn to 
T$9.4bn. 

BOMBAY ended higher with 
state-owned mutual funds buy- 
ing up most of the available 
stocks In the market The BSE 
index rose 5021 to 2,530.47. 
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. 11229 

+ 1.4 

109.49 

88.12 

93.03 

109.08 

+ 1.4 

4.47 

110.70 

107.09 

88.38 

90.87 

107.57 

153.68 

108.18 

15021 

Austria (19) 

. 141.69 

-0.9 

138.16 

111.20 

117.39 

117.10 

-0.1 

2.41 

142.87 

13802 

11157 

117.37 

117.24 

186.70 

138.51 

176.49 

Belgium (431 

. 136 70 

-0.3 

133.29 

107.27 

113.25 

11057 

+ 0.8 

5.57 

137.05 

132.59 

106.94 

112.51 

109.68 

152.27 

134.41 

137.45 

Canada (113) 

112.98 

+ 0.9 

110.18 

88.68 

93.59 

104.51 

+ 1.2 

3JJ2 

111.98 

108.33 

87.38 

91.82 

103.26 

142.12 

111.36 

137.56 

Denmark (34) 

. 190.82 

-22 

186.06 

149.75 

158.08 

160.84 

-13 

1.70 

196.28 

189.89 

153.17 

161.13 

162.91 

273.94 

184.18 

262.59 

Finland (15) 

66.32 

+ 0.4 

84.67 

52.05 

54.94 

70.92 

+ 0.6 

1.99 

66.06 

63.93 

51.57 

54.25 

70.52 

89.80 

52.84 

79.78 


14128 

-1.0 

137.74 

110.85 

117.02 

119.55 

+0.0 

3.77 

142.74 

138.09 

111.38 

117.16 

119.51 

168.75 

141.26 

141.73 

Germany (64) 

105.92 

-1.4 

103.28 

83.13 

87.75 

87 75 

-0.5 

2.62 

107.44 

103.94 

83.85 

88^0 

88.20 

129.89 

102-51 

115.26 

Hong Kong (S3) 

237.58 

+ 0.3 

231.68 

186.44 

196.83 

235.97 

+ 03 

3.81 

236.76 

229.05 

184.75 

194.37 

235.18 

262.28 

17036 

175.57 

Ireland (16) 

. 128.50 

+ 2.5 

123.34 

99.27 

104.80 

107.93 

+ 3.8 

5.06 

123.43 

119.41 

96.32 

101.33 

104.02 

173.71 

122.98 

162.35 

Italy (77) 

59.18 

- 23 . 

57.70 

46.44 

49.02 

60.79 

-0.9 

3.42 

60.53 

58.56 

47.24 

49.69 

61.33 

80.88 

47.47 

71.64 

Japan (472) 

103.19 

-0.4 

100.61 

80.98 

85.50 

80.98 

+0.2 

1.04 

103.58 

100.20 

80.83 

85.04 

80.83 

14095 

87.27 

134.69 

Malaysia (69) 

. 276.97 

+ 1.4 

270.07 

217.35 

229.45 

269.19 

+ 1.4 

2.43 

273.06 

264.16 

213.07 

224.15 

265.48 

282.42 

212.49 

207.13 


. 1521.77 

+ 0.2 

1483.83 

1194.25 

1260.73 

5179.50 

+ 0.2 

1.16 

1518.92 

1469.45 

1185.29 

1246.91 

5167.30 

1789.77 

1185.84 

1330.21 


149 75 

-0.7 

148.01 

117.52 

124.06 

122.51 

+ 0.3 

4.64 

150-80 

145.89 

117.67 

123.80 

122.17 

169.70 

14708 

148.25 

New Zealand (13) 

. 39.53 

-0.5 

38.54 

31.02 

32.75 

40.74 

-0.1 

5.59 

39.73 

3144 

31.01 

32.82 

40.77 

4052 

37.39 

4093 

Norway (22) 

. 139.49 

+ 6.5 

136.01 

109.47 

115.56 

122.16 

+8.7 

1.98 

130.98 

128.72 

102.21 

107.53 

114.54 

192L95 

128.05 

161.25 

Singapore (38) 

. 193.42 

+0.1 

188.59 

151.79 

160.23 

145.78 

+0.2 

Z28 

193.26 

186.97 

150.81 

158.65 

145.52 

229.63 

179.65 

208.84 

South Africa (60) 

135.31 

-0.5 

131.94 

106.19 

112.10 

146.23 

+ 0.2 

3.51 

136.02 

131.59 

106.14 

111.66 

145.91 

263.80 

135.31 

270.28 

Spain (48) 

115.75 

— 2.6 

112.88 

90.84 

B5.89 

100.01 

-1.8 

6.01 

118.89 

115.02 

92.78 

97.60 

101.82 

101.72 

107.10 

148.13 

Sweden (31) 

. 160.85 

+ 6.9 

156.84 

126.23 

133.26 

159.66 

+ 9.8 

2-46 

150.42 

145^2 

117.38 

123.48 

145.46 

200.28 

149.89 

170.73 

Switzerland (60) 

104.70 

-0.1 

102.09 

82.17 

86.75 

92.95 

-0.1 

2.30 

104.79 

101.37 

01.78 

earn 

93.06 

122.37 

95.99 

96.48 

United Kingdom (228). ... 
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+0.1 

160.96 

129.54 

136.75 

160.96 

+0.9 

4.56 

164.90 

159.53 

128.87 

135.36 

159.53 

200.07 

161.68 

176.11 

USA (522) 

. 174.47 

+0.7 

170.12 

138.92 

144.55 

174.47 

+ 0.7 

2.91 

173.21 

167.57 

136.17 

142.20 

173-21 

174.47 

16092 

153.07 

Europe (760) 

132.68 

-0.4 

129.38 

104.13 

109.S3 

119.91 

+0.5 

3.92 

133.20 

128.87 

103.95 

109.35 

119.31 

156.88 

131.85 

141.36 

Nordic (102) 

146.76 

+ 3.7 

143.10 

115.17 

121.59 

131.97 

+ 5.9 

2.19 

141.49 

136.68 

110.41 

116.15 

124.62 

188.52 

141.24 

178.55 

Pacilta Basin (713) 

107.88 

-0.2 

105.19 

84.66 

89.38 

86.43 

+ 0.3 

1.40 

108.12 

104.60 

84.37 

88.76 

36.20 

141.87 

93.70 

136.19 

Euro -Pacific (1493) 

. 117.92 

-0.3 

114.98 

92.53 

97.68 

99.87 

+ 0.4 

2J* 

118.27 

114.42 

92.28 

97.08 

99.50 

145.21 

113.80 

136.59 


170.68 

+0.7 

166 40 

133.94 

141.41 

109.72 

+0.7 

2.S3 

189.41 

163.90 

132.22 

139.10 

168.46 

170.66 

158.70 

152.03 

Europe Ex. UK (552) 

113.10 

-0.7 

110.28 

88.78 

93.72 

97.60 

+0.2 

3.47 

113.95 

110.24 

88.94 

93.57 

9738 

132.88 

11234 

120.42 

Pacific Ex Japan (241)... 

153.98 

+0.8 

150.14 

120.86 

127.58 

141.97 

+0-8 

3.74 

152.74 

147,77 

119.21 

125-40 

140.83 

175J31 

149.00 

151.04 

World Ex. US (1664) 

118.79 

-0.3 

115.83 

33.23 

98.41 

101.78 

+0.4 

22/ 

118.10 

115.22 

92.94 

97.77 

101.38 

14091 

115.99 

140.70 

world Ex. UK (1978) 

133.93 

+0.2 

130.59 

105.11 

110.97 

120.47 

+ 0.5 

2.51 

133.71 

129.35 

104.34 

109.77 

119.88 

150.58 

127.21 

140.74 

World Ex. SO. Af. (2146).. 

136.77 

+ 0.2 

133-38 

107.34 

113.32 

123.80 

+0.5 

2.71 

136.54 

132.09 

106 58 

112.10 

123.14 

153.05 

130.04 

14197 

World Ex. Japan (1734)... 

155.58 

+ 0.3 

151.70 

122.11 

128.91 

149.16 

+ 0.7 

3-29 

155.04 

149.99 

121.00 

127.30 

148.18 

165.40 

151.93 

15003 

The World Index (2208)... 

136.64 

+ 0.2 

133.23 

107.23 

113.21 

124.06 

+0£ 

2.72 

136.42 

131.98 

106.46 

112.00 

123.39 

153.70 

130.68 

143.82 
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FINANCIAL TIMES CONFERENCES 


WORLD 
TELECOMMUNICATIONS 

LONDON, 1 & 2 December 1992 

This year's annual conference will focus on the trends changing the shape of the world 
telecommunications industry - deregulation, privatisation and globalisation. Financing 
telecommunications infrastructure in the Third World and Eastern European countries will also be 
reviewed. 


Speakers include: 

Dr Christian Schwarz-Schllllng 

Minister of Posts and Telecommunications 
Germany 

Dr Pekka Tarjanne 

Internationa] Telecommunication Union (ITU) 

Ms Maev Sullivan 

Mercury Communications Limited 

Mr Jo Cornu 

Alcatel Alsthom 

Mr Peter A Darbee 

Goldman Sachs & Co 


Mr Alfred Sikes 

Federal Communications 
Commission 

Mr Bill Wigglesworth 

OFTEL 

Mr Randall Tobias 

AT&T 

Mr Eugene Eidenberg 

MCI Communications Corporation 

Dr Saul H B Lanyado 

STC Submarine Systems 


A Financial Times Conference in association with Telecom Markets 


WORLD 

TELECOMUNICATIONS 

Q Please send me conference details 
D Please send me details about exhibiting 
at the conference 

D Please send information about Telecom Markets 


Financial Times Conference Organisation 
102-108 Cterkenvrell Road, London EC1M 5SA, UK. 
Tel: 071-251 932 L Tlx. 27347 FTCONF G. 
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